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CERTIFICATE OF AMENDMENT

TO
DECLARATION OF COVENANTS, CONDITIONS AND RESTRICTIONS

FOR

DEL REY COLONY HOMEOWNERS ASSOCIATION

THIS AMENDMENT to the Declaration of Covenants, Conditions and
Restrictions for Del Rey Colony Homeowners Association ("Association”) is made this 3rd day
of March, 2006, with reference to the following facts:

A The Association’s Declaration of Covenants, Conditions and Restrictions
("Declaration™) was recorded as Instrument No. 84-1104006 in the Official Records of Los
Angeles County, California on September 14, 1984, as amended by Instrument No. 86-306643
recorded on March 11, 1986, and encumbers that certain property as shown on Exhibit “A”
attached hereto and incorporated herein by this reference; and,

B. The consent of the requisite number of "Owners" of the "Association”
having been obtained as such terms are defined in the Declaration, the Declaration is amended
as set forth herein.

NOW, THEREFORE, IN CONSIDERATION OF THE FOREGOING:

1. Article IV, Section 4(a) of the Declaration is hereby deleted in its entirety and
replaced with the following language:

"(a) Maintenance and Management of the Common Area;
Limitation of Liability:

To maintain, manage, preserve, and control all of the
Common Area (including plumbing, utilities and sewer facilities



to the interior wall of each Unit); all easements for operation and
maintenance purposes over the Common Area; all easements for
the benefit of the Association Members within the Common Area;
and such property as the Members of the Association by a vote of
fifty-one percent (51%) of the voting power allocated to the
Members elect to maintain.

The Association shall provide for the exterior maintenance
of each building containing Units only as follows: paint,
maintain, repair and replace (if required because of normal wear,
tear or deterioration or an event against which the Association is
insured) roofs, gutters, downspouts and exterior building
surfaces, (excluding exterior surfaces of patios and/or decks
within the yard area (but not the lagoon-side wood decks), garage
decks, storage areas and balconies), and maintain the landscaping
(including trees, grass, shrubs, and walks) within the Common
Area and the adjacent public streets. The Association shall also
maintain the roadway, driveways of the individual Units,
recreation area and lagoon.

Notwithstanding anything to the contrary, the Association shall
be responsible for maintaining, repairing and replacing the lagoon-side
wood decks; however, any damage caused to such wood decks by an
Owner or anyone living or visiting the Owner shall be the responsible to
pay for such damage as a special assessment.

Such exterior maintenance shall not include glass surfaces,
exterior doors, landscaping within the yard area, the yard area,
any drain pipes below an Owner’s yard area, the garage deck, the
storage area and the balcony areas of each Condominium; patio
covers or other additions built and maintained within said yard
area, garage deck and balcony areas by an Owner; repairs or
replacements arising out of or caused by the willful or negligent
act of an Owaer, his family, guests or invitees. Such excluded
items shall be the responsibility of each Owner.

Notwithstanding anything to the contrary, neither the
Association, the Board or the members thereof, any committee appointed
by the Board or the members thereof, the officers, the management agent
or any of them (collectively, the ‘Association Parties’) shall be liable for
any failure to provide any service or perform any duty, function or
responsibility designated herein to be performed by them, or for injury
and/or damage to persons or property in the project, or resulting from
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electricity, water, mold, rain, dust or sand which may leak or flow from
outside of any Unit or from any pipes, drains, conduits, appliances or
equipment or from any other place or cause, uniess caused by the gross
negligence of the Association Parties.

In the event of damage to a Unit caused by external water
sources, the Association’s repair responsibility shall extend only to (a)
the repair of any damage to the Common Area and (b) the restoration of
any wall, floor and/or ceiling to a condition ready to receive a wall
finish, floor finish and/or ceiling finish, unless such damage is caused by
the gross negligence or willful misconduct of the Association Parties.

Notwithstanding anything to the contrary, the Association Parties
shall not be liable for any damage to any walil finish, ceiling finish
and/or floor finish and personal property in a Unit including, but not
limited to, any art, furniture and clothing in the Unit, caused by external
water sources, which personal property shall at all times be the Owner’s
responsibility to insure, repair and/or replace. The Association Parties
shall not be liable for any damage to any cabinetry and/or fixtures which
are attached to the Common Area caused by external water sources to the
extent such damage is not covered by the Association’s insurance
policies.

For purposes of this Section, the term ‘external water sources’
shall mean water (including, but not limited to, rain) which may leak or
flow from outside the boundaries of any Unit and shall exclude any water
which leaks or flows into a unit as the result of the negligence or willful
misconduct of an Owner or anyone living in or visiting Owner’s Unit.

Notwithstanding the foregoing, the Association shall reimburse
an Owner for any insurance policy deductible, up to $1,000.00, that has
to be paid by an Owner on any personal insurance policy claim resulting
from an incident or damage that would have been the Association’s
responsibility prior to this Amendment to the Declaration. Furthermore,
notwithstanding the foregoing, the Association shall reimburse an Owner
up to $1,000.00 per year for any additional insurance policy costs the
Owner may incur if that owner’s insurance policy is cancelled as a result
of an incident that would have been the Association’s responsibility prior
to this Amendment to the Declaration.”



