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PREFACE

The following Rules and Regulations apply to all Home Owners, Residents, and guests. Home Owners and
Residents are responsible for informing their guests of these Rules and Regulations and for ensuring their
compliance. Owners are responsible for providing their tenants a copy of the Rules and Regulations of Harbor
Heights Villas Homeowners Association (Association) and ensuring compliance.

Violation(s) of these Rules and Regulations will result in letters of warning, notices to appear at a Board

Hearing and/or fines and/or penalty. Owners are liable for all fines and/or penalties incurred by themselves
and/or their tenants and guests.



ENFORCEMENT ASSESSMENT PROCEDURES AND SCHEDULE OF FINES
The following policy has been adopted to govern the process by which fines and/or penalties may be imposed.

All complaints alleging violation of the governing documents, including without limitation, the Declaration
of Restrictions or these Rules and Regulations must be in written form, identifying the nature of the
alleged violations, the person(s) involved and the address of the property allegedly in violation of the
governing documents.

Upon receipt of a written complaint by an Owner, the Association shall send a warning letter to the party
involved (and the Owner of the subject property) informing them of the allegation(s) and advising them of
necessary corrective action. Upon receipt of such warning, the Owner shall have fifteen (15) days to comply
with the corrective action contained in the warning letter.

In the event that an Owner fails to comply with the 15 day compliance period to perform corrective action, a
hearing shall be noticed to the Owner with date, time and subject contained in the notice pursuant to Civil
Code section 5855. The purpose of the Hearing shall be to discuss the complaints, hear comments from all
parties involved and assess fines/penalties as appropriate. For first offenses with no prior history by the Owner
or their guests/tenants of this type of violation, the fine shall not be issued if the homeowner can correct the
violation prior to the first hearing.

Should the Owner fail to attend the above-referenced Hearing, the Owner’s absence shall be considered a
first offense (see below) and a $100.00 fine shall be assessed to the Owner’s HOA Account.

Fines assessed by the Board of Directors shall be as follows:

First Offense Letter and/or fine up to $100.00

Open Flame/Fire Violation Up to $500.00 on the first offense and any offense thereafter.

Second Offense Fine up to $200.00

Subsequent Similar Offenses Fine increases by $100.00 from the most recent fine issued for this
type of violation, with a cap of $500.00. (e.g. 4th offense $400.00, 4th
is $500.00.)

Continual Violation
Up to $50.00per day automatic fine, with only one hearing to be held.

The above policy shall apply to each separate violation of the governing documents that include, without
limitation, the Declaration of Restrictions and Rules and Regulations.

Automatic fines may only be set for violations that are continual in nature, such as an owner maintaining
unapproved construction in the Common Area. A violation that is similar in nature and repeated (but not
identical) shall not apply, such as training your dog to swim in the Common Area pool.

Once an Owner has corrected the violation or otherwise complied, any future violation more than twelve
months subsequent shall be considered a “new violation” and start the enforcement process anew.

Parking offenses will be considered separately from other offenses.



An excuse of not having a copy of the governing documents, such as the Declaration of Restrictions or these
Rules and Regulations, will not be considered as a mitigating factor.

Fines will be assessed to and are the responsibility of the Owner, even if their tenant(s) or guest(s) caused the
violation.

COMMON AREA GENERAL RULES

All real property owned by Harbor Heights Villas Homeowners Association (“Association”) is for the common
use and enjoyment of its Owners. This covers any area outside individual Units and includes any landscaping,
building exterior, parking areas, recreational facility(s), RV/boat storage area, garages and streets.

Any area inside the block walls attached to the exterior (patios) and second floor decks are “Exclusive Use
Common Area”. Maintenance of these, including but not limited to disposing of trash and alleviating
dangerous situations are the responsibility of the Owner. Repairs, including the block walls, are the
responsibility of the Association.

Owners are responsible for the conduct and activities of their children, tenants, agents and guests.

Garage and/or yard sales are not permitted due to unacceptably high risks to the Association caused by
premise liability laws.

No Unit shall be used for any illegal activity.
Due to the Association’s stringent insurance requirements, no open flame devices are permitted on balconies

or patios.

BBQ grills are permitted in the Common Area(s). Use of any BBQ or Grill is only permitted in appropriate areas
and they must be at least 15 feet away from any nearby structure. If you wish to bbq or grill, you will need to
do so in Common Area at appropriate locations with a distance of at least 15 feet away from any structure.

