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ARTICLE 1. N AND LOCATION

the corporation sh&ll be The
. ( "Association").

1.1 Name. The name o
Association of Beechnut Woods, In

1.2 Location. The principal office of the ASSOC1at10n
shall be MIBEF Corporate Services, Inc., 100 E. Wlsconsln Avenue,
Suite 3300, Milwaukee, Wisconsin 53202. The Associati¢n may have
offices at such other places as the Board of Directors may from
time to time determine or the Asgociation may from tume to time
require.

ARTICLE 2. APPLICATION, MEMBERSHIP AND INITIAL ORGAFIZATION

2.1 Application. These | By-Laws, together% with the
Declaration of Condominium of Bepchnut Woods Condominium, (the
"Declaration"), the Articles of Incorporation for the Association
of Beechnut Woods, Inc. ("Artigles") all amendments to the
foregoing, all rules and regulations passed by the Assocgatlon, and
Chapter 703 of the Wisconsin Statutes, the Condominium Ownership
Act, as the same may be amended, renumbered or renamed from time to
time (the "Act"), shall apply tgQ, govern and control the real
property and improvements both| currently and as hereafter
constructed as located in Grafton,|Wisconsin and more partlcularly
described in Exhibit A of the Declaration (the "Condominium”). Any
and all present or future owners|, tenants, employees and other
persons using the Condominium shall be governed by the Declaration,
these By-Laws, the Articles and the Act. The mere a¢quisition,
rental or occupancy of a dwellipg unit (a "Unit") within the
Condominium will signify the acceptance and ratlflcatlon of these
By-Laws by all such persons. i

2.2 Members. "Members" of [the Association shall consist of
all "Unit Owners" as that term is|defined in the Declaration.

2.3 Initial Organization. Wotwithstanding any provision set
forth in these By-Laws to the contfrary, Beechnut Woods, Inc. (the
"Declarant"), shall designate the initial board ofl directors
("Board of Directors" or "Board"), |[consisting of three (3) persons,




none of whom must be Members, who $hall have all of theirights and
powers reserved to the Board, undey these By-Laws. Such|members of
the Board or successors to any of them as designated by {Declarant,
shall continue to serve as follows: ?

2.3.1 Prior to|the conveyance of 25% of the
"Interests" as defined Ln the Declaration, by Declarant
to purchasers, a special meeting of the Members shall
be called, at which time one (1) member of the initial
Board, or such director’s successor, as designated by
Declarant, shall tendey his or her resignation and the
Members, other than Dedlarant, shall elect gne (1) new
member of the Board of Pirectors in accordan¢e with the
provisions of Article § of these By-Laws; and

2.3.2 Upon the earlier to occur of (i) five (5)
years from the date the first Unit is conveyed to any
person by Declarant or [(ii) thirty (30) dayd after the
conveyance of seventy-five percent (75%) of the
Interests by Declarant to purchasers, a special meeting
of the Members shall |be called, at which time all
directors, or their [successors, as designated by
Declarant, but not haying previously tendered their
resignations in accorqance with 2.3.1 ab¢ve, shall
tender their resignatigns, and the Members ghall elect
such number of new directors as shall be ngcessary S0
that the Board of Directors shall consist of three (3)
persons. |

For the purpose of determining the [percentages in 2.3.1 jand 2.3.2,
the number of "Interests" (as defined in the Declaration) shall be
deemed sixty-eight (68) until such time as Declarant’s right to
expand the Condominium which is served under the Declaration,
shall expire. |

ARTICLE 3. VOTING, MAJORITY DF OWNERS, QUORUM, PﬁOXIES

3.1 Voting. Each Member shall have one (1) votp for each
Unit owned. If a Unit is owned by more than one person, or is
under lease, the person entitled [to cast the vote for the Unit
shall be designated by a certificdte signed by all of the record
owners of the Unit and filed with the Secretary of the Asbociation.
If the owners of a Unit cannot adree on how to vote,  each Unit
shall lose its vote for the partlicular item to be voted upon.
Certificates of appointment shalll be wvalid until nevoked or




superseded by a subééqueht certifirate or a change in oﬁnérship to
the Unit occurs. There shall be fo cumulative voting.g

3.2 Majority of Members. |The term "majority 4f Members"
shall mean those Members holding more than fifty (50%) |percent of

the votes. |

the presence in person or by proxy of a *majority of Members*® as

3.3 Quorum. Except as othekwise provided in thﬁie By-Laws,
defined in Section 2 of this Artidle shall constitute quorum.

f
!
f

3.4 Proxies. Votes may bp cast in person oréby proxy.
Proxies must be filed with the Secretary before the appointed time
of each meeting. ;

ARTICLE 4. |(MEETINGS '

4.1 Roster of Members. THe Association shall maintain a
current roster of names and addresses of every Member. Rach Member
shall receive notice of meetings of all meetings of Members of the
Association. Every Member shall furnish the Associatian with his
or her name and current mailing dress. No Member mhAy vote at
meetings of the Association until the foregoing information is
furnished. 5

4,2 Place of Meetings. Meetings of the Association shall
be held at such place as is designpted by the Board of birectors.