2.

Article IV, Section 4(d)(1) of the Declaration is hereby deleted in its entirety

and replaced with the foliowing language:

3.

“(1) Fire and extended coverage insurance and all risk coverage on the
Common Areas of the Project in form and amounts satisfactory to
Mortgagees holding first deeds of trust encumbering Condominiums, but
without prejudice to the right of the Owner of a Condominium to obtain
individual insurance, the amount of such insurance to be not less than
one hundred percent (100%) of the aggregate full insurable value of such
Condominium.”

The following language is hereby added to Article IV, Section 4(d) of the

Declaration as a new sub-section 4:

4.

“(4) The Board shall adopt a policy regarding payment of deductibles
on any insurance coverage. Unless the Board determines otherwise, the
Association shall pay deductibles required under any insurance claims
from Association funds, except (a) if the damage is the result of the
negligence or willful misconduct of an Owner, their families, guests,
tenants, servants and invitees, in which case the Owner shall be
responsible to pay such deductible and the Association shall levy a
Special Assessment against the Owner in such amount in accordance with
Article V of this Declaration or (b) if insufficient funds are available to
the Association from the Association's accounts or from funds borrowed
by the Association in accordance with this Declaration, in which event,
the Association shall levy a Special Assessment, in accordance with
Article V of this Declaration, with respect to the amount of any such
deductible which exceeds funds available to the Association from
Association funds or from borrowing.”

The following language is hereby added to the Declaration after the first

paragraph of Article VII, Section 4 thereof:

"Notwithstanding anything to the contrary, each Owner shall also
be responsible to maintain, repair and/or replace, as necessary, in
good repair, any drain pipes located beneath the Owner’s yard
area including, without limitation, causing such pipes to be
inspected on an annual basis and, if necessary, having such drain
pipes cleaned out and/or removing any landscaping such as tree
roots affecting such pipes. Additionally, each Owner shall be
responsible to maintain, repair and/or replace, as necessary, in
good repair any irrigation system serving the Owner’s yard area
as well as any damage to the Common Area or another Owner’s
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Unit caused by such irrigation system and/or the watering of the
Owner’s yard area.”

5. All references in the Declaration to the “Environmental Control Committee” are
hereby deleted and replaced with “Architectural Control Committee.

6. Article VIII, Section 1 of the Declaration is hereby deleted in its entirety and
replaced with the following language:

“Section 1. Board Action; Appointment of Architectural Control

Committee. The Board shall appoint an Architectural Review
Committee (“Committee™) to conduct all architectural reviews
required by this Declaration. Any Committee appointed by the
Board shall consist of not less than three (3) nor more than five
(5) members, who shall be appointed and replaced by the Board,
in the Board's discretion. Members appointed to the Committee
by the Board shall be Owners, but need not meet any other
particular qualifications. Any action taken by the Committee
shall require the written approval of a majority of its members,
The Board may designate and appoint a representative who is a
licensed architect to assist the Architectural Committee or the
Board in its evaluation of an Owner's application and/or appeal,
however, the decision of the Architectural Committee or the
Board, as the case may be, with respect to the approval shall be
final.”

7. Article VIII, Section 2 of the Declaration is hereby deleted in its entirety and
replaced with the following language:

“Section 2. _Approval Needed.

(a) No building, fence, wall, pool, spa, obstruction,
outside or exterior wiring, security camera, or lighting, patio,
balcony, patio/balcony cover or awning, trellis, windows,
skylight, basketball standards, sports apparatus, exterior
decoration, improvement or structure of any kind shall be
commenced, installed, painted, repainted or maintained upon the
Project, nor shall any alteration or improvement of any kind be
made to these structures or Restricted Common Area or Common
Area (including, but not limited to, Common Area landscaping)
until the plans, specifications and plot plan showing the location
and nature of such replacement, addition, alteration or removal
have been submitted to and approved in writing by the
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Committee. Notwithstanding the foregoing, an Owner may
improve or alter any improvements within the interior boundaries
of the Unit, provided the improvement or alteration does not
impair the structural or acoustical integrity of the Common Area,
utilities, or other systems servicing the Common Area or other
Units, and does not involve altering any Common Area
(including bearing walls, electrical wiring and plumbing lines) or
Restricted Common Area. If requested by the Board or
Committee, all such plans, specifications and plot plans shall be
prepared by an architect, engineer or landscape designer or
landscape architect, said person to be employed by the Owner
making application at his sole expense.

(b) Decisions of the Committee and the reasons for the
decisions shall be transmitted by the Committee to the Owner in writing
at the address set forth in the application for approval, within ninety (90)
days after receipt by the Committee of all materials required by the
Committee. No purported oral or verbal approval of the Committee
shall be permitted and any approval, to be binding upon the Committee
and the Association, shall be in writing. In no event will any application
for approval or any proposal, plans, or specifications be deemed
approved based on the passage or lapse of time; any approval must be by
affirmative written action of the Committee to be effective.
Notwithstanding approval of any application, proposal, plans, or
specifications by the Committee, no Owner shall undertake any
construction or other activity subject to review of the Committee unless,
as a separate and independent matter, the Owner has also met any review
or permit requirements of the city or county in which the Property is
located prior to making any alterations or improvements permitted
hereunder and has obtained all permits necessary to legally authorize
such construction or other activity.