Electric grills are permitted on balconies or patios.

No hazardous condition or material is allowed in any Unit, patio, garage or the Common Area(s).
Clinging foliage (ivy, vines, or similar) is not permitted to be planted or grown on buildings or block walls.
Planting trees is not permitted in Common Area

Planters and pots should be in good condition, maintained and not to exceed 5 in number in Common Area.
Any damage to Common Area caused by negligence or intentional acts will be assessed to the Owner.

Dangerous or poisonous plants are not permitted to be planted or grown in Common Area.

Hoses are not permitted in the Common Area. Any hose, reel, box or otherwise in the Common Area shall be
removed and disposed of.

Exterior clotheslines are not permitted.



Climbing in or upon trees, block walls, perimeter walls or any structure is prohibited. If any damage or
breakage results from a violation of this rule, the Owner will be responsible for repair and/or replacement
costs.

Owners, tenants and guests will not walk in Common Area vegetation or landscaped areas.

Sheets, blankets or other similar material will not be used as window covering (inside or outside). Reasonable
and customary window treatments, blinds, shutters, curtains, etc. are allowed.

Loud, unruly gatherings and/or parties will not be tolerated or permitted. Screaming, yelling and slamming of
doors is not permitted. Loud and offensive language is not permitted. Excessively loud vehicles will not be
started or operated inside the complex. The Association has established a quiet time of 9:30 PM to 8:00 AM.
This shall be observed by all Owners, Tenants and guests.

No automotive, truck, boat or RV repairs or service shall be conducted within the complex.

No motorcycles, motorbikes, bicycles, scooters, rollerblades, skates, skateboards, or similar are permitted to be
used in the Common Area. All vehicles operated on streets will observe the posted speed limit and other signs.

Baseball, football, soccer, golf, frisbee golf and other similar sports are not permitted in the Common Area,
with the exception of basketball on the basketball court. Informal activities such as playing catch are permitted.
Participants shall keep objects out of landscaped and patio areas. Objects that enter a Unit’s patio or balcony
may only be retrieved by the occupant of that Unit. Participants may not enter a Unit’s patio or balcony.

Flying of drones or any other remote-controlled flying object is not permitted within any part of the Harbor
Heights Community.

No projectile device shall be allowed in the Common Area or fired into the Common Area. This includes, but is
not limited to, paintball guns, slingshots, bb guns, rockets and lawn darts.

Garage doors, block wall fences, building walls, and other similar surfaces are not to be used for tennis,
bouncing balls, handball, baseball, etc.

Loitering is not permitted around garages, boats and RVs. City curfew laws are to be observed within the
complex.

Playing in the boat/RV parking area is not permitted at any time.
No alcoholic beverages or illegal substances are permitted to be consumed in the Common Area.

Owners, tenants and guests will dispose of trash in approved containers only. No trash is to be disposed of in
the Common Area.

Toys, including bicycles and scooters are not to be left in the Common Area unattended.

No feeding of Wildlife of any kind is allowed in the Harbor Heights Community. This would include squirrels,
raccoons, ducks and coyotes or any other such Wildlife.

Smoking of cigarettes, cigars, pipes, marijuana or any other cancer-causing smoking are not permitted in the
Common Area as well as exclusive use Common Areas, including without limitation in balconies, patios,
garages, RV lot, laundry rooms pool area, basketball court and clubhouse. Smoking is only allowed inside the
Unit. These restrictions will be subject to the current fine and hearing policy of the association.
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POOL RULES
Pool and Amenity hours are from 8:00 AM to 9:30 PM.

State Law requires that any person 16 years of age or younger must be accompanied by an adult (18 years or
older) while in the pool area. State Law also requires that the main pool gate shall be closed and locked at all
times along with the second gate in the pool area being closed at all times. Compliance with this law is
mandatory for safety reasons. No lifeguard is on duty and toddlers or small children can fall into the pool.
Failure to abide by these State Laws may result in a fine to be determined by the Board of Directors and/or the
loss of Common Area privileges including the forfeiture of your pool key.

Pool keys must be in possession of Owners or Tenants sixteen (16) years of age or older. Keys should never be
in the possession of guests. Anyone in the Pool area without a key may be asked to leave the Pool area.