4.3 Annual Meeting. The annhual meeting of the Absociation
shall be held on the second Tuesdhy of March each year. At the
annual meeting, one or more memberg of the Board of Directors may
be elected in accordance with the |[requirements of Sectlion 5.2 of
these By-Laws. The Members may alpo transact such othelr business
of the Association as may properly|come before them. i

4.4  Special Meetings. It shgll be the duty of the President
to call a special meeting of the M ers as directed by resolution
of the Board or upon a petition sighed by a majority of the Members
and presented to the Secretary. THe notice of any special meeting
shall state the time and place off such meeting and the purpose
thereof. No business shall be tryansacted at a special meeting
except as stated in the notice unfless by consent of fpur~fifths
(4/5) of the Members present, either in person or by proxy.

It shall be the duty of the
e of each meeting, ifating the
e and place where it is to be

4.5 Notice of Meetings.
Secretary to deliver or mail a noti
purpose thereof as well as the ti




held, to each Member of record, at t
at least ten (10) days but not more
such meeting, unless waivers are dul
delivery or mailing of a notice i

Section shall be considered notice gerved, and such notic

effective upon the date of delivery

4.6 Adjourned Meetings. If

be organized because a quorum has no
present, either in person or by prg
a time not less than forty-eight
original meeting was called and i
required.

he address shown on the roster,
than thirty (30) days prior to

ly executed by all Mempers. The
n the manner provided in this
shall be

or mailing. g
any meeting of Members cannot
t attended, the Members who are
Xy, may adijourn the Jgeting to
(48) hours from the! time the
jo additional notice| shall be

4.7 Order of Business. The order of busines@ at all
meetings of the Members shall be ag follows: |
4.7.1 Roll call.
4.7.2 Proof of notice of meeting or Faiver of
notice. i
4,7.3 Reading of| minutes of precedini meeting.
4.7.4 Reports of| officers. E
4.7.5 Report of rommittees.
4.7.6 Election of directors (when apppicable).
4.7.7 Unfinished| business. |
4.7.8 New businegs.

4.8 Parliamentary Procedure.

these By-laws, meetings of the Assg
accordance with the latest revised

Order.
ARTICLE 5. BOARD
5.1 Number and Qualificati

Association shall be governed by a
at least three persons, of whom not

Member, subject to the provisions of

Except where inconsistent with
ciation shall be conflucted in
edition of Roberts Rules of

OF DIRECTORS i

jon. The affairsé of the
Board of Directors composed of
jnore than one person is a non-
Section 2.3.




5.2 Election and Term of Offlice. The terms of office of the

Directors shall be fixed as followk:

5.2.1 The term of thg director elected in gccordance
with Section 2.3.1 shdll expire on the date of the
annual meeting next sugceeding election. ereafter,

the term of each direfrtor elected or re-glected in
succession of this difgector shall be for !three (3)
years each and shall expire on the date of the annual
meeting which is three [3) years following tbe date of
such election or re-eleftion. [

t

5.2.2 The terms|of the directors eletted in
accordance with Section|2.3.2 shall be as f Llows :
5.2.2.1 The term of one such dire¢tor shall
expire on the te of the annual meeting which
next succeeds |by one (1) year the annual
meeting at which the term of the director
elected unde Section 5.2.1 | expires.
Thereafter, thg term of each directér elected
or re-elected in succession of thig director
shall be for three (3) years eachifnd shall

expire on the date of the annual meeting which
is three (3) |years following the date of
election or redelection. |

term of the other§ director
.3.2 shall expire on the date

5.2.2.,2 The
elected under
of the annual meeting which next sqcceeds by
two (2) years the annual meeting at jwhich the
term of the djrector elected under Section
5.2.1 expires. | Thereafter, the term of each
director elected or re-elected in succession
of this direct shall be for three (3) years
each and shall expire on the date of the
annual meeting which is three (3) vyears
following the date of election or re+election.

