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BY-LAWS
OF . .
- PARK OCEAN CONDOMINIUM ASSOCHATION

- & NON PROFIT MUTUAL SENEFIT CORPURATION
. ARTICLE §

' 'N OF CONDOMINIUM OWNERSHIP

Socti_on 1.01 Name. The name of the corporation is
PARK OCE;’\i: CONDOMINIUM ASSOCIATION hereinafter refarred 2o as
“Association”. This Association is a nonprofit mutual benefit qorpo'i-a-
tion organized under the California Nonprofit Mutual Bencfit Corpora-
tron Law, The principal office nf the Associatiorr shall be located in
Los Angeles County, Califernia The Directors may change the prin-
cipal office from one location to.another. Any change of this location
shali be noted by the Secrstary on these By-Laws opposite this sec-
tion, or this section may be amended pursuant to the applicable pro-

vitions hereof, to set forth the new location.

= S — -

Section 1.02  Application. The provisions of these
By-La\q;s are appliczble to the residential condominium project known
33 PARK OCEAN CONDOMINIUMS, located in the City of Long Beach,
County of Los Angeles, Stals of California. All present and future
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Unit Owners, their families, guests, invitees, tenants, future tenants,
employees, and any other person who might use the facilitias of the
Project in any manner, are zubjoct to the regulations szet farth in
the By-Law.s and in the D=aclaration of Covenantz, Conditions and
_Rﬁtr!cﬁor;s, and Reservation of Easements by Park Ocean.Partners,

——

ttd. Establishing a Plan of Condominium Ownership {the "Dsclaration”

haraig&), recorded or to be recorded in the Office of the Los Angeles.

County Recorderoand applicable to the Project. The mere scquisition
or cental of any Condominium in the Project, the mere act of occu-
pancy of any Condominivm or the mere use and enjoyment of the
Common Arcas will signify that these By-laws are accepted, ratified,

and will o canplied with by all perzons referrad to above.

Section 1.03 Objectiver & Purposes. -The Association
shall bave and exercice any and ail powers, rights and privileges
which a corporation orgsnized under the Nonpr?{it Mutual Benefit
Corparation Law may now cr -h:reaftar have or exerciss, provided
that the Association shall not, except to any inztubstantial degree,
engage in any activities or axercisa any powers that ars not In
furtherance of the following purposes of the Association:

(a) To form a residential real estste mansgemant associ -

tion respescting tha ascquisition, construction,. managemsnt, main-

tanance, and ca-e of real and personal propsrty, and a rosidantial

PRKOOIC
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ctondominium project developed thereon ({collectivaly referred to as
“Project™), hcld by the Association, or commonly held by the Members
of tha. Association, or Jocated in the Project and owned by Members of
thh Association, and otherwise to sct and be operated a3 a “Home-
owners Association™ ar defined in, and pursuant to, Section 528 of

iha lntarmel Beom:; — )

- ¢ wmme
—p ovirr s w it LI |

834, as amended, and Section 23701t of
ihe California Revanue and Taxation Code, as amond;d;
©  [b) T8 bring about civic and social improvements by pro-
viding == the preservation, management, maintenance and caro of the
architecture and sppearance of the Project located in the County of
Los Angelex, Siate of California;

(c) Tt_) promote the comman good, health, safety and gen-
eral welfsrs of 3f! of the Residents within tha Project; and

{d} To exercise all of the powers and privieges and to
perform all of the duties and obligations of the Association arising
from the Detlaration reccided or to be recorded with the Los A.ngaias
County Recorder and applicable_to the Project, sz such D+ laration

may be amencd from time to time.

Seczion 1.03 Meanlng of Terms. Tha following terms, as
used in these By-Laws, shall have theisasc meanings as are applied
%o gzuch terms in the Declaration and each such term is incorporated
by referenica and made a part of this jinstrument as if it ware

reprinted hers verbatim: "Annhual Assessment”, “Architectural Com-

.
-
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mittea”, “Articles”, “Association”, "Board", "Capital Improvement
Assessmant”, "Close of Esxecrow”, “Common Areas”, "Camnmon
Expenses”, “Condominium™, “Declaration™, “Family”, “Rules and
- Regulations™, “Grantor®, “lmprovements”, “Maintenance Funds”,
__— "Mansger”, "Member”, "Mortgagee”, "Person”, "Project”, "Reconstruc-
= tan Astessrent”, “Residente”, "Restrictiom”, "Special Assessment”,
"Unit", aad "Unit Owner".
]
ARTICLE U1
VOTING BY ASSOCIATION MEMBERSHIP

Seition 2.01 Votlng Rights. The Association shail have
two (2) classes of voting Membership, as further provided in the
Declaration.

Class A. Cla2z A Memhers shalt be thoss Unit Owners

with the exception of Grantor for so long as thers axists a
Class B Membership. Cizst A Members shall be entitled to one
(1) vote for ezch Condominium which is subject to assessment,
az further provided in the Declaration.

Class B. The Class B Membar shall be Grantor Th=

Class B Member shall be entitied to three (3) votes for each
Condominium owned by Grantor, provided that the Class B
Membarahip sholl Cédao und b convurled to Tlass A fembership
on the happening of either of the fcllowing events, whichever

occurs earlier:

CORPO2A
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(1) When the tots) votes outstanding in the Class A
Membarship equal the total votes outstanding in the Class B
Membership; or

(2) The second anniversary of the original issuance
of the Final Subdivision Public Report for the Project, as
issued by the Toiifornie Deperimeni of Reai Estate. Any

. _nrovisic;n in the Restrictions calling for Membership appro-
val of action to be taken by the Association, except provi-
stons with respect to the action to enforce the obligations of
the G;antor.under any completion bond, shali expressly
require the vote or written assent of ths prescribed per-
centage of cach class of “embership during the time that

there are two ouistanding classes of Membership.

Section 2.62 Majority of Quorum. Unless otherwise
exprassly provided in these By-Laws or the Declaration, any action
which may be taken by the Ass¢ciation may be taken by a majority of
a quorum of the Members of the Assoclation.

-

Section 2.03 Quorum. Except as otherwise provided in
these By-Laws, the presence in person or b; proxy of at lsast
thirty-three and one third percent (33-1/3%) of the total voting 'pov“
of the Membership of the Astociation sha!f congtitute a quorum of the

Membership  The Members present at a duly called or hald.meeting
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at which a quorum iz present may continue to do business wuntil

adjournment, notwithstanding the withdrawal of enough Members to

leaye §ess than a quorum.

Saction 2.04 Proxies. Votes may be cast in person or
b pyexy and allnproxies must be in writing and ‘filed with the Secre-
tary prisr 1o each meeung. Every proxy shaii be revocabie and shaii
automatically cease after completion of the meeting for which the ’
proxy was filed,
ARTICLE tH
ADMINISTRATION

Seetion 3.01  Assoclation Respensibilities. In  accordance
with the provisions of the Dac!gratlon. the Association shall have the
retponsibility of administering tha Project, including without limita-

_ tion, the duty of approving the annuat budeat, establishing and col-
lecting all assessments applicable o the Project, and arranging for

overall architectural controf of the Project.

Section 3.02 Place of Meatings of rMambers. Meetings of
the Mamhans shafl ba hald on the Projec;:. or such other sultable place
as proximate thereto as practicable, in Los Angeles County, con-
venisnt to the Unit Owners, as may be designated by the Board of

Directors £from time to time.