Guests are permitted in the Pool area only when an adult (18 years of age or older) Owner or tenant
accompanies the guest(s). Owners and tenants are solely responsible for the conduct of their guest(s) and
must ensure compliance with the Association’s rules.

The Pool area may not be reserved for private parties.

Smoking, consumption of alcoholic beverages and use of any illegal substances is not permitted in the Pool
area.

Food and beverages must be on/in break-proof containers. Glass or breakable items are not permitted in the
Pool area.

When leaving the Pool area, each person is responsible for removing their trash.
No pets are allowed in the Pool area.

Lifesaving equipment are not toys. Misuse or breakage could endanger lives. Use of lifesaving equipment for
any purpose than its intended use may result in loss of Pool privileges.

Pool toys, e. g. rafts, beach balls, pool games, floating items, are not allowed in the pool area. They may
interfere with other Pool users and limit Pool space.

Running, pushing, shoving, excessive splashing, boisterous behavior is prohibited. Shouting, screaming,
shrieking or any other excessively loud and unnecessary noise is prohibited.

Bicycles, tricycles, skateboards, rollerblades, scooters, roller skates, Frisbee and other similar sports equipment
are not permitted in the Pool area.

Only personal radios with a headset are permitted. No open speakers shall be used.
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Only reasonable swimwear is allowed in the Pool area. Cutoffs must be hemmed so threads do not clog the
pool equipment.

Persons using tanning oils, lotions, etc. must shower (shower is available in the Pool area) before entering the
Pool as oils and lotions may interfere with the proper operation of the pool equipment.

CLUBHOUSE RULES

The Clubhouse is available for rental by any resident owner of Harbor Heights or by tenants with the

permission of their Unit's owner(s). Clubhouse rental is for the clubhouse only; the pool is for community use.
Procedures:

Contact the property manager at least two weeks in advance. You will need to pay a $50.00 rental fee and a
$150.00 deposit. A certificate of liability insurance for the day of the event is required and must name the
association (Harbor Heights Villas Homeowners Association) and Dynamic Property Group as additional
insured. Such liability insurance must include at least $1,000,000 in liability coverage for all additional
insured. Please contact your homeowner’s insurance carrier to facilitate.

On the day before your reservation, you may pick up the key for the Clubhouse at the property management
office. If your day of use is Sunday, you may pick up the key on Friday. The day following your use, you must
return the key to the property manager (if your rental is on Saturday you may return the key on Monday).

The clubhouse will be inspected before and after each use. If everything is in order, your security deposit will
be returned to you. If, as a result of your use, there is a need to have the Clubhouse cleaned and/or damages
repaired, the funds will be deducted from your security deposit. If cleaning and/or repairs exceed $150.00,
the excess will be assessed to the Owner’s account.

When using the clubhouse, please be considerate of persons residing nearby and persons using the pool.

TRASH RULES

Trash service is every Friday. If there is a holiday that falls on a Friday, trash pickup is on the following Saturday.
Trash containers should not be put out before Thursday evening. Containers left in the Common Area after
Sunday evening are subject to confiscation by the association.

Trash must be in approved containers issued by the city of Huntington Beach and identified by Owner’s
address.

Trash containers should not be on the grass, flower beds or any landscaped areas.

If you have any large items, such as furniture, beds, etc., you will need to make arrangements directly with the
city of Huntington Beach for a large item pick up. These items are not to be placed out prior to the evening
before your scheduled large item pick up. If for any reason your large items are not picked up by the City, they
must be removed from the Common Area immediately.



PARKING AND VEHICLE RULES

In order to provide for a safe and pleasant community and provide immediate access at all times for fire and
emergency vehicles, Association residents must observe the following regulations.

Vehicles are to be driven safely at all times. Speed shall not exceed 10 MPH.
Posted “STOP” signs are to be observed at all times.

No vehicle is to be parked in a “Red Zone” at any time. This includes the “Fire Lane” that runs the perimeter of
the complex and behind the carports (garages) of the complex marked in “RED”.

No vehicle is to be double parked or parked in any manner the impedes access to any Unit carport (garage) or a
parking space, except for a period of not more than 15 (fifteen) minutes while loading or unloading. The driver
MUST REMAIN with the vehicle during this period and be ready to move it at the request of a resident
requiring access or in the event of an emergency. If a vehicle is blocking your carport (garage) and you are
unable to locate the owner, call the parking patrol company to have it towed.