(c) The approval of the plans, specifications and plot plan
may be withheld not only because of non-compliance with any of the
specific conditions, covenants and restrictions contained in this
Declaration, but also by reason of the reasonable dissatisfaction of the
Committee with the location of the structure, the elevation, the color
scheme, finish, design, proportions, architecture, shape, height, style
and appropriateness of the proposed structures or altered structures, the
materials used therein, the kind, pitch or type of roof proposed to be
placed thereon, the planting, landscaping, size, height or location of
trees, or because of its reasonable dissatisfaction with any or all other
matters or things which, in the reasonable judgment of the Committee,
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will render the proposed improvement inharmonious or out of keeping
with the general plan of improvements of the Project or with the
improvements erected on other Units. The restrictions are not intended
to empower the Committee to act arbitrarily, capriciously, or
whimsically in the process of reviewing plans. Standards should be
established which are both reasonable and objective, and which are
reasonably ascertainable, and are uniformly and fairly applied to all, and
in all cases. The Committee shall base its decisions on what is in the
best interests of the Project as a whole, and not upon what will appease a
particular Member or group of Members.

(c) The Committee may condition its written approval of
proposals or plans and specifications for any improvement (1) upon the
Owner executing a written indemnity agreement to be recorded against
Owner’s Unit accepting responsibility for the proposed improvements
and any future problems resulting therefrom, (2) on such changes therein
as it deems appropriate, (3) upon the Owner's agreement to grant
appropriate easements to the Association for the maintenance of the
improvements, (4) upon the Owner's agreement to install (at its sole
cost) water, gas, electrical or other utility meters to measure any
increased consumption, (5) upon the Owner's agreement to reimburse the
Association for the cost of maintenance, (6) upon the Owner's agreement
to complete the proposed work within a stated period of time, or (7)
upon all of the above, and may require submission of additional plans
and specifications or other information prior to approving or
disapproving material submitted.

(d) The Board may from time to time adopt, promulgate and
amend rules or guidelines which, among other matters, may set forth
design and architectural standards, procedures for the submission of
plans for approval, requirements for a fee to accompany each application
for approval, and/or additional factors which it will take into
consideration in reviewing submissions.

8. The following language is hereby added to Article VIII of the Declaration as a
new Section 6:

“Section 6. Appeal to Board. All decisions of the Committee are
subject to review by the Board of Directors and may be appealed
to the Board. An Owner who has submitted an application to the
Committee may appeal a decision to deny or conditionally
approve the Owner's application to the Board by written appeal to
the Board within thirty (30) days of the denial/conditional

.



approval from the Committee. The Board shall notify the
appealing Owner in writing of the date set for a hearing regarding
the Owner's appeal within fifteen (15) days after receipt of the
Owner's appeal. The hearing shall be held within thirty (30) days
after receipt of the Owner's appeal by the Board. The Board
shall make its determination on the appeal in writing delivered to
the appealing Owner within fifteen (15) days after the hearing. A
vote of two-thirds of the Board is necessary to overturn a decision
of the Committee. The determination of the Board shall be
final.”

9. The following language is hereby added to Article VIII of the Declaration as a
new Section 7:

“Section 7. Compliance. If, after such plans and specifications
have been approved, the improvements are altered, erected, or
maintained otherwise than as approved by the Committee, or if
such improvements are constructed without obtaining approval at
all, such alteration, erection and maintenance shall be deemed to
have been undertaken without the approval of the Committee
having been obtained as required by this Declaration. The
Committee shall notify the Board of all violations of this Article
and of any non-compliance with its rulings or with the plans and
specifications submitted to and approved by it, after which the
Board shall take such actions as it deems necessary in accordance
with the provisions of this Declaration, including, without
limitation, and in its sole discretion, any or all of the following:
(a) require that the Owner remove and/or remedy the non-
complying improvement, (b) remove and/or remedy the non-
compliance itself, after notice and hearing, (c) impose monetary
penalties against the Owner, after notice and hearing, until such
non-compliance is corrected, and/or (d) institute legal
proceedings to enforce compliance or completion.”

10. Except as the same is hereinabove amended, the Declaration, and each and
every provision thereof, shall continue in full force and effect.



IN WITNESS WHEREOF, the undersigned, being the President and Secretary
of the Del Rey Colony Homeowners Association have executed this instrument on the date and
year first written above.

Del Rey Cofony Homeowners Association

7 — 7. —
/3 bé , President VD - Seseetary-
7/ - $/3es
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EXHIBIT "A"
Legal Description
Lot 1 of Tract 35183 as per map recorded in Book 1024, pages

58 through 60, inclusive of Maps, in the Office of the County
Recorder of Los Angeles, State of California.