PRKODIC
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Section 3.03 Annual Meatings of Wembers, The first
annual meeting of Members shall ba held within forty-fiva (45) days

Z=fter fifty-cric "parcant (513) of the escrows for the sale of all of the

Toadomininms ia the Project have closed or within six (6} months
afi2r the Close of Escrow for the sala of the first Condominium in the

Project, whichever cacurs first. Thareafter, the annual meatings of

the Members chall e &0

s hal2 on oF sbvui ihic enniversary dai€ of ine”

first annual meeting, which such date shall n;t be a tegal holiday. If
the scheduled date falls upon a legal hofiday, the meeting shall bs
held the rext bl:sit;i-'ss day. At each annual meeting there shall be
elected by ballot of the Members a Board of Directqrs of the Aszocia-

tion, in acecordance with the requirements of Section 4.05 of

Article !V of thesa By-Lews. The Members may also transact such,

other business of the Association as may properly come before them.
Each first Mortgagee of a Condominjum in the Project may designate a

reprasentative to attend all annual meetings of the Members,

Section 3.04 Special Meetings of Members. 1t shall be
the duty of the President fo call a special _gneo%ir_:g of the Members, as
dizested by resolution of a majority of a quorum of the fioard of
Directers, or upon receipt by the Secretary of a petition signed by
Members representirg five percent (5%3) or more of tha total voting
oower of the Association. The notics of any special meeting shall be

given wthin twenty (20} days after addption of such resclution or

CORPO2A
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recoipt of such petition and shall state the time and pisce of sich
wealing dnd the purpose thereof. The special meeting shail be heid
not less than thirty-five {35) day:s nor more than forty-five (45) days
after adeption of such resolution or receipt of such patitisn. No
E:-a_fstnss shall be transacted at a special meeting eicept as stated in
the rosice. oEach first Mortgagee. of a Condominium in the Project may

designate a representative fa attend all

) emwwble
.

oPsois m-m-c:u;"i ui ine
Membrers.

Section 3.05 Notice of Meastings to Members, It shall be
the duty of the Secrelaty to send a notice of each annual or .special
meeting by first-class mail, at feast ten (10) but not more than tkirty
{30} cays prior to such meeting, xtating the purpose thersof gs Well
as the day, bour and place were it is t0 be held, to esch Member of
record, and to each first Livrtgagee of a Condominium, which Mort-
gagee has filed 3 written request for notice with the Secretary, The
notice may set farth time limits f;r speakers and nominating proce-
dures for the meeting. 7452 notice of any meeting at which Directors
are to be elected shall inciude the names of al) those who are noml-
nees at the tima the mtic.o is givan to the Mambers. The malling of a
rotice, postage prepaid, in the manner provided in this Section, shall
be considered notice served, forty-eight (48) hours after said notice
has been depcsited in 2 reyular depository of the United States mail..

Notices to Members may also bs persomiily delivered and shall be

CORPOZA
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deemsd received upon delivery to any cccupant of tho Member's resi-
dence. auch notica shall be posted in 2 conspicuous place on the
Common Areas of the Project, and such notice shall be deemed served
upon a Member upon posting if no address has beep then furnished
tha S=cretary. The Board of Directors may fix a date in the future
as a';‘cr.srd dateofor tha determination of the Members enfitled to
aotice of 3rC to vote &t any maating of Mewbers. The record date so
fixed shali bs .not less than ten (10} days nor mare than fifteen (15)
days prior ta “the date of the meeting. Only Members who on the
record for notice of the meeting are entitled to vote thereat, shall be
enliied to notice of and to vote at the meeting, notwithstanding any

transfer of or issuance of Membership certificates on the books of the

Atsocintion after tha sarard data

e

Section 3.06 Adjourned Meatings. If any meeilng of
Members cannot be organized because a quorum is not present, a
nwjority of the Members who are prue;-":. either in parson or proxy,
may adjourn the mesting to 2 tims not less than five (5) days nor
worc than thirty (3U) days from the time the original mesting was
called, but may not transact any other business. The quorum
requirement for a meeting callad and convened subsequant to a prior
edjeurned mecting shall be the presence in porson or by proxy of the
Members holding a% least twenty-five percant (253) of the 'votiny
powar of the Association. If a tima and placa for the adjournsd meet-

CORPOZA '
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ing is not fixed by those In attendance at the original meeting or if

_ for any sz23eh a new date is fixed for the adjourned meeting after
== adjournment, notice of the time and place of tha adjournad masting
skall be given to Members in the manner prescribed for meetings of

the Azsociation Membership pursuant to Section 3.05 hereof.

- o

{

Taction 2,07 ODrdar of Buzinczz. The order of business
at all mectings of the Members shall be as follows: (a) roll cal| to
determine tha voting pcwer represented at the meoting; (b) proof of
notice af meeting or waiver of notice; (c) réading of Minutes of pre-
ceding meocting; (2) reports of the Beard and officers: {8) reporls of
committees, {f) election of intpector of elections (at annual meetings
or eparisl masbincs Lotd for

acis! 53 hald for such purpose); {gj election ot Directors

{at annual meetings or special meetings held for such purpose);

{h} unfinished buziness; and (i) naw business, Meetings of Members

thali be conducted by the Offices of the Assccistion, in order of

their priority.

Section 3,08 Action Without Moeoling. Any action, which
m3y be taken at 3 meeting of the Mambers (mxcapt for the election of
Cirectors) may be taken without a srecting by writtan ballot of the
Members  Ballots shsll be solicited in the same manner az provided In
Section 3 05 for the giving of notice of maetings of Membears. Such

ecliitations shall specify {2} the number of responses needed to maet

CORPO2A
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the quorum requirements, (b) the parcentage of approvals necessary

to approve the action, and (c) the time by which ballots must be re-

ceived in order to be counted. The form of written ballet =hsti!
afford an opportunity to specify a choice betwee.n approval and dis- '
- :p;f_rvva! of each matter and shall provide t;'.at where the Membes spe-
ci!:;s a choice, °the vote shall be cast In accordance therewith, Re-
caipt within the tims pariod gpecifisd in the colicitation cf a number
of ball_sts which equals ;r excerds the quorum which would be
required :f éhe action were taken at a meeting and a number of
approvais which equals or axceeds the aumber of vptcs' which would
bz required for approval if the action were takon at a meeting at
which the total number of votes cast was the some as the tota) num-

ber of ballots cast shall constitute approval by written ballot,

Section 3.09 Conssnt of Absentsss. The transactions of
any meeting of Members, enhar arnual or speciz!, howevsr calisd and
noticed, shall be as valid ags though had at a mccflng duly held after
regular call and notice, if a quorum be present sither in person or
by proxy, and if, either before or after <the mecting, sach of the
Vembers not present in person or by proxy, signs a written waiver
of notice, or a consent to the holding of such t;"-‘!l:ng. ar an approy-
3l of the Minutes thereof. Al such waivers, consents or approvals

shall be filed with the corgorats records or made a part ¢f the

»

Minutes of the Meeting. -

CORPO2A
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Section 3.10 Minutes, Prasumption of Notice, Minutes or

a2 similar record of the proceedingt of meetings of Members, whan

siyncd Ly thg Président or Secretary, shall be presumed truthfully to

"avidence the matters set forth therein. A recitation in the Minutes of

any such meeting that notice of the meeting wss properly given shatt
be prima facie svidence that such notice was given.