Washing of cars is permitted. Cars being washed may not be left unattended.

Vehicles of any kind are not to be repaired or serviced anywhere within the Association. This includes
lubrication and oil changes.

No vehicle which is inoperable, or appears to be inoperable, shall be parked within HHV. This includes garages.
Any such vehicle will be cited and/or towed at the owner’s expense.

The honking of horns (except in an emergency), revving of engines, squealing of tires or any other like activities
are strictly forbidden.

No parts, pieces, or accessories of or related to any vehicle may be left in the complex at any time. Any such
item will be removed immediately at the owner’s expense.

All parking in HHV will be by “Permit Only” between the hours of 11:00 P.M. and 7:00 A.M. This includes both
the “Permit only” marked stalls and the Perimeter Parking area.

No vehicle shall be parked in perimeter Parking spaces or “Permit Only” marked stalls for more than 48 hours.

All vehicles parked in the “Permit Only” marked stalls, must have an HHV Parking Tag Permit clearly displayed
at all times. Vehicles parked in “Permit Only” marked stalls without a visible HHV permit, indicating owner’s
Unit, will be subject to both the fine policy described above as well as the following:
. For first offense a warning citation.
. For any additional offense, within a rolling 12 (twelve) month period, the vehicle will be subject to
immediate tow.



Vehicles parked in the perimeter parking spaces during the permit only period of 11:00PM to 7:00AM without
a parking permit or the additional HHV parking sticker will receive:
. For the first offense a warning citation.
. For any additional offense, within a rolling 12 (twelve) month period the vehicle will be subject to
immediate tow.

No vehicle considered excessive in size and/or weight is to be parked anywhere in the complex (except for RV’s
as per the provisions listed under RV parking). The Board reserves the right to determine what is considered
“excessive in size and/or weight.”

No vehicle-trailer (including towed watercraft) is to be parked in the complex except for loading and unloading
or as permitted in the RV Parking.

No unattached trailer or watercraft is to be parked in “Permit Only” marked stalls or perimeter streets in the
complex.

Under no circumstances are motorcycles to be parked on the sidewalks. Motorcycles may be parked in “Permit
Only” stalls or Perimeter parking with another vehicle only if that same vehicle is owned by the same owner of
the motorcycle. Both vehicles must have an HHV permit and/ or sticker during the permit only period of
11:00PM to 7:00AM.

Vehicles parked along the curb must be parked within 12” (one foot) of the curb and cannot overlap the red
area painted on the curb. All four wheels must be on the pavement, not on the lawns or the curb.

Vehicles parked along the curb perimeter are to be parallel parked. Head in, back in or diagonal parking is not
permitted on the perimeter with the exception to spaces marked as such.

Residents are responsible for preventing and/or removing oil, grease, gasoline, coolant or any other spillage or
drippings from their vehicle on carport (garage) floors or any other pavement within the complex. Any damage
caused by such will be repaired by the HOA at the expense of the Owner of the HHV address that such vehicle
belongs.

If you are going on vacation or will be away from the property for an extended amount of time, you must notify
the Parking Patrol Company in writing (via vendor portal) prior to leaving in order to avoid being cited or
towed.

While on vacation you may not leave your vehicle in the “Permit Only” marked stalls. Your vehicle must be in
the Perimeter area only. Vehicles will be safe listed for up to 45 days. Longer periods must be authorized by the
Board of Directors. Such requests need to be processed at least 7 days prior to your vacation and submitted to
the property management company. Each separate request will receive a maximum of 45 days as a safe listed
vehicle. Owners are permitted six (6) safe listing requests per calendar year (safe listing for vacation and guest
parking combined), whichever is used first.



RVs are to be parked in the RV parking lot ONLY.

Only one (1) vehicle may be parked in any space at any time. If two (2) vehicles are stacked in one space, the
second vehicle will be towed at the owner’s expense.

Vehicles are to be parked so they do not extend beyond the marked spaces or “Permit Only” stalls. Vehicles
parked outside of marked lines will be cited and/or towed at the Owner’s expense. If your vehicle is too large
to fit inside the marked stalls, you shall be required to park your vehicle along the perimeter area.