At the time of the initial electidn of the directors under this
Section 5.2.2, each candidate fo election as director shall
declare, before the votes are cas r the length of the term as
director for which he or she is a chndidate. |

Each director shall hold office unfil a successor is elkcted and

the successor has attended his or her first meeting of the Board.

When more than one director is to bp elected at any meeting, each
|



Member shall cast votes for candjidates equal in n er to the
directors to be elected; provided, | however, that a Member may not
cast more than one (1) vote for ea¢h Unit owned by the Member for
any single candidate. The candidates who are elected shall be
those receiving the greatest number of votes, in decreasing order,
until the number of directors to be¢ elected have been s¢ elected.

5.3

Powers and Duties. The Board shall have dhe powers

necessary to administer the Condominium including the f¢llowing:
I

5.4

5.3.1 Make and pnforce (including enforcement
through the establishment of a system of fin s), rules
and regulations, and amendments thereto fr time to
time, respecting the operation, use and oc upancy of
the Condominium,

5.3.2 Adopt a pudget and make and collect
assessments from the Mpmbers in accordance| with the
provisions of the Declaration, and expend said
assessments for insurange, taxes, utility services for
and maintenance, repaiy and operation of e Common
Areas of the Condomipium as required nder the
Declaration or for such|other purposes as fdll within
the responsibility of |the Association an general
powers of the Board;

5.3.3 Execute gontracts on behalf; of the
Association, employ necdssary personnel, and carry out
all functions and purpoges necessary for the operation
of the Condominium;

5.3.4 Satisfy alll liens against the Cdndominium
and pay necessary expenses connected therewith;

5.3.5 Employ a professional property| manager,
management company or fanaging agent on a! salaried
basis to perform such| duties as the Board shall
authorize including buff not limited to, the duties
listed in this Section; |and

5.3.6 Perform spch other functioné as are
required by law. !

Fees. No fee or other compensation shall be pdid to any

member of the Board at any time except by specific reso@ution of

the Members.




!

5.5 Vacancies. A vacancy on [the Board created by {ny reason -

other than removal by a vote of the Members or the resignation of
a Declarant appointed director shpll be filled by vote of the
majority of the remaining directorp, even though they %fnstitute

less than a quorum. Each person o elected shall be director
until a successor is elected at the next annual meeting of the
Association. ’

5.6 Removal of Directors. At any regular or speciil meeting
duly called, any one or more of [the directors elect¢d by the

Members may be removed with or without cause by a majority of the
Members and a successor elected by the Members to fill the vacancy
thus created. Any director whose removal has been proposed by the
Members shall be given an opportunity to be heard at the meeting.

5.7 Organization Meeting. he first meeting of 3 Board of
Directors, after one or more directors is newly elected, shall be
held within ten (10} days of su¢h election at such | place as
determined by the Board at the meeting at which such dire¢tors were
newly elected. No notice shall be| necessary in order to legally
constitute such meeting, providing|a majority of the wlole Board
shall be present. -

5.8 Reqular Meetings. Regullar meetings of the Board may be
held at such time and place as is designated by a majority of the
directors, but at least one such meeting shall be held dyring each
fiscal year. Notice of regular mpetings of the Board| shall be
given to each director, personallly or by mail, telephone or
telefacsimile at least three (3) days prior to the day named for
each meeting. !

5.9 Special Meetings. A special meeting of theiBoard may
be called by the President on three (3) days noticd to each

director, given personally or by mall, telephone or telefacsimile,
which notice shall state the time, place and purpo of the
meeting. Special meetings of the|Board shall be calléd by the
President or Secretary in like manner on the written reqyest of at
least two (2) or more directors. i

5.10 Waiver of Notice. Before or at any meeting of the
Board, any director may waive noticd of such meeting in wziting and
such waiver shall be deemed the eqguivalent of notice d ly given.
Attendance by a director at any meeting of the Board shall also be
deemed a waiver of notice. If all directors are presepnt at any
meeting of the Board, no notice shall be required and any business
may be transacted at such meeting. |

|




5.11 Board Quorum. A majority of the direct
constitute a quorum for the transaction of business at|all Board
meetings. If, at any meeting of the Board, less than a|quorum is
present, the majority of those pres¢nt may adjourn the meeting from
time to time. At any such adjourned meeting, any busipess which
might have been transacted at he original meetin? may be

transacted without further notice.