o~ o

ARTICLE IV
BOARD QF GIRECTORS

Section 4.01 Numbar and Qualification. The affairs of
the Ascoclation sha!t bz governed and managed by 3 Board of Oirce-
tors composed of three {3) Pcrsons, each of whom, except for those
appainted 2nd serving as first Directors, must either be a rcsid;nt
Unit Owner or an agent of Grantor for so long as Grantor owns a
Condominium in the Project. The_r.mhorized number of Dicectors may
be ckanged by a :uly adopted amendment to the By-laws made pur-
suant to the applicable provisions herain contained. Directors shall
not receive any salary or compensaton for their services as Direclors
unless such compensation is approved bv; the'::yotc or written consent
of Mambers reprasenting at lsast a majority of the. voting power of the
Azsociation’s Membership, which shalt include & majority of the voting
powar of Members axciuding the Grantor: pl:avided, howavor, that

(1) naothine harein contained shall bp construed to preciude any

COPR.PO2
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Director from serving the Association in soms othsr capacity and
receiving compensation therefor, and (2} any Director may be reim-

bursed for his actual rsasanable out-of-pocket expenses incurred in

the narfnemance of his duties,

-

Section 4.02 Powsers and Duliss. The Board of Directors
has he powors and duties necessary for the administration of the

affairs of the Associstion and may do qli such acts and things as are

not by law ¢r by these By-Laws directed to be sxercised and dene &y ~

the Members. _The Board aof Dirasters shall noﬁn'tar into any con-
tract for a term -m excess of one (1) year, without the vote or writ-
ten consent of the Membars repre:enting at {east a majority of the
voting power of the Associations Membership, which shall include a
magority of tha voting power of Members excluding the Graantor,
except for (1} any contract of a mirimum term with a public utility
company regulated by the Public Utilities Commission {such a3 South~
ern California Edison Company} which roquires a term in excess of
ene (1) year, (2) a management contract the terms of which have
boen approved by the Vatarans Administration or the Fudersl Houslng
Administration, and (3} prepaid casualty or_Jisbility insuranca policiss
not to exceed thres years’ dursticn, provided that the polfisz permit

short *arm cancellation by the Astaciation.

CORPQ2A o
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. Saction 4.03 Speciel Powsrs and Dutles. Without preju-
. dice to such foregoing gemeral powers snd duties.and such powers
and duties as ars set forth in the Daclaration, the Boar:.l of Directors

_ is vested with, and responsible for, the following powers and Jutics.
- - {2) The pawer and dutv to sclect, sppoint, and remove all
) officers. agents and employees of the Asscciation, to prescribe
zuch powers and duties for them as may be consistent with law,
with the Articles of lncorporaticn, the Daclaration and thess
By-Laws. to fix their compensstion and to require from them
security for faithful servica when deemed advisabla by the

Board; w-=

(b) The power and duty to conduct, manage snd control
the affairs and businets of the Association, and to make snd
anforce such rules and requlations therefor consistent with law,
with the Articlas of incarporation, the Declarstion and these
By-Laws, as the Board may dsem nacessary or advissble;

(¢) The pawar but rot the duly to changa tha principal
office fur the transaction c! tho business of the Associstion from
ons location to another within the County of Los Angeles, a3
nrovidad in Article | hersof; to designate any pfaca within said
County for the holding of any am-mnl or specisl meeting .or mest-
ing1 of Mambar: consistent with ths crovisions of Articie IUI,
Saction 3.02 hereof; and to adopt 8nd use s corpoiste seal and

1o alter the form of such seal from time to time, as the Beard,

PRKOOIC . :
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in its sole judgment, may deom best, provided that such aesl
shall at all times c'omply with the provisions cf law;

(d) With the approval of Membears reprisenting at feast (3}

S

- L ”n 3
e &b

sds {273rds) of the voting power af ‘the Association rasid-
ing in each class of the Members, and (2) two-thirds (2/3¢ds) of
the wvating power of the Association vested in Msmbers other
than Grantor, the power but not the duty to borrow monsy and
to incur inodebtndness far the purpases of the Assoctation, and
to Cavse to be executed and delivered therefor, in the A:s?cia-
tion's name, promissory notes, bonds, debentures, deeds of
trust, mortgages, pledges, hypothecations or other evidances of
debt and securities therefor;

(e} The powar and Jutly te fix and {svy from time to tims
Annual Assessments, Special Assessments, and Reconstruction
Assessments vpon Members, as providad'iu the Declaration; to
fix and Jevy from time to time in any fiscal year Capital Im-
provement Assessments applicable to that year only for capital’
improvements; to determine and fix the due date for the payment
of such assessments, and the date upon, which the same shall
become delinquent; provided, however, that such assessments
shail bo fixed and lavied only tc grovido for tha paymant of the
Common Expenses of the Association gﬁd ;of taxes and assess-
ments upon rea!l or personal property owned, leased, controlled

or occupiad by the Associaton, or for the paymant of expances

- 15 -
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for labor rendered or materials or supplirs used and consumed,
or equipment and a,phkances furnished for the maintenance, im-
provement or development of such property or for the payment
of any and all cbligations in relation thereto, or in performing or
~ causing to be performed any of the purpases of the Association
’ for the general benefit and welfare of its Members, In accordance
with the pr%vistom of the Declaration, The Board of Directors
= hareby authorized to incur any and all such expenditures for
any of the foregoing pl'lrpo:es and to provide, or cause to be
provided, adequate reserves for repiacements .as it shsll deem to
be mce:e:.-.-.y or advisable in the interest of the Association or
woifare of its Membars. The funds coliected by the Board of
Directors trom the Membars, attributable for replacement ra~
serves, for malntenance costs which cannot normally be expscted .
occur on an annusl basis and for capitsl improvcmar;ts, shat) at
all times be held 1n trust far the Mambers snd shall not ba com-
mingled with other assessments collacted from the Members.
Disbursements from such trust ressrve fund shall bs made only
in accordance with th= pmvi:lct;n of ths Daclaratior. Such
Annual Ano:{ment:, Reconstructisn  Assczsmante, Sp;ncial
Assessmonts and Capital lmprovemu;t A;uumams shall be fixed
in sccordance witk the provisions of the Declarstion. Should
any Member fail to pay such assessments bafore delingquency, the

’

Board of Direstorr in its discration is authorized to enforce the

CORPDZA
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payment of such delinquent assessments as ;arovldcd in the

Declaration;

(F) The power and duty to enforce the provisions of the

Declaration, the Rules and Regulations adopted by the Board,

_;_:g..::ac Sy-Lawas ab uliios agicanonis of tise Associstion; .

;“ {9} The powar and duty to contract for and pay for, ap
reascnably necessary, fire, casuatty, blanket liabllity, malicious
mischizf, - vandalism, grrors and omissions, liquor [fabllity and
other inurance, irsuring the Members, the Aszaclation, the
Board of Directors and other interested parties, In accordance
with the provisions of the Daclaration, covering and protecting
ageinst such damas-e; or injuries as the Bosrd doems advisable
(which may include without limitation, medical expenses of per-
sons injured on the Common Areas):

{h) The power and duty te contract for and pay mainte-
nance, feqgal, accounting, gardening. common utilities, matariafe
and auppligs, services and other Common Expanises ralsting to
the Common Areas, and relating to the Units only to the extant
not soparstely metered or charged. and =to employ personnal
necessary for the operation of the Project, including logas) and
stcounting zorvices, =nd to contract for and pay for Improves
monts on the Common Aresas; .