STATE OF CALIFORNIA )

) SS.
COUNTY OF LOS ANGELES )
On =53, , before me, . oy Mo , the undersigned
Notary Public, personally appeared 7.2l ) , personally known to me

(or proved to me on the basis of satisfactory evidence) to be the person{s) whose name{s) is/are
subscribed to the within instrument and acknowledged to me that he/Shekhey executed the

same in his/Het/their authorized capacity{tes), and that by his/hey/itreic. signature{Shon the
instrument the person(s), or the entity upon behalf of which the personts) acted, executed the
instrument.

WITNESS my hand and official seal. PENNY MORGAN

COMM. #1628131
SEETINGTARY PUBLIC - CALIFORNIA
LOS ANGELES COUNTY i
fartwry )’)/7/2{_/ 27 . seses “O?ymmoooloooo%?og%-
Notary Pubng ) d (SEAL)
STATE OF CALIFORNIA )
) SS.
COUNTY OF LOS ANGELES )

{12’ nye [TIORCAN
On '3-’3(34 , before me, Mﬁ%, the undersigned

Notary Public, personally appeared
, personally known to me (or proved to me on the basis of

satisfactory evidence) to be the person(s) whose name(s) is/are subscribed to the within
instrument and acknowledged to me that he/she/they executed the same in his/her/their
authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s),
or the entity upon behalf of which the person(s) acted, executed the instrument.

N

\\
WITNESS my hand and official seal.
~

~,

~

Notary Public N (SEAL)
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FIRST AMENDMENT OF DECLARATION
OF COVENANTS, CONDITIONS AND RESTRICTIONS

AND RESERVATION OF EASEMENTS FOR
DEL REY COLONY

THIS FIRST AMENDMENT OF DECLARATION OF COVENANTS,
CONDITIONS AND RESTRICTIONS AND RESERVATION OF EASEMENTS FOR DEL
REY COLONY ("First Amendment”) is made and entered into by
CHRISTIANA COMMUNITY BRUILDERS, a California corporation, this

10th day of March , 1986, in amendment to that

certain document entitled »peclaration of Covenants, Conditions
and Restrictions and Reservation of Easements for Del Rey
Colony" (the "Declaration®), recorded September 14, 1984, in
File/Page B84-1104006 of the official Records of the County
Recorder for the County of Los Angeles, State of california,
with reference to the following facts:

A. CHRISTIANA COMMUNITY RUILDERS is the Declarant
(as that term is defined in the Declaration) of the Declaration;

B. As of the date of this First Amendment, Declarant
owns all the Units (as that term is defined in the Declaration),
none of the Units are subject to any leasehold interests, And
Declarant is the only Owner {as that term is defined in the
peclaration):

C. This First Amend@ent is made in accordance with
that Agreement made on Augu#t 19;;1983 by and between peclarant
and the Executive Director ofrthé‘ﬁousing Authority of the City
of Los Angeles, recorded on June ﬁ, 1984, in File/Page 84-689079
of the Official Records of the County Recorder for the County of
Los Angeles, State of California.

> NOW, THEREFORE, Declarant hereby declares that:

154100-3



JAR=¢U=¢0U0 U3:Z6PM FROM-First American Title 818-662-9880 T-217 P.003/004 F-£85

1. Yoy the purposes of thic Piret Amendmenc, and for

the purpéaos of the Declarution 8o amended horeby, the
definitions set forsh {n Article I of tho Occlaration are hereby
incoxporated hersin by roferonce.

2, The Declaration is heredby amonded by adding the
folloving Section 1] to Article XIY ~ GENERAL PROVISIONS:
Section 13, AGREPMENT C:

Declarant and its cuccussors AnS asaigny, and edch
Owncr of a Condominium by thelr acceptance af their respective
instruments of conveyanco, covenant and agree, in additien to
a1l other covenants contained herein, that thea Proporty ia
subject to Agreesent "C* recorded June 8, 1984, in Plle/Page Na.
14-60%079 of tho Officilal Recoxrds of the County of Loz Angelas,
Stato of Culifernis, &0 long A3 the sanc remaing in effect, said
Agreament “C* being incorporated by reference horein and made a
part bereot, a copy of which ls attached heveco az fxhibit "A®,
Puraaent to caid Agreement °C", as long as tho sawve reamaing in
offect, thers cxists » continuing right of first refusal in
favor of the Hougiog Authority of the City of Loa Aangeles with
respect to the Property.

3. gxcept A9 hereby smended, the Declaration shall

» romain in ful) force end effcct.

86~ 306643

-2 -

Description: Los Angeles, CA Document-Year.DoclD 1986.306643 Page: 2 of 11
Order: MV-01-20-2005 03-52-02 PM Comment: FOR RITA



JAN-20-¢000 03:26PM  FROM-First American Title 818-662-9980 T-217  P.004/004  F-695

IN WITNESS WHEREOF, the undersigned, becing the

Declarant herein, has oxccuted this inctrument 35 of tba day and

year firec obove writeen.