Excessively loud playing of vehicle stereos/radios while parked or driving through the complex is not allowed.
No persons or pets may reside in carports (garages) or vehicles.

DO NOT under any circumstances challenge, threaten or attempt to interfere with Parking Enforcement
Personnel in the course of their duties. Any such behavior WILL result in a police report and possible fines. If
you wish to dispute a ticket, send a written request to the Property Management Company.

ANY VEHICLE IN THE EMERGENCY FIRE LANE WILL BE SUBJECT TO IMMEDIATE TOWING, NO WRITTEN
WARNING WILL BE GIVEN.

Commercial/Business Vehicles are to be parked on the Perimeter parking area and must have a valid HHV
Parking Permit displayed. No Commercial/Business Vehicles are to be parked in the “Permit Only” marked
stalls. .

One additional parking permit (sticker) for each separate interest will be issued to residents if they provide
current registration of all three vehicles showing that the vehicles are all registered to an HHV address.

RV/BOAT LOT RULES

Vehicles parked in the RV lot must have current registration and license. Any RV without current registration
and license will have thirty days to come into compliance. If the RV remains in non-compliance after the thirty
day period expires, such RV is subject to the revocation of its assigned space.

Full size RVs may rent. Any separate camper/shell will require proof of ownership.

Only one vehicle/vessel shall be parked in each space. No vehicle/vessel shall be parked that would impede
reasonable access to any other space.

RVs/boats should be in operating condition. If one appears to not be in non-operable condition, the Owner will
be given thirty days to return the RV/Boat to operable status. If the RV/Boat remains inoperable after the
thirty day period expires, such RV/Boat will be required to vacate the space.

Common Area parking spaces shall not be used for outdoor storage of any detached pieces, parts or
accessories.
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Units shall be an appropriate size for the assigned space. Maximum length is 25 feet and maximum width is 8
feet. For boats, these maximums include the trailer and any overhangs.

Anyone throwing items over the block wall fence at the back of the lot will have their assigned space revoked.
Any costs billed for cleanup and similar work will be the sole responsibility of the Owner.

Owner(s) will be responsible for any damage to pavement, curbs or adjacent landscaping. Owners should
ensure that the parked RV/Boat does not encroach into any Common Area.

No vehicle will be permitted to drip any liquid(s). Owners will be solely responsible for any remediation.

Owners shall pay a onetime nonrefundable fee, a separate key deposit fee as well as a monthly rental fee. An
application shall include copies of current registration (RV, boat or trailer) indicating an address in Harbor
Heights. The monthly rental fee will be assessed to the Owner’s HOA account. If an Owner’s HOA account is
delinqguent more than sixty days, use of the assigned space will be revoked. The lot is for the use of Owners
and tenants only. No other Owners may park a vehicle in the lot. An assigned space may not be delegated or
sublet.

Should spaces become available, the Board of Directors, in its sole discretion, may assign the space(s) to
nonresidents.

Cars, trucks, vans or other similar vehicles are not permitted to park in the RV/Boat lot.
No person(s) or pet(s) may reside in the RV/boat while parked in the lot.

The RV/boat lot is not for overflow parking. Any vehicle parked that has not been assigned to that space is
subject to immediate tow without warning.

The RV/boat lot is not a playground. Children should not be left unattended in this lot.

After entering or exiting the RV Parking area, the owner of the rental space shall remain responsible to secure
the lock and chain to the parking area.

GARAGE RULES

Garages are for parking vehicles and limited storage where the storage does not prevent the parking of a
vehicle in such a space. The garage must have ample space for the parking of a vehicle. Owners and/ their
tenants or guests must use each parking spot in the garage prior to parking additional vehicles outside, which
shall be subject to the additional requirements of these Rules and Regulations.

Garages are subject to inspection with notice of 48 hrs.

If garage inspections are scheduled and announced, it is the responsibility of each Owner to have the resident
present or the side door unlocked. Failure to do so will cause each Owner to be fined. Repeated violations of
these rules may subject Owners to fines and/or suspension of the assigned Parking Permit.

Boats, watercraft and hazardous materials shall not be stored in garages.

Workshops and mechanical repair of vehicles are prohibited in garages.
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Rewiring or modification of existing electrical services is prohibited. Extension cords running from the garage to
outside the garage is prohibited.

Using power from the garage for personal use is prohibited. Running of appliances in the garage is prohibited.