{t) The powdr but not the duty to desiegate its powers
according to lan - 3 subject to the approvat of the Members, to
adopt these By-Laws;

CORFOZA
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{j) The powar but not the duty to grant easements where
necessary ;'or utility and other purposes over ths Common Aress
for the benefit of the Members of the Asxociation;

_(k) The power and duty to adopt such Rules and Regula-
tions as the Board may deem necessary for the mansgament of
the Project, which Rules and Regulations shalt bacome sffective
G aftor {7} ihey sre sdopred py & mejority of the
Buard at » meeting called for that purpose, 3nd (2) they wre
postéd In a conspjcucus place in the Common Arsas. Such Rules
and Ragulstions may concern, without limitatlon, usa of the
Common A:eas. signs, cotlection and disposat of refuse, minimum
standards of property maintanance consistent with the Daclera-
tign and the procsdurae af the Architasiurs! Committso, and any
other matter with which the Doclaration is concernad, provided,
howevor, that such Rules and Ragulations shall bs enforcaable
only to the extont thal they are consistent with the Declaration,
the Artictes of lncorporation ond these By-Laws, and the Rules
and Regul;tam may not bs ussd to amend any of sald docu-

monts;

(1) The powar and duty to keep, or csuse to be kept, » ’

complate cecard of all acts and «aporate affairs of the Assacha.
tion and to present & statement thoreof. to_the Members at the
annua! mesting of the Members and at any other tima that such
statement is requested by st least ten percent (10R) of the

Members who ara entitled to vote;

CORP(2A
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(m} The power but not the duty to appoint & Membership
Committae composed of at least ene {1) Director and at least one
(i) Association Member at Jarge. The Memborship Committes
shall be rasponsible for contacting all purchasers of Condomini-
ums in the Project as soon as any transfer of tit;a to ; Condo-

- minium .is discovered. The Membership Committee sha$l further

.
- JRn— Y fate H = e
oot 2 seishblish Initiz) contagt with sl Waombers who are

- delinquent in the payment of any assessments or other charges

dus the Association;

fn) The powar but not the duty to zel proparty of the
Asscciation, providsd, however, that the prior vote or written
appmv;rof the Members representing at least a majority of the
voting power ‘of tha Associastion’s Membership, which shall
inciuda a mai;ri'tv of the voting power of Members excluding the
Grantor, must be obtained to sell during any fiscal year any
property of the Assaciation having an aggregata faie markot
value grsater than five percent (5%} of ths budgsted gross
sxpoenses of ths Association for that fiseal year.
Saction 4.04 Managsment Agent, The Board of Directors
may engage for the Associstion a profes-sional menagement agent at a
compensaticn established by the Board to perform such dutles and
sorvices as the Board shsll authorizé. S:sch_aguemant. and any

other contract providing for services by Grantor, may  not exceed a

-
~ .
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"term of three (3) years, and must provide far tarmination by either
party 1) if for éau:e, upon o more than thirty (30) days’ prior
written natice, and 2) if without causa, upcn no more than ninety
(90) days' prior written notice without payment of a termination fes,

Section 4.05 FElection and Term of Office - Cumulative

Vaoting

(2) At the ficst annual meeting of the Members., new Direc~
tors shalf be electad by secret writtan beliot by the Members as
arovided in these By-lLaws, and all positions on the Board of
Diractors shail ‘be fille¢ at that election. In the event that an
annua! mefs}ing is not held, or the Board Is not electid thereat,
the Board may be elected at any special meeting of the Members
heid for that purpose, Each Direstor shall hold office untit his
successor has been elected or untift his death, resignation,
removal or judicwl asdjudication of mantsl incompetence. Tha *
term of office of pach Director elected at the first annual meeting
and the term of office of eazh Director elected te fili 8 vacancy
created by the expiration of the term of office of the respective
past Director shall be one fl) year. The tarm of office of sach
Director elected to fill a vacancy created by the resignation,
death or removal of his pradecessor shall bs the balance of the
unserved term of his predecessor. Any person serving as a
Director may be re-elected, and there shall be no limitation on

the numbar of terms during which he may serve;
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b} Voting for the Board of Directors ahall he by secret
written ballot. Az further provided in tha applicable provisions
of the Declaration respecting cumulative voting, every Member
antitled to vote may cumulats his vote for one er more candidates
for Director of the Bocard., Every Member shall have a number
of vates zqual (o one {1) vote for each Condominium owned mul-
z.fplied by the numbér of Directors ta be elected, and may cast
that_number of voles for any one (1) candidate ar may distribute
the votes among 25 many candidates as each Member desices.
Cumulative vating in the alsction 0f the Baasd of Dirgstors chslt
be prescribed for ali elections in which more than two (2) Direc-
tors are to be electad., No Member shall be entitled to cumulate
votes far a canlidate ar cand:dates unlass such candlidates’
names have been placed in nomination prior 10 voting and t.he
Member has given notice at the meeting, prior (o the voting, of
the Member's intention to cumulate votes. If any one (1) Mem-
ber has given such nmice, all Members may cumulate thair votes
for candidates In nominatien.” The candidates rezeiving the
highest number of votes up to the number of Dirsctors:to be
slected, shall be deamed elected to the Baard.

(¢} Hotwithstanding the forsgoing nor anything to th.a con~
trary tontamned in the Declaration rospectii:g cumulative voting,

whenever (1) notice is given for an election of Directors of the

Board and (2) upon such dste the Membars other than Grantoer

L4
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do not have a sufficient percentage of the voting power of thé
Asszociation to slect at loast one (1) Director through the fore-
En .gning cymulative voting procedure, sach notice shall also provide
for the following special election procedure. Elsction of ons {1)
Director shall be apporticned entirsly to the Members other than

Grantdr. Any person shall be an eligible candidate for the

-1 oy . PO AT L) - — 5 -
—- speciai cicciion upun 1e8eipt By the Scoretery of o Ceclprsticn of

Candidacy, signed by the candidate, at any time prior to the
aieztjon. Such election shall be by secret ballct unless a major-
ity :2 sts Mamberz other than Crantsr detormine ctherwise. The
person recalving a mrisrity of the votes cast by the Members
other than Grzntor zhi ' be elected a Member of the Board in 2
co-equal eapacity with all other Directors, The remaining Dirac-
tors of the Board shail be elected through the customary cumu-
jative voting procsdure outlined above.
Section 4.06 Books, Audit. Ths Board of Directors shall
cause to be maintained a full sat of books and records showing the
i financial condition of the affsirz;of iks Association in a manner con-
sistent with generally accepted accounting principals. Financial
statements for the Association shall be regularly prepared and distri-
butad to all Members, rogardless of the number of Members or the

amount of assets of the Aasoeiation, as follows:
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. 'do nat have s sufficient percentage of the voting power ,of the
) Aaaoclation to olect at least one (13 Director through the fore-
-7 going cumulative voting procedure, such notice shall slso provide
far tha fcMowing special election procedure. Elaction of one tf)
_ . Director shall be apportioned entirely to the Members other than
Srantor. ’ Any person shall be an eligible tandidate for the
- speuiel cicciion upon recripi Dy ihe Secretary of 8 Deciaration ot
Candidacy, signed by the candidate, at any time prior to the
elect_v_\;-e.__ Such election shall be by secret baliot unless a major-
ity of the Members other than Grantor determine stherwisa. The

-

persen receiving a majortly of the votes cast by tha Membess
other than Grantor sholl be elscted a Member of the Board in a
co-equal capacity with all oiher Directors. The remaining D'u_-oc-
tors of the Board shall be elected through the customary cumu-
lative voting procaduss guilined above.

Ssction 4.056 Books, Audit. The Board of Directors shall
cause to be maintsined a full set of books and records shewing the
financial condition of the sffsirs of the Association in a manner con-
sistent with gensrally accepted accouating pHnclpals.  Financial
statements for the Association shall be regularly prepared and distri-
buted to afl Members, regardlsss of the number of Members or the

amount of assets of the Associstion, as follows:
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"te) A ;wo forma operating statement (budget) for each
fiscal year shall be distributed to the M'cmbart» not Jass than
sixty (80) days before the beginning of the fiscal year.