tors shall

|
i
|

5.12 Fidelity Bonds. The Board shall require that all
officers and employees of the | Association respongible for
Association funds shall furnish 3jdequate fidelity bonds. The

premiums on such bonds shall be paid by the Association

5.13

No person
shall be liable to the Associatidn or Members for any loss or
damage suffered by it or them on account of any action taken or
omitted to be taken as a director or officer of the Asso¢iation if
such person exercised and used the same degree of care and skill as
a prudent individual would exercise| under the circumstantes in the
conduct of such individual’s own Bgffairs, or for anyjaction or
nonaction based upon advice of coungel for the Associatibn or upon
statements made or information furnished by officers or|employees
of the Association which was reasopably believed to be|true. The
foregoing shall not be exclusive off any other right or defense.

pction required or permitted to
he Declaration, Articles of
meeting may be taken|without a
b forth the action so]taken, is

5.14. Unanimous Consent. Any
be taken by the Board under 4

Incorporation or these By-Laws at a
meeting if a written consent settin
signed by all Directors then in off

Indemnity of Directd

5.15.1 Every pers
officer of the Associati
representatives and hej
indemnified by the Assoc
damages and expenses (i
fees) asserted against
connection with or res

ice.
rs and Qfficers.

on who is or was a d
on (together with th
Llrs of such person)
iation against all logs, costs,
ncluding reasonable :ttorneys'
, incurred by or imposed in
lting from any clain, action,

5‘15‘
Irector or

personal
| shall be

suit or proceeding, incl
which such person is ma
party by reason of serw
except as to matters res;
of gross negligence or
of such director or off
indemnification shall

uding criminal proceddings, to
de or threatened to be made a
ice as a director oy officer,
1lting in a final detdrmination

cer. In event of settlement,
provided only in

tEillful misconduct on the part

onnection




-with such matters covere
the Association is advi
to be indemnified ha

i
1
'
1
|

d by the settiement as to which

sed by counsel that the person

not been gquilty |of gross

negligence or willful mjsconduct in the performance of

as a director of offiqer in relation to
The Associatjon, by its Board of

involved.

he matter
irectors,

may indemnify in like manner, or with any limitations,
any employee or former| employee of the Asgociation,

with respect to any action taken or not t

employee. This right

addition to all other rjghts and defenses.

5.15.2

en as an
f indemnification shall be in

|

I
1

All 1liability, loss, damage, bosts and

expense incurred or syffered by the Association in

connection with the foregoing indemnificatio
provided,

a common expense;
this Section shall
Association to indemnif
an employee, director

with respect to duties |[or obligations impo
Declaration, Articles on these By-Laws due to|
a Member of the Association.

ARTICLE 6.

6.1

shall be
however, that nothing in
e deemed to obligate the
any Member who is or has been
r officer of the Association
qed by the

status as

|
FFICERS |

Designation. The principal officers of the Association

shall be a President, Vice President, Secretary and Treasurer, all
of whom shall be elected by the Bgard and serve one ygar terms.
The directors may appoint an assistlant treasurer and an |assistant

secretary, and such other officer
necessary.

6.2 Election of Officers.
shall be elected annually by the

meeting following the annual meetin
at the pleasure of the Board.

6.3 Removal of Officers.

majority of the Board, any officer
without cause, and a successor elet
the Board of Directors, or at any
called for such purpose.

6.4 President. The Presider
officer of the Association and shall
Association and of the Board. The
general powers and duties which u

|

r
J;ally vested in the

as in their judgment may be

Board at its organizational
g. Officers shall hald office

: i

|
jpon an affirmative tote of a
may be removed, eithdr with or
tted at any regular 3§eting of
the Board

he officers of the Aisociation

special meeting of

t shall be the chief [executive
preside at all meetings of the
esident shall have 311 of the

office of




president of a non~profit corporat
to, the power to appoint committdg
time to time as appropriate to assj
of the Association.

6.5 Vice President. The Viq
of the President whenever the Presj

If neither the President nor the Vi
Board shall appoint a director t4
interim basis. The Vice Presiden
duties imposed by the Board from {

6.6 Secretary.
meetings of the Board and the As

have charge of such books and pap
general, perform all duties incid
The Secretary shall count the voteg
meeting of the Association or the

The Secreta

6.7 Treasurer. The Treasur]
Association funds and securities
keeping full and accurate accounts
disbursements. The Treasurer shal
of all monies and other wvaluable
credit of the Association, in suc
the Board.

6.8 Compensation.
services rendered the Association g

of the Members.

6.9 Multiple Officers. ]

Directors, the same person may ho
Treasurer and the same person
President and Secretary.