The garage door, openers, remotes and related mechanics are the responsibility of the Owners, who are
responsible for any maintenance, repair, and/or replacement of such items.

Any disputes regarding the shared usage of the garage will be resolved by the Board of Directors whose
decision is binding on both Owners.

LAUNDRY ROOM RULES

Each building has a laundry room for use by Owners and occupants. Please do not use laundry rooms in other
buildings without the permission of all tenants of that other building.

Laundry room door must be closed and locked.

In order to prevent fires, soot damage and other hazardous conditions caused by water heater blockage, users
are not permitted to store any items (laundry soap, dryer sheets, etc.) on any water heater within the laundry
room.

If you find the washer and/or dryer has finished the cycle but is still full, please wait a few minutes for the
person to return. If they don’t return within a reasonable time, you may remove the clothes. Please put the
clothes in a cart/basket. Never throw them on the floor.

If you do not want someone else touching/moving your clothes, please remove them when the cycle(s) is
done.

If there is an accessible lint trap/tray in the dryer, please clean and empty the tray after each use.
Please keep the room neat by cleaning up your spills and pocket detritus.

Do not use the washers and dryers for cleaning pet clothes, blankets and other large and/ or heavily soiled
items.

PET RULES

Dogs are to be kept on a leash no longer than six (6) feet and must be kept under full control at all times by the
pet owner.

No dog is to be tethered in any Common Area.
Noisy, destructive, neglected or abused animals are not permitted.
Pets are not permitted in the Pool area.

Any violation of these rules may cause a fine to be assessed to the Owner of the Unit where the animal resides.
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MALICIOUS MISCHIEF AND/OR VANDALISM

The cost of remediating any damage from malicious mischief or vandalism will be the responsibility of the
offending Owner, including their tenants and/or guests. The Association may request criminal prosecution for
the offense(s).

Juveniles are the responsibility of the parent or guardian.
ARCHITECTURAL RULES

Any exterior alterations and/or improvements must be approved by the Board of Directors. This
includes construction, interior or exterior, or placement of free-standing structures No work of any
kind shall commence prior to receiving express approval from the Board of Directors.

Any interior structural alterations and/or modifications shall be the sole financial responsibility of the Owner.

If necessary, Owner shall obtain a permit from the City of Huntington Beach. Permits will be provided to the
Association prior to commencing any construction or alteration. Obtaining all necessary permits to commence
construction work is the sole responsibility of the Owner.

Plans must be submitted by the Owner to the Board of Directors and shall include: color, shape, dimensions,
lists of materials, exterior elevations, structural designs and exterior color schemes. The name of the
contractor, copy of the contractor’s insurance coverage and contact information should also be included.

No commercial sign of any kind shall be displayed to public view without the approval of the Board of
Directors. One customary “for sale”, “for lease” or “for rent” may be placed in a window.

Any visible seasonal decorations must be removed within two weeks following the holiday.
No air conditioner unit may be installed that protrudes outside the window or any part of the building.

Any exterior lighting (non-Holiday lighting) that is added must have an Architectural Request and be
submitted to the board prior to installation. Further, exterior lighting may only be clear or white in color.

Any new Fence Extension must be approved by the Board of Directors and shall be painted white. Pre-existing
Fence Extensions shall be grandfathered in, subject to previous Architectural approval.

SATELLITE DISH RULES AND GUIDELINES

Satellite dish may not exceed 36 inches in diameter.
An Owner must submit an Architectural Request for approval with all necessary neighbor signatures
and drawing(s) of the proposed placement. The dish cannot be located on the roof or in any location that
impedes a view or risks any water or other damage.

Cable wire attached to the building exterior shall be the shortest practical linear distance. Visibility from
the Common Area shall be minimized. Exterior cable must be painted to match the existing exterior paint
scheme. Installation and maintenance of Cable, TV, and Internet wiring is the sole responsibility of the Owner.
Loose wires shall be repaired by Owner.

Any damage to the Common Area related to the satellite dish or to the installation of the dish will be the
responsibility of the Owner.

Upon removal of the satellite dish, any damage caused by the installation, existence or removal of the dish
must be repaired by the Owner.

Upon any ownership change of a Unit, an existing dish must be removed. If not removed, the Association will
remove the dish and charge the Owner’s account for the expense.
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