{b} Arn initial balance shest {as m an accounting date
which shall b; the last day of the month closest in time to six
(6) months following the date of closing of the first sale of ;
Condominium) anz 25 initis! speretlng sisiement for the period
from the date of the first closing to the said accounting date,
shail be distributed within sixty (€0} days after the accouating
date.

(¢) Thereafter, an anrusl report consisting of the for uw-

ing shall be distributed within one hundred twenty (120} days

after the close af the fiscal vrar:

(i) A Sslance sheet as of the end of the fisesl ysar; °

- (ii) Ap operating (income) ststement for the fiscal

year; -

(iii} A statement of changes in financial position for

the fiscal year; w

(iv} Any information required to be reported under
Section 8322 of the Californla Corporations C'oda.
The operating statement for the first six (6} months' ac-
counting period roferred to in (b} sbove shall include 2 schedule
of assessments received or recelvabla itemized by Unit aumbar

and by the name of the porson or entity assessed, The annual
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ropotrt referred to in (c) sbove zhall be prepaced by an Inde-
peadent accountant for any fiscal year in which the gross Tncome

._ . to the Association exceeds saventy-five thousand dellars

P

$75,000). If s2id annual report is not propared by an inde-

e
|

il

:fant accountant, it shall be accompanied by the certificate of

n z:u{:'.orized officer of the Association that the statements werse

¥

FrEpares mitwut audic from the books and records of the Asso-
ciation. All _booics, cecords and papers of the As:ociat!;m shall
be made awailzkle for inspection and copying by any Member or
his duly apposnted representative at the principal office of the
Association or 3t sc.':l:h other place within the Project as the
8oard may pmcribe.. The Board shall establish reasonable rules
with respsct to (1) notice to be given to the custodian of the
records by the Mu;:ber desiring to make the inspection, (2)
hours and days of the weak when such an inspection may be
mads and (3) payment of ibs cost of reproducing a?pic: af
documents requested by a Member. Every Director shall have
the absolute right at any reasenable time to inspect all books,
records and documents of the Association, and t_ho physical
propattics swned or centrolled hy. the Association. The right of
the inspaction by 3 Director shall include the right to make

extracts and coples of documents, at the Association's cost.
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Sacticn 4.07 Vacancias. Vacancles In  the Board of
Directors caused by any reascn other than tha removal of a Director

by a vote of the Members of the Asscciation shall be filled by vote of

.the majority of the remaining Directars. cven though they may con-

stitute less than 2 quorum; and each person 3o elected shall be 3

Zipector until a successor is elected at the noxt annual meeting of the

ileabers of tha Association, or at a special meeting of the Members
caliea for that purpose. A vacency or vaceficlas shall be dcemed to
exist in case of decath, resignation, removal or judicial adjudication of
montal iace=nstence of any Director, or in case the Members fail to
elect the fuil number of authorized Directors at any meeting at which
such election is-‘.tia_ take place. Any vacancy not filled by the Diroc-

tors may be filled by vote of the Members at a special meeting of ths

Members called for such purposs.

Section 4.06 Removal of Directors. At any regular or
special meeting of the Mambars duly called, any one or morz of the
Directors may be removed with or=_y!ithout cause by a majority voto of
the Members of the Association, and & successor may then and there
be elected to fill the vacancy thus crezted. Any Director whose
removal has been proposad by the Members shall be given an oppar-
tunity to ku heard 3t the meeting. If moes than ane Diractof- iz to be
removed at any one time, sach Member may cnmglate his . votes and

vote for or against such removal of one or more of the Directors,
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swarritino » number of votes equal to his share of the, voting power
as sot fprth in th; Declaration, multiplied by the number of Directors
saucht to ba removad  Whars the eatire Bggrd of Divectorz I aol
cemoved at one time, 1o Director shall be removed if the number of
voras cast against his removal or not consanting in writing to such
removal, would be sufficient to elect such Director if voted cumula-
tively at an slection at which the. same total number of votes were
cast (or, if .such action is taken by written ballot, alt votes entitled
1 be votaé-'-wsn cast) and the entire number of Birectors authorized
at tho tine of the Director's most recent election were then being
elected. §f sny or all of the Directors are so removed at a meeting,
new Directors may be elected at the same meeting. Notwithstanding
anything to the contrary herom contained, any Direstor who-has been
elecied to office solely by the votes of Members other than Grantor
pursuant to Section 4,05 of this Article IV and the apphcable provi-
sions of the Declaration, may ba v aved with or without cause from
office prior to the expiration of his = of office only by th; vote of
at least a simple majority of the va_tlng power rosiding in Members
other than Grantor. T

Section 4.02 Organization Masting of Eoard. The first
reqular mesting of 8 newly elected Board of Directors ("organization
mesting™} shall be held within ten (10) days of election of the Board,
st such place as shall be fixed aiid announcad by the Directors at the
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meeting st which such Directors were afected, for the purpose of

t - mened &b
weIEE s Wi

dhe transsction of cother busi-
~ 7 aare  No aatice chatt he ogM_n_c:_wg.On tha pawly alactad Direntars in
B

jmder legsily to constitute such mesting, provided that (1) a majority
of the whole Board shall be present when the time and place are
annob:nc_ed at the Membership meeting and (2) the meeting is held on .
the same-Say-and at the same place as the meeting of the Members at
which the newly constituled Board was elected; otharwise, notlce must

be gwven to ali Board members purzuant to these By-Lo vs.

Section 4.10 Regulac Meatings of Board., Regular meet-

mngs of the Board of Directors shaii be open to all Membars., provided

...... nsg earticipate in any deli-
L]
beration or discussion at such regular mestings uniess expressly so

authorized by 3 vote of @ l;ajority of a quorum of the Board of

Directors. Qegular mestings may be held at such time and place

within the Project as shall be determined, from time to time, by 2
resolution adopted by a majority of a quorum of the Dire:ter;. pro-

vided, however, thst such muetingz” shali-be held no less frequently

than quarterly. Notice of the time and place of regular meetings of

the Board of Directort shall be givan to each Director, parsonally or
by mail, tolephane or telegraph, and shall be pested at s prominent
place or places within the Common Areas, at leaat four (4) days prior

to the date named for such meeting provided, however, ihat notice of

CORPOZA -
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a meeting need not be given to a Director who has’ signed 2 waiver of ©

antice or a written consent to the holding of the meeting.

———

Section 4.11 Special Moatings of Board. Special meetings
of the Beard of Directors shall be open to ali Members, provided that
Members who ars not Directors may not participte in any deliberation
or discussion 2t such special meetings, unless expressly so authorized
by a vote of a majorsity of a quorum of the Board of Dirvectors.
Specia) meotings mew be solled by written notice signed by the Presi-
dent or by any two (_'2) Directors other than 'th; President. Notice of
the time, place and purpose of special meetings of the Board of Direc-
tors shall ke oiven to each Director, personally or by mail, telephone
or telegraph and shall be posted at a prominent place or places within
the Common Aveas, 2t least seventy-two (72) hours prior to the date
named for such ztpegial meeting pm\i-‘s’_ded, however, that notice of a
meeting need not be given to a Dire&or +ho has signed a weiver of
notice or a written consent to the holding of the meeting, f sarved
by mail, each such notice shall be sent, postage prepaid, to the
address of mach Director reflected on the recacds of the Asseciation,
and shall be deemed given, if not actually recelved earlier, at 5:00
a’clach p.m. o0 the second day after it'is deposited in a regular
depository of the Umted States mail  provided herein. Whenevar
any Diractor haz been absent from any special rﬁeoting of the Board,

an entry in ths Minutes to the sffect that notice has besn duly given
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040504} c22- =

81— 761414

D L T P Sy R T g )

.