CRRIYTIAMA COMMUNITY RUIIDERS,
a Cailtornia carporation

e bbb
et vice Beondent-

ey: /21% a4 /(Ao?.

ses__U Secsemmty

STATEZ OF CALIFORNIA )
) s,
COUNTY OF SAN DIECO )

on , 1986, beftore ma, the

undersigned, & Notary Public in 8aé for said State, parsonally
appeared _Michae! % Glm!l and Gary A. Kreltzer .
knowh to ™ TO the Yigw nulgm and

Sacre » respectively, »f the corporation that
oxoc\lt£ &e within Flsct Amendsent of Doclazation eI Cevonants,
Conditionz and Restriccionz and Roservation of fasements for Del
Rey Colony, Los Angeles County, Californis, Xnown to me to ba
the par»ons vno axecutsd the within instrument on bohalf of the
corporation tharein named, and acknowledged to ma that such

corpozation exacuted the within inscrusont pursuant to its
fy-Lavs ot » reaoclution of ita Roard of Directors.

WITKESS my hand and official seal.

Description: [ os Angeles,CA Document-Year.DoclD 1986,306643 Page: 3 of 11
Order: MV-01-20-2005 03-52-02 PM Comment: FOR RITA



EXHIBIT "A" 3 689079

RECOROED IN OFFICIAL F?EEORDS

Recording requested by RECORDER'S OF

and n:I to: « LOS ANGELES COUNTY

) CALIFORNIA

152 Ordinance Office MIN. 3 py JUN 8 184 I
BOUSING AUTHORITY OF THE T past. FRee UG |

CITY OF LOS ANGCELES +
515 Columbia Avenue .
Los Angeles, Californias 90017 File ¥o._83-0200

AGREEMENT C
This Agreesen: is made on Augusr 19 » 19 83 » by and betveen

Chrictiana Community Builders

bhis successors and assigns, hereinafter referred to as the DEVELOPER, at business

address: 228 Rroaduay -
City of san Diego » State of Californis, and the Executive

Director of tbe Mousing Authority of the City of los Angeles acting pursuant to
Section 12.39F of the Los Angeles Municipal Code, hereinafter referred to as the

BOUSING DIRECTOR.

WITNESSETH
The parties to this Agreem~nt, pursuant to and in compliance with Ordinance
No. 145927 entitled, “An Ordinance amending Sections 12.03 and 13.04 of the
Los Angeles Municipal Code and sdding Section 12.30 thereto™, said Ordinance
having been adopted by the City Council of the City of lLos Angeles on April 30,

1974 and approved by the Mayor on April 30, 1974, covenant and agree as follows:

SECTION I
A. That words and phrases used in this Agreement shall be interpreted
pursuant to the definitions set forth in Ordinance Mo. 145927. The word

“owner™ shall mean the owner of a dwelling unit subject to the provisions of

HD-S/p.1-6 &
HD-6/p.1-6 Cu
(11-27) -]~ ¢

R AYA o A LN B S AL ks, . ST DA R i




Ordinance Mo. 145927.

B. That Ordinance No. 145927 was enscted for the purpose of making
increased housing opportunities ia the City of Los Angeles availabdle to low
and moderate income households. _

C. That DEVELOPER desires to improve certain property described hereafter
by constructing a Bousing Development as defined in said Ordinance pursuant to
8 building permit to be issued by the City of Los Angeles.

D. That DEVELOPER is the owner of property commonly known as:

Del Rey Colony

and legally descridbed as:
Lot 1, Tract No. 35183, City of Los Angeles, County of Los Angeles,

State of California, as per map recorded in Book 1024, Pages 58, 59
& 60 of Maps, in the office of the County Recorder of said County.

E. That HOUSING DIRECTOR (pursuant to the said Ordinance) has determined
that every reasonable effort has been made and that no units can be developed
at a cost vhich would allowv them to de purchased at the present time as low
or moderate income dwelling units at the fair market value or that no subsidy
is available to permit the purchase of the required units by low or moderate

income households at the fair market value.

SECTIORN 11

A. DEVELOPER recognizes and agrees that this Housing Development is
required by Ordinance No. 145927 from and after completion of this development,
to provide 6X of the units as Lov Income Dvelling Units and 9% of the units as
Lov or Moderate Income Dwelling Units.

B. DEVELOPER, in lieu of developing the units required by Ordinance No.

145927, hercby grants to the Housing Authority the continuing right to require
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that any units i» the davelopment, wp te & total of 13 percent of the total
sumber of wnits therein, be 90ld at the then fair market value euly to low or
moderate income households approved by the Bousing Authority. This Agreement
shall run wvith the land and shall be binding on DEVELOPIR'S transferees or
successors ia interest.

C. 1In implenentation of this Agreement, DEVELOPIR agrees to incorporate
ia 8ll documents transferring any dwelling umit 4ia the Nousing Development and
in the Declaration of Covenants, Conditions and Restrictions, the provisions
of this Agreement.