ARTICLE 7. BUDGET, ASSES

E;ciation.

No officeér shall receive compe

may hold the office

ion, including, but not limited
es from among the Mambers from
st in the conduct of the affairs
Ii
te President shall take the place
dent is absent or unable to act.
ce President is able to act, the
b serve in such capagity on an
. shall also perform such other
ime to time. l
ry shall keep the minntes of all
The Secrdtary shall
re as the Board dirdcts and in
nt to the office of {Secretary.
lor special

l
|

s cast at any annual
Board of Directors.

bility for
sible for

er shall have respons
and shall be resp

of all Association receipts and
1 be resPonsible for the deposit
effects in the name land to the

h depositories as de 1gnated by

|

sation for

Inless authorized by atfesolution

s so elected by the Board of
1d the offices of Prgsident and

of Vice-
SMENTS AND DEPOSITORIES

7.1 Budget. The Board

operation of the Association at lpast annually.

contain estimates of the cost o
shall include all common expense

7.2 Assessments.
Condominium, in accordance with th

shall be assessed against each Unit

an annual basis and paid in monthly

10

The estimate of common expen

hall adopt a budg t for the
The budget will
operating the Condaminium and

tems.

ses of the
pclaration,
Interest on
1, however,

provisions of the D¢
based on the Unit’s
installments provide




that Declarant shall only be asses
the Declaration. The first install
basis where proper, upon receipt by
If the annual assessment based on t
if special circumstances arise, th
special assessment for any purpose
may be levied which special asses
reasonable manner as the Boar
installments of assessments shall
days after the date when such asses
Any assessment or installment not
due date shall be delinquent an
interest at a rate equal to the s
rate established by Firstar Ba
percentage points on the unpaid as
assessment. Interest shall ac
assessment or installment was firs
upon account shall be first applie
to the assessment payment first d
ten (10) days delinquent in the
installment on an assessment sha
regular or special meeting of the
timely pay an assessment or install
all measures allowed by the Declar
not limited to, the filing of a st
accordance with the Act, which

verified by the Secretary of the A
authorized by the Board of Directo]

7.3 Depositories. The fung
deposited in such bank(s) or other
Board and shall be withdrawn therd
signed by the officers who shall frq
the Board for the purpose. The Boa
to pay assessments imposed by the
depository. The Board may elect to
$500.00 for payment of Association
signature of a designated officer
amount bear a signature and co
officers.

11

|
i
i

ed as provided in Article 5 of
ent shall be paid on a prorated
a Member of the deed fto a Unit.
e budget proves inadequate, or
Board at any time may levy a
for which a general assessment
ment shall be payable in such
directs. AsseSﬁ:ents and
be paid on or beforg ten (10)
ments and installmentis are due.
aid within ten (10) vs of its
the Member shall ke charged
of then "prime" or "treference"
Milwaukee, N.A. lus four
essment or installment of such
rue from the date |when the
due until paid. All payments
to interest, if any, and then
. No Member who is|more than
payment of an assgssment or
1l be entitled to vote at any
embers. If a Member fails to
ent, the Board may take any and
tion or at law, including, but
atement of condominiym lien in
tatement shall be gigned and
sociation or any other officer
'S . i
i
s of the Association shall be
depositories designated by the
bfrom only upon check or order
bm time to time be designated by
rd may elect to require Members
Board directly to a designated
direct that checks of less than
obligations, bear only one (1)
and that checks for|a greater
hnter-signature of ﬁesignated




ARTICLE 8. OBLIGATIQNS OF THE MEMBERS

8.1  Maintenance and Repair| Every Member shall promptly
perform all maintenance and repajr work as required junder the
Declaration. A Member shall be regponsible to the Assodiation and
each other Member for any claims; damages or other liabilities
arising from the Member’'s failuge to discharge the| foregoing
obligation. A Member shall reimburse the Association|or a Unit
Owner on demand for any expenditjures incurred in repairing or
replacing any part of such other owner’s Unit or the C on Areas
damaged by the reimbursing Membern, any person in such Member'’s
family, or a tenant, employee or (other user or occup&nt of the
reimbursing Member’'s Unit. |

8.2. Use of Common Areas land Facilities. No Member shall
place or cause to be placed any objects of any kind in {the Common
Areas except in the Limited Common Areas appurtenant to dne’s Unit.