’
{
"
|
1

shall be conclusive and incontrovertible evidance that due notico of

such mesnng was given to such Director, as required by law and a3

provided herein,

.
" -
T—

T Section 4.12 Waiver of Notice. Before or at any mdeting

:;’f th» Board of Directors, any Director may, in writing, waive per-
som;? no%iu of such meeting and such waiver shall be deemed equiva-
leat to the giving of such notice to such Director. Astandance by a
Director =t =5y mesting 'of the Board shafl be a walver by him of
personal notice of the time and place theresf. If all the Directors are
preseat at any m':::ing of the Board, no notice te Directors shalfl be
required and any ;ssincu may be transacted at such meeting. The
transactions of ;ny meeting of the Board, however called and noticed
or wherever held, shall be as vahd as though had at a meating duly
held after regular call and notice, if (1} a quorum be present, (2)
notice to the Members of sfuch meeting was posted 3s provided in
Section 4.10 of this Arlicle IV, and (3) either before or aftec the
meeting, each of the Directors not present signs a written waiver of
notice, a consent to holding such mseting. or an approval of the
Minutes thereof. All such waivers, consents and spprovals shall be
filed with the records of the Acsocistion or..made a part cf the
Minutes of the meeting.
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Saction 4.13 Action Without Masting. Until the Clote of
Gacivw for the sale of the firgt Condominium in the Project to a Pur-
chaser purswant to a Final Subdivision Publlc Report issued Gy the
Califarria Departmant of Raal Fetata _tho -Direntera ehsll heus tha
right to take any action in the absence uf 2 meeting which they could
take at a meeting by abtaining the written consent of all the Direce
fors. Any action so approved shall have the sama effect as though
taker at a meting of the Directors, and such consents shall be filed
with the records of the Association. Following the Cloze of Escrow
for the sale of the first Condominium, the Board of Directors may
t3ke aciion: without » meeting if all of the Directors t.bnsr:nt in writ
ing %o tha action to be taken. If the Board cf Directors resolves by
unanimous written consent to take action, an explenation of the action
iaken shali be posted at a prominent place or places within the com-

mon arex within three {3) days after the written conseat aof all Direc-

tors nsve been attained

Saction 4.14 Quorums and Adjournment. Except as other-
wise oxpressly provided harein, at ol! meetings of the Board of
Directors, » majority of the Directors shall gonstitute a quorum for
the transaction of business, and the acts.of the majority of the Direc-
tors presant at a meeting at which s quorum is present shali be the
acis of the Board of Directors. {f at any meating of the Board of

Directors, there is Ises than a quorum present, the majority of those
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present nay adjeurn the meeting from time to time. At any such
adjpurned meeting. a date for reconvening the Board mesating .must be

schedulad fot later than two (2) weeks from the date of adjournment.

and notice thereaf must ba givan o all Diractars -

. 13
ctars purniluait o ibwe
L ]

-z -notice requirements herein. At any such reconvened mesting, any

ieminess which might have been transacted at the meeting as origi-

naiiy called may be transacted without further notice if a querum is

present o

The Board of Directors may, with the approval of majority

of a quorum of tia Directors, adjourn a meeting and reconvene in
executive session to- discuss and vote upan porsonnel matters, litiga-

fion in which thé Axsociation is or may bacome involved and orders of

business of a similar nature. The nature of any and all businass o

be conzideced in executive session shall first bo announced in open

session.

Saction 4.5 Fidelity BSonds. Ths Board of Directars
may require that all Officers and employees of the Agsociation handi-
ing or responsible for Association funds shall furnish adequats

fidelity bonds. The premiums on such bonds shall bs paid by the

Association.

-

Section 4.168  Committses. The Board of Directors, by
resolution, may from time to time designate such committees as # shall
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desire, =nd may establish the purposesx and powers of ench such com-
mittes creatad. The rasolution designating and astablishing the com-
m'itee shall provide for the appointment of its members, as well a5 a
= c¢hairman, shall state the purposes of the committen, and sl;ali provide
'—}_:%_r reports, termination, and other admi;:i-;rative matters as deemed
sppropriate by the Board.

" ARTICLE V
OFFICERS

Section 5.01 Designation., The principal Officers of the
Asscciation shall be 3 President, 2 Vice President, a Secratary, 2and =
Treasurer, all of whom shall be elected by the Board of Directors.
The Board of Directors may appoint an Assistant Treasurer, and an
Assistant Secretary, and such sther Dfficers ag in their judgment may
be necessary, Officers other than the Presidsnt need not be Direc~
tors. One Person may hold more theii one office.

Section 5.02 Elsction of Officers. The ODfficora of the
Associatinn shall e elested annvally by tbo- Board of Dlrectorz at the
organization Me;ting of each new Board of Directors, and each Officer
shall hold his office at the pleasure of the Boa'rd.of Directors, . until
tie shall resign or be removed or otherwise disqu;!lfied to servs or

hiz succassor shall be elacted and qualified to serve.
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Saction .03 Removal of Officars. Upon an affirmative
vote of & majority of the enlire Board of Directors, any Officer may
be removed, either with or without cause, and .his suecasenr siccted
at anv regular meeting of the Board of Direttors, or at any special
meeting of tha Board of Directors called for such purpose, Any

Officer may resign at any time by giving written notice to the Board

-a= ¢n tha Dewsirdant ar Sarpataru of tha Zegaristine Anw such pas)
= 2 the eticlent or Sorpetary of the fegaciy v osucly res

L2 4=213 21 cess =

nation shall take effect at the date of receipt of such netice or at any
later time speciﬁ"ed therein; and unless otherwise specified in 32id
notice, sxceptance of such resignation by the Board shall oot be

necessary to make it affective.

Sactisn 5.04 Cotmpenzation, Officers, agents. and
enployees shall receive such reasonable compencation for their ses-
vices as may be authorized or raufied by the Board, provided, how-,
ever, that no Officer shall receivo any compensation for sarvices per- -
formed in the conduct of ithe Association’s business unless ‘:uch com-
pensation iz approved by the vate or written consent of Members
representing at leazt a majomty of the voting power of the Associa-
tion's Membership, which shall include a majority of the voting power
“of Members excluding the Grantor, and provided further, that (1)
nothing hetrein contained shall be conzirucd 1o preclude any Officer
from sorving the Association in some other capacity snd receiving

compensation therefor, and {2) any Officer may be reimbursed for his

CORPO2A
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actual expenses incurred {n the performance of his duties Appoint- )

mant of any Oificer, sgent; or smployes 324! nst of iself create

contractual rights of compensation for services porformed by such

Officar. agant, or emnlovea. Notwithstanding the faregeing, no

CiSicer, employee or Director of Grantor or any affiliate of Grantor

mzy :;‘.:eive any compenxation ’
Saction 5.05, President. The President zhall ba the chief

executive officer of the Aszaciation. He shall preside at all meetings

of the Associat?on and of the Board of blrec‘tors. He shall have all of

the gene-ral powers _and duties which are usually and customarily

vested in the office of the President of ar Astociation, including, but

ot hmited ¢o, the pawer, subjeet o the provisions of Ariicle IV,

Section 4 16, %o appoint commitiees from among the Members from time

to time as he may in hiz discretion decide is appropriate to assist in "
the conduct of the affairs. of the Association. The President ghall,

subject to the control of the Board ot Directors, havs general super-

viston, direction and controt of the business of the Association. The

Prezident shall be ex officio 8 member of all _’sthnding ?ommittees, and

he shall have such other powers and duties as may be prescribed by -

the Board of Directors or these By-Laws of the Assoclation.