D. Any provision hereof to the contrary motvithstanding, (i) the continuing
right of first refusal created heredby shall have mo applicadbility vhatsoever to
any foreclosure sale (vhether judicial or non-judicial) conducted under or
pursuant to the terms of a valid deed of trust; (11) the provisions of this
instrument shall not invalidate the lien of any mortgage or deed of trust made
in good faith and for value, but the terms of this Agreement shall be binding
upon any person whose title is derfved through foreclosure sale or trustee's

sale, including the purchaser at said sales.

SECTION 111

In the event an owner, (including one who has purchased s dvelling unit
in the housing developwent at a foreclosure sale, or acquired the property by
deed in lieu of foreclosure), desires to sell a subject dwelling unit, the
followving procedures will be followed:

1. OWNER must motify the Housing Authority in writing of the availability
of a subject unit. OWNER should indicate in the notification the fair market
valuve of the property.

2. Within seven calendar days af:er receipt of notification, the Housing

HD-5/p.3~6 &

HD-6/p.3-6 Cn ’
(11-27) -3~




Authority ..lnll do one of the following:

1. BNotify OUXER that 1t does mot have a lov or moderate incose
bousehold ready, willing and able to purchase the unit at the
suggested fair market value; or

31. Wotify OWNER that the Mousing Authority has determined that the
wnit has & lover fair msrket value, and that the Bousing Authority
Bas a bousehold ready, willing and adble to purchase at that
different figure.

3. 1Ia the event that OWNER declines to sell to the Bousing Authority
bousehold at the Rousing Authority's fair market value figure, the Bousing
Authority should be motified of such fact as soon as possidble and the owner
may proceed to sell the wnit to any bona fide purchaser for value at a price
above the Housing Authority’s fair market figure.

4. In the event that the OWNER receives and is willing to accept an
offer to purchase the unit at or below the Bousing Authority's fair market
figure, the Housing Authority must be re-notified and given an opportunity to
exercise its right of first refusal at that offered price.

3. In the event that 15X of the dwelling units in the housing development
aTe owned by lov and moderate income households approved by the Housing Authority
pursuant to the terms of this Agreement, upon receipt of the above-required
notification, the Housing Authority shall notify owner that ft will mot exercise

its right of first refusal.

SECTION IV

A. The right to enforce this Agreement through any proceedings at lawv or
in equity lies only with the Bousing Authority, fts successors, the HOUSING
DIRECTOR and the City of Los Angeles.

B. This Agreemwent shall be binding upon the heirs, executors, administrators,

ED-S/p.4~6 &
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assignees, transferses and successors of the Tespective parties.

C. It 1s understood and agreed that no weiver of a breach of any of the
prcvisions of this Agreement shall be construed as a vaiver of any other breach;
or shall failure to enforce any portion of this Agreement be construed as a
vaiver of any of the conditions of this Agreement.

A D. Ia the event DEVEZLOPER, OWNER, or their successors and assigns attempt
to sell a éwelling unit subject to the provisions of this Agreement without
affording the Nousing Authority the right of first refusal provided for herein,
such sale shall be voidable and may be set aside by tbe Bousing Authority.

E. Upon written request of any prospective seller or purchaser of any
dvelling unit subject to the terms of this Agreement, the Bousing Authority
shall issue a written and acknowledged certificate im recordable fora, evidencing
that (a) with respect to a proposed sale that Proper motice was given by the
selling owner and that the Bousing Authority did not elect to exercise its
right of first refusal; or (b) with Tespect to a proposed foreclosure sale
that such transfer 1s mot subject to the Housing Authority's right of first
rcfusal.

F. It is expressly agreed that 1f any condition or restrictfon contained
berein or any portion thereof is invalid or void, such shall in no vay affect
2=7 other condition or restriction.

G. Any or all of the obligations of DEVELOPER set forth in this Agreement
=37 be released by an instrument executed under the authority of an Ordinance
of the City of Los Angeles to the extent and by the person directed in each
Ordinance. Unless so Teleased, the repeal or anendment of Ordinance No. 145927
shall mot affect the validiey, enforceability or construction of this Agreement.

B. These provisions shall cease to have any effect or confer any right
or powver vpon the Housing Authority sixty years from the date on which this

Agreement 1is recorded.

BD-5/p.5-6 &
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I3 WITHZSS WHIREOY, the parties have exscuted this Agreemest at:
San Diego County and

Los Angeles County, Califoraia the day and year first above writtes.

BOUSDIC ADTBORITY OF TRE
CITY OY LOS ANGELES

BRER SOTH Christiana Communi )
IXEZCUTIVE DIRECTOR DEIVILOPIR (%ame typed or printed)

gsgemn[n and titles):

Date

+ YO Y948 CA(7-8D nxmm
{Corpentisn)
ANEND SIEE—
! STATE OF CALIFORNIA ——
COUNTY OF _SAM DIEO =
Oa 19th Day of August 1983 before me, the wndersigned, s Notary Public in and for
uidSn-.'u:nnlya"and FAYHOND ¥, LOGAN
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Narcy L Jaastad
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STAYZ OF CALIFORNIA ) ¢¢
COUXTY OF LOS ANGELES ) =~

On June 4, 1984 , before me, the undersigned, a Notary

Poblic im and for said State, personally appeared Hooer Smith, personally

knowa to me to be the Executive Director of the Housing Authority of the -

City of los Angeles and personally known to me to be the person who .
execoted the vwithin 4nstrument on behalf of said Housing Authority of the

City of Los Angeles, and acknowledged to me that such Housing Authority

of the City of lLos Angeles executed the same.