8.3 Right of Entry. Each Mémber grants a right 9f entry to
the professional property manager,| management company dr managing
agent (if any) employed by the |Board or to any other person
authorized by the Board to enter the Member'’'s Unit for Hhe purpose
of performing non-emergency installations, alterations 9r repairs,
provided that requests for entry are made in advance and that such
entry is at a time convenient to the Member. Each Memijer further
grants to the Board a right of entry without advance notice in case
of emergency, whether the Member ig present or not. Damage or loss
caused due to an emergency shall be at the expense of the owner of

|

ARTICLE 9. NDMENTS g
These By-Laws may be amended by the Members {in a duly
constituted meeting convened for sych purpose. No amendment shall
take effect unless approved by thel owners of at least gixty-seven
(67%) percent of the total Units. | For the purpose of determining
the percentage in the preceding semtence, the "total Units" shall
be deemed to be sixty-eight (68) |until such time as Heclarant's
right to expand the Condominium, a$ described in Article 10 of the
Declaration, shall expire. No endment shall limit| any right

granted to or reserved by Declarant herein or in the Ddclaration.
|

12




ARTICLE 10. MORTGAGES, STATEMENT OF UNPAID ASSESSMENTS

10.1 Notice to Associatjon. Any Member who mortgages a
Unit shall notify the Secretary of [the Association of sugh mortgage
or mortgages and the name andl address of the mortgage oOr
mortgagee(s). The Secretary of the Association shall {maintain a
record of the names and addresses of all mortgagees of which the
Secretary is given notice.

10.2 Notice of Unpaid Agsessments. Within téh (10) days
of request by a mortgagee, proposgd mortgagee or purchaser who has
a contractual right to purchase| a Unit, the Associ%;ion shall

furnish a statement setting forth the amount of the then unpaid
assessments pertaining to such Unit. 1f any mortgagee, proposed
mortgagee or purchaser of such| Unit, in reliance| upon such
statement disburses mortgage loan proceeds or expends e purchase
price, such mortgagee, proposed mogptgagee Or purchaser shall not be
iiable for, nor shall such Unit bp subject to a lien which is not
properly filed in accordance wi law prior to the date of the
statement, for any unpaid assessments in excess of thg amount set
forth in the statement. If the sociation does not provide such
a statement within ten (10) busingss days after such rgquest, then
the Association is barred from making claim for any| delingquent
assessments other than against| any such mortgage%, proposed

mortgagee or purchaser under a ljen properly filed i accordance

with law prior to the request foxy the statement. !

10.3 Any first mortgag%e of a Unit
making request to the Secretary, shall be entitled| to written
notice from the Association of any default by the Member upon whose
Unit the mortgage is held in the performance of obligations set
forth in these By-Laws, this Declpration and any amen ents to the
foregoing or all rules and regulptions of the Association, which
default is not cured within thiirty (30) days afte notice is
provided to the defaulting Unit| owner. Any notice jrequired or
permitted to be given to any mortgagee pursuant to these By-Laws
shall be deemed given if mailed ¢r delivered to such mortgagee at
the address shown in such record|and shall be deemed effective as
of the date of mailing or delivery. !

ARTICLE 11.[ CONFLICTS

These By-Laws are intend to comply with the Act and
Declaration. If any provision off these By-Laws conflicts with the
Act or the Declaration, the Act pr Declaration will cpntrol.




ARTICLE 12. FISCAL

The fiscal year of the Associ

day of January and end on the 31st

YEAR; TAX STATUS

L
|
|
|
i
|
i
|
]
1
i
|
|

ation shall begin on| the first
day of December of pach year.

The Association is intended to quplify under Section %28 of the
Internal Revenue Code as an organipation intended for sidential
real estate management association|. As such an organithion, the

Association is:

I

(2a) Organized and opprated to provide | for the
acquisition, constructicn, management, malntgnance and
care of Association propgerty;

{b) A minimum of 60% ¢f the income receled by the

Association for each tay

able year shall be received in

response to assessments pgainst its Members,§

(c}) 90% or more of the A

sociation expend1tur¢s for each

taxable year shall be spept on acquisition, conptruction,
management, maintenance gnd care of Association property;

and

(d) No part of the net e
inure to the benefit (¢

rnings of the Associgtion shall
f any prlvate shareholder or

individual except as related to acquisition, copstruction
or providing management, maintenance or | care of
Association property or by rebate of excess assessments

to any Member.

The Association shall elect in fthe manner prescrib d by the

Secretary of the Treasury through 1
apply for each taxable year of the

These By-Laws are adopted as g

t:\xficlientall531610002\baac200.w52!02/27/98
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egulations to have t is section
Association.

f the day of ] 1998.