Saction 5.06 Vika Presidant. The Vice President shall

take the place «f the President and perform u's duties u!henevnr the
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President shall be absent, disabled, refuses or Is upable to act. |f

i
153
@
<
(43
i

2 President nor the Vice President is able to act, the Board
of Direztors zhell appoint some other member of the Bia .3 ¥ do so on
an interim baziz. Tho Vice President shall also perform such other

“;éz.nzes as shall from time to time be imposed upon him by the 8sard of

Dirzetors or these By-Laws of the Association,

--Section 5.6? Secratary, The Secretary shall keep tho
Hinutes «f su mestings of the Board of Director: and the Minutes of
all meetings of the Assotiation at the principal office of the Assacia-
tion or at such 'oth_er place as the Board of Directors may order,
The Secretary sh;lt keep the zesl of the Associatlon in safe cusiody
and’ shalt have charge of such books and papers as the Board of
Directors may direct; and the Secretary shal', in general, perform afl
of the duties incident to the office of Secretary. The Secretary shall
give, or causs to be given, notices of mestings of the Members of the
Association and of the Board of Dir;::tcrs required by thase By-Laws
or by faw to be given. Tha Secretary shall maintain a record book of
Unit Owners, listing the names and addacses of Unit Owners,, as fur-
nished to the Association, and such books shall be changed enly at
tuch time as satisfactory evidence of a change in ownership of 3
Condominium is presented to the Secretary.. Tho Sscretary shall

perform such other dutics 83 may be prescribed by the Board of
Dirsetors or these By-Laws,
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Section 5.08 Treasurar. The Tressurer shail be the
chief financial officer of the Association 2nd shall have responsibility
for Association funds and securitiss and shall be rasponsible for
keaping, or causing to be kept, full and accurata accounts, tax
recards and business transactions cf tha Association, in(;ludiug
accounts of all assets, labilities, receipts and disbursements in books

ba:':Enging to the Association. The Treasurer shall be pretpansible for
the dexoeit of all monjee and nther walvable =ffomte fn the nzmz, oad
to the credit, of the Association in such depusitorias as may from time
to time be dssignated by the “Board of Directors. The Treasurer
shall disbu‘se the funds of the Association as may be ordered by the
Board of Dirsctors, in accordance with the Declaration, shall rendear
to the President and Directors, upon reguest, an account of all of his
transactions 3s Treasurer and of the financial condition of the Associ-

ation, and zbhall have such other powers and perform such other

duties as may be prescrived by the Board of Directars or these
By-Laws.

ARTICLE Vi
OBLIGATIONS OF THE_MEMBERS

Sectlon 6,91 Asssssmants.

(a) Al Members aro obfigated to pay, in accordance with

the provisions of the Declaration, all assessments imposed By the

-

Association. *
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Saction 5.02 Maintenance and Repalr,

(a} Every Member must perform promptly; at his sole cost
a:ld_ expense, such maintenance and repair work within hiz own Resi-
dence, as requi:ed under the pravisions of the Dsclaration. As fur-
ther provided in the Declaration, all plans for alterations and repair
of structural or utility bearing portions of the buildings housing the
Units must ieceive the prior writtan consent of the Architectural
Committes, T!w Architectural Committen shall establioh. reasonable
procedures for the granting of such approval, in acorrdance with the

Ceclaration. .

(b) As further proviaced in the Declarafion, each Member
shall reunburse the Association for any expenditures incurred in.
repairing or replacing any pnr:}on of the Common Areas or cother pro-
perties owned or controlled by the Asseciation, which a're damaged
through the fault cf't.-uch Member or his family, guests or teaants.
Such expenditures shall inciude all court costs and reasanable attor-
neys’ fees incurred in enforcing any provision of thess 3y-Laws or

the Declaraticn.
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< ARTICLE Vit
= AMENDMENTS TO BY-LAWS

'i'hese By-Laws may be amended by the Associatien by the
vote or written consent of Members, representing at least (T) a major-
ity of 3 quorum of the vating power of each class of the Members,

“'aucl (2} a Majority of tha voting power of the Association- vectad In
Memberz other than Grantor, provi-?ed that the spacified percentags
— of sach class of the Members necessary to arn'end a3 spetific Section or
provision of these By-Laws' shall not be less than the percentage of

affirmative votes prescribed for action to be taken under that Section

or pravision,

ARTICLE Vit
MORTGAGEES

Section 8.01 Notite to Association, Every Membsr whe
mortgages his Condominium -shall-notify the Assoc}atiun threugh the
Masager, or through the Secretary in the event there iz no Manager,
of the name and address of his Mortg=ges; and the Association shall
- maintain such information in a book‘ entitled “Mortgagees of Copdomi-

niums”. Any such Member shall likswise notify the Association as to

the release or discharge of any such Mortgage.

CORPOZA
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Section 8.02 Noticn of Unpald Assassments. The Board
of Directors of the Association shall at the request of a Mortgagee of
2 Condominium, report any uonpaid assessments due from the Uni.c
rasw o+

waor of such Condominium, in accordance with the pravisians of the

Daclaration.

ARTICLE IX
CONFLICTING PROVISIONS

In case any of these Py-Laws conflict with any provisichs
of 4he faws of the State af.California, such conflicting By-taws shall
be null and void upon final court detarmination to such effect, but all
other Bv-Laws shall remain in full force and effect. In case of any
conflict between the Articles of Incorporation and these By-l.au;s. the
Articles of Incorporaticn shall control; and in the case of any conflict
between the Declaration and these By-Laws, the Declaration shall

control.

ARTICLE X
INDEMNIFICATION OF DIRECTORS AND OFFICERS
. The Board may suthoriza the Asazociation to pay exponses
incurred by, or to satisfy a judgment or fine levied against, any

present or former Director, Officer, employse, or agent of the Asso-

-,
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ciation to tha axtent and under the circumstances provided in the

Declaration.

-
——
v -

]

- ARTICLE X1

MISCELLANEOUS

“Section 11.01  Checks, Drafts and Documants.  All
checks, drafts or other orders for payment of money, notes or other
evidences of ia;\'«&budneu, issued in the name of or payable to the
Association, sheall be signed or endorsed by such person or persons,
and in such manner as, from time to time, shall be determined by

resolution of the Boasrd of Directors.

Section 11.02 Execution of Documents. The Board of
Directors may authorizs tny Officer or Officers, agent or agents, to
enter into any contract or executz any instrument in the nsme snd on
behalf of the Association, and such au-;horit‘/ may be general or con-
fined to specific instances, and unless so authorized by the Board of
Directors, no Officer, agent, or emp:ye:':shall have any powasr or
authority to bind the Association by any contract or engagement or to

pledge its credit or to render it liable for any purpose or In any

amount,

CORPO2A
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. :shall keep 1n ity office for the transaction of business the original or

.1;_::9_2\/ of these By-Lews as amended or otherwise altered to date,
certified by the Secratary, wt;lch shall be opan to inspection by the

Members-=and all first Mortgagees in accordance with. Artitle IV,
.y o 2
Section 4.0€ hereof.

a —-

Sectlon 11.04 Fiscal Year. The fiscal y'ea.r"'of the Asso-
ciatton shail be '_i;'..-.:miued by the ‘Board of Directors, and having
been so determined, is subject to change from time to time as the
Board of Directors shail determire.