OFFICIAL "TAL
ANN E LAVATH
NOTARY PUSLIC - CALWORMA
L0S ANGELES COUNTY ¢
Wy o eprn A5 2% 33
e

WITXESS wy hand and official seal.

Ann E. Lavson
caavre) - et T
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DECLARATION OF COVEMANTS, CONDITIONS AND RESTRICTIONS

AND RESERVATION OF EASEMENTS FOR

DEL REY COLONY

THIS DECLARATION made this 5th day of September

1984, by CHRISTIANA COMMUNITY BUILDERS, 3 California corporation,

herein referred to as Declarant, is 33 follows:

WITNESSETH:

WWHEREAS, Declarant owns that certain real property described as
Lot } of Tract No. 35183 in the City of Los Angeles, the County o'f Los
Angeles, State of California, as per map (the "Map") recorded in Book 1024,
Pages 58 to 60, inclusive, of Maps, in the Office of the County Recorder of
Los Angeles {the wproperty”): and

WHEREAS, Declarant intends to improve the Property by
constructing on it structures containing a tota! of fifty-four {s54)
condominium units and recreational and common area facilities, all to be know
as Del Rey Colony; and

WHEREAS, Declarant intends to and does hereby establish for its
own benefit and for the mutual benefit of all future owners of occupants of
the Property certain easements and rights in, over and upon the Property.
and certain mutually peneficial covenants, conditions, restrictions and
obligations with respect to the proper use, conduct and maintenance thereof;

NOW, THEREFORE, pursuant to the provisions of Chapter | of
Title 6, Part 1V of Division 2 of the Catifornia Civil Code, and Section 1468
of the California Civil Code, Declarant hereby declares that all of the
Property and each part thereof shall be heid, sold and conveyed subject to
the following easements, covenants, conditions and restrictions which are for
the purpose of protecting the value and desirability of, and which shall
constitute equitable servitudes on the Property and which shall run with the
:property and be binding on and inure to the penefit of all partics having
any right, title or interest therein, or in any part thereof, their heirs

successors and assigns.
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) ARTICLE !
DEFIHITIONS

As used herein, uniess otherwise specified or uniess the context
otherwise requires;

»Articles” shall mean the Articles of incorporation of the De! Rey
Colony Homeowners Association, which are, or shall be, filed in the Office of
the Secretary of .State of Cslifornia, s said Articies are amended from time
to time.

nAssociation” shall mean De! Rey Colony Homeowners Association, @
non-profit mutual benefit corporation whose members shall consist of the
owners of condominiums on the "Project” (as hereinafter defined).

“Board" shall mean the Board of Directors of the Association.

“By-Laws" shall mean the By-Laws of the Association as such
By-Laws may be amended from time 10 time.

"City" shall mean the City of Los Angeles.

wCommon Area" shall mean all of.the vproject” (s hereinafter
defined) excepling the Units.

“Condominium" shall mean an estate in real property as defined in
Section 783 if the California Civil Code, consisting of an undivided interest
in common in the Common Area, together with 2 separatc interest in a Unit.

vCondominium Plan" shall mean that certain plan or plans for
condominium development of the Project filed in the Office of the County
Recorder of Los Angeles County prior to the sale of any Unit to any Owner
other than Declarant, as such condominium plan may be modificd, revised oOr
amended from time to time.

“County" shall mean the County of Los Angeles.

wDeclaration” shall mean this instrument by which the Property is
established to be 2 condominium development, a5 this Declaration may from
time to time be amended.

»Declarant" shall mean CHRISTIANA COMMUNITY BUILDERS,
California corporation, its successors and assigns, if such successors and
assigns should acquire any portion of the Project from CHRISTIANA
COMMUNITY BUILDERS and is designated by CHRISTIANA COMMUNITY
BUILDERS 2s the Declarant for the purpose hereof by a duly recorded
written instrument.

“lien® shall mean poth voluntary and involuntary tiens.

-2-



J #Director® shall mean 3 member of the Board.

wRestricted Common Area" ghall mean that portion of the Cornmdn

Area over, on, and through which each wOwner" (as hereinafter defined) is
granted an easement for exclusive use appurtenant to his Unit, being more
particularly described in Articie 1l hereof, and shown on the Condominium
plan describing his Unit.

spember® shall mean every person or entity who holds membership
in the Association.

"Mortgagee" shall mean the beneficiary of a recorded deed of trust
or the holder or 2 recorded mortgage.

wOwner" shall mean the person or persons whose estates or
interests, individually or collectively, aggregate fee simple ownership of
record of 8 Condominium and interests appurtenant thereto, but excluding
those having an interest merely 33 security for the performance of an
obligation.

“project" or "the Project” shall mean the Property. including all
structures and other improvements.constructed or to be constructed thereon.