>, mA_

e Ay 13 o5

31.35  iemouerstiip Book. The Association shalf
keep and maintain in Its office for the transaction of business a bogk
containing th‘e name and, address &of each Member. Termination or
transfer of membership shzll be recorded in the book, together with
the daie on which membership ceasc-ci or was transfecred, in accor-

dance with the provisions of the Declaration.

ARTICLE XII
NOTICE AND HEARING PROCEDURE |

Section 12.01 Suspansion of Privilagas. [n the event of
an wileged violation of the Declaration, thess By-Laws or the Rules

CORPO2A
0405041 -4 -

61- 761414

RAL LA

Section 11.03  Inspaction of By-taws. The Asxsociation
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and Regulations of the Association, and aftar written natice of such

alleged failure is defivered parsonally or mailed to the Member ar any

_—.=gent of the Mamber (“"respondent™) alleged to be in default In the

1= 26 1Y1¥

nsnaer herein provided, by first-class mail or by certified mall

retarn receipt requested, or both, the 8Board of Directors shall have
the Hgnt. after affording the respondent an opportunity for an
approprizie hearing as hereinafier provided, and upan an off'-mative
vote of a ma_i:ority of alt Directors an the Board, to take any cne or
more of the foilowin_g actions: (1) levy 2 Specisl Assessmant as pro-
vided in the Dedau'-skion: (2) suspend said Member's voting privileges
35 a Member, 35 further provided in the Declaration; or (3) record a
notice of noncomplianes encumbering the Lot of the respondent. Any
¥ Bz far & perwd of not mors than thirty (30)
days for any noncontipuing infraction, but in the case of a contlnuing
infraction {including nonpayment of any assessment after the sams
becomes delinquent) may be imposed for 20 long as the violation cone
tinves. The failura of the Board to enforce the Rules and Regula-
tions of the Associstion, these By-Laws ;r the Declaration shall not
constitute 3 waiver of the tight‘ to enforce the same thereafter. The
remedies set ‘forth above and otherwise pmid_cd by these By-Laws
shall be cumulative and none shall be axclusive. However, any indi-
vidual Member must exhaust ail available internal remedies of the
Association prescribed by these By-Laws, or by the Rules and Regu-

iations of the Association, before that Member may rezort to a court
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of ;aw for relief with respact to any alieged violation of tha Declara-
tion, thasa Bv-lawys ar tha Rulas and Begulatisws 3f the -Aziazlation.
by another Mem'bar. provided that the foregoina limitation pertaining
to exhausting administrative remadies shall not apply to the Board or
to any Member where tha complaint alleges nonpaymant of Annual
Asscssments, Special Assestments, Capital Improvement Assessments
or Reconstruction Assessments,

“Section 12.02 Writtan Complaint. A hearing t» detarmine
whether a right or srivilege of the respondant under the Declaration
or these Bf-i.:r-v;sv-' should be suspended or conditiened, or whether a
Spetiai Assessment shouvid be fevied, shall ba initiated by the filing of

a weitten Complaint by anv Member ar hy any Dfficer

&
the Board of Directors with the President of the As.ociation or other
presiding member of the Board. The Complaint shalt canstitute 3
written statement of chargse which shall set forth In ordinary and
concise language the acts or omissions with which the respondent is
charged, and a reference to the specific provisions of the Oeclara-
tion, these By-Laws or the Rules and Regulations of the Asgsoclation
which the respondent is allsged fo ba_va violated. A copy of ths
Complaint shall be delivered to ‘the resp&-ndent: in accordance with the
notica procsdures set forth in the Declaration, topether with a state-

mant which shall be substantially in the following form:

CORPO2A *
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"Unless a writtsn requast for a hsaring
stgned by or on bahalf of the person named as
raspondent in the a2reomp=nylng Complaint is de- .
livered or mailed to the Board of Directors withia
fifteenn (15) days after the Complaint iz served
upon you, the Board of Dlrectors may oroceed
b T ) w:puvurb -1 Tl P ll“l‘llisy ang’ You
wil! hava thus waived your vight to a haaring.

- The request for a hearing may be made by dell-

- voring or mailing the enclosed form entitled
"Notice of Defense' to the Board of Diractors at
the foliowing addrass:

Yels may, but need not, be represented by ..mm-

=2l at any or afl stages of these preceadizgs. f-

you Cesire the names and addrasses of witnisses -
or a..---ppor:umty to inspect any relevant writings “
or items on fila in connection with this matter in

the possession, custody or contro! of the Board

of Directors, you mwy contact

- - n
h Ll

The respondent shall be entstlad to a hearinpg on tbe merits of the
matter if tha Naotice of Dafancs is timaju filed with tha 8pa0d &f Niros-

tew Seewes -~

tors. The respondent may fila a separate statement by way of miti-

gation, even if he daas r..* file a Notice of Defense.

Section 12.03 Noticw of Haaring. The Board shall serve
a notice of hearing, as provided herein,: an all parties at least ten
(10} cays prior to the hearing, if such hesaring is requested by the
respondent. The hearing shall be held no cooner than thkirty (30)
cdays after the Complaint is mailed or delivairid te=the respondent as
provided in Section 12,02 of this Articla xit. The ndtice to the
respandent shall be substantially in tha following form but nway

include other infaormation:
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435051 - 44 -

81- %o1414

Vi Xi’7474

- e s o

-\;ﬁ




£/~ 2L/ 578

“You srs horaby notifled that a hearing will
be held betors ths Board of Dircctors of the
Park Ocsan Condominium Association at -

on the day of , 19 .

at tha haur of - . unnp the charase

mads in the Complaint served upon you, You

may be present at the hearing, may, but need

not, be reprasented by counsel, may present any
- relevant evidence, and will be given full oppor-
tunity to cross-examine all witnessss testifying
ageinst you. You are entitled to request the
attandance of witnesses and the production of
books, documents or other items by wspplying to
the Board of Directors of the Asscciation.”

Section 12.04 Hearing. The hearing shall be held befou;
the Board in executive session pursuant to this netice affording the
Member 3 reasonable spportumity to be heard. Prior %o the effective-
nEss Sf any sanciich hefeunder, proof of rotice, and the invitaton 1
be hear‘-d shafl be placed in the Minutes of the meeting. Such proof
thall be deemed adequats i¥—a copy of the notice, together with a
statement of the date and manner of dalivery is entered by the
Officer or Director who mailed or delivered such notice. The notice
requirement shall be deemsd satisfied if a violator appears at the
meeting. The Minutes of the meeting shall contain a written xtatement
of the resuits of the hearing and the nn—ction. if any, imposed. No
action against ths Mamber arising from the alleged viclation shall take
affect prior to the axpiration of (a) fiftsan (15) days after the
Membar's recaipt of th.a rotice of hearing, and (b) five (5} dsys after
the hearing required herein.
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CERTIFICATE OF SECRETARY

-

1, the undersigned, do hereby certify that:

-

- 1. 1| am the duly elected and acting Secretary of PARK
CCEAN CONDOMINIUM ASSOCIATION, » California non-profit mutual
Z=benefit corporation {"Assaciation™); and ’

-
-—v

2. The foregoing By-lLaws comprising 46 pages, includ-
ing th; page, constitute the By-Laws of the Association duly adopted
st the m2eting of the Board of Directors of the Association held an
duty 02_81‘1961 .

IN WITNESS WHEREOF, | have hereunts subscribed my
hans and affixed the seal of tho Association this, the Ji’,'day of

July. in the year 1987

[SEAL]

PRKOOIC ]
0405051 - 46 -

i~ Dbsuss G- Tl