“property" or vihe Property" shall mean that certain real property
described as Lot 1 of Tract No. 35183 in the City of Los Angeles. the
County of Los Angeles, State of California, as per 1map {the *Map") 1ecurded
in Book 1024, Pages 58 to 60, inclusive, of Maps, in the Office of the
County Recorder of Los Angeles County.

wShall" is mandatory and not merely directory.

nTract No. 35183" means that real property shown on the map of
Tract No. 35183 recorded in Book 1024, Pages 50 to 60, inclusive, of Maps
in the Office of the Los Angeles County Recorder.

wUnit" shall mean the physical elements of 2 Condominium which
are not owned in common with the Owners of other Condominiums, being
more particulariy described in Article 11 hereof, and on the Condominium
Plan.

vDel Rey Colony" shall mean Lot 1 of Tract 35183 in the City of
Los Angeles, County of Los Angeles, State of California as per map recorded

in Book 1024, Pages 58 to 60, inclusive, of Maps in the Office of the County

> Recorder of Los Angeles County.



ARTICLE Ul
ESTABLISHMENT OF CONDOMINIUMS

Declarant, in order to establish & plan of condominium ownership
for the Project, hereby divides the Project into the following separate
interests:

A. Fifty-four (54) Units which shall be individually conveyed to
Owners other than Declarant, Each of said Units, which are each separately
gshown, numbered and designated on the Condominium Plan (which plan is
made a part hereof as if fully set forth as an exhibit hereto) shall be »
separate interest consisting of the space pbounded by and contained within
the interior surfaces of the perimeter walls, floors, ceilings, windows and
doors of the building containing said Unit. Each of said Units includes both
the portions of the building so described and the airspace $0 encompassed,
including therein the bearing walls, columns, vertical supports, finished
fioors, beams, balcony railings, central services, pipes, ducts, chutes,
fiues, conduits, wires, outiets and other utility installations located within

the boundaries of the Unit, excepting therefrom, however, exterior wall

" gurfaces, foundation slabs, roofs, gutters and downspouts. In interpreting

deeds, declarations and plans, the existing physical boundaries of a Unit, or
of a Unit reconstructed in substantial accordance with the original plans
thereof, shall be conclusively presumed to be its boundaries rather than the
metes and bounds (or other description) expressed in the deed, plan or
declaration, regardless of settling or minor variance between boundaries
shown on the Plan or in the deed or declaration and those of the Unit.

B. A separate interest consisting of that portion of the Common
Area within the Project to be owned by the Owners of the Units as tenants
in common, each as to an undivided one fifty-fourth (1/5uth) interest
therein.

C. A separate interest consisting of an exclusive easement for
yard, deck, storage and balcony purposes, 3$ described in the Condominium
Plan and herein referred to as the wRestricted Common Arcd."”

ARTICLE 111
NONSEVERABILITY OF CONDOMINIUMS

No Owner shall be entitied to sever his Unit, or any portion
thereof, from his undivided interest in the Common Area. Neither of such
component interests may be severally soid, conveyed, leased, encumbered,

hypothecated or otherwise dealt with, and any such attempt to do so in
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.violation of this provision shall be void and of no effect. 1t is intended
hereby 10 restrict severability in the manner provided in subparagraph G of
Section 1355 of the California Civil Code. Declarant and its SUCCESSOTS,
assigns and grantees each covenant and agree that the undivided interests
in the Common Area, the Units conveyed therewith and the easements and
interests appurtenant thereto. shall not be separated or separne\y
conveyed. and (3) each said undivided interest in the Common Area shall be
deemed 10 pe conveyed or encumbered with its respective Unit even though
the description in the instrument of conveyance or encumbrance may refer
only to title to the Unit, and (b) each of said Units shall pe deemed 10 be
conveyed oOf encumbered with its respective undivided interest in the
Common Are? even though the descrip\ion in the instrument of conveyance or
encumbrance may refer only to title to the respective undivided interest in
the Common Area.
ARTICLE WV

DEL REY COLONY HOMEO\\'NERS ASSOCIAT\ON
Section 1. ORCAN\ZATION:

The Association is a non-profit mutual benefit California
corporation, which shall be the governing body for all of the owners for the
maintenance, repair, rep\acement, .dministration and opcration of the
Common Area, and all other portions of the Project itis required of
permitted to maintain pursuant 1o this Declaration. and shall have the duties
and powers prcscribed by law and set forth in the Articies, By-lLaws and
this Declaration. Neither the Articles nor By-lLaws ghall for any reason be
amended OF otherwise changed Of interpreted so 38 1o be inconsistent with
this Declaration. in the event of any such inconsistency. the provisions of
this Declaration shall prevail.

Section 2. MEMBERSH\P:

(2) Qualifications:

gach Owner of » Condominium, including Declarant. but excluding
persons Of entities who hold an interest merely 8% security for the
performance of an obligation, shall automatically. upon pecoming 3N owner.
pbecome 3 Member of the Association, and shall remain 8 Member untit he
ceases 10 own any Condominium in the Project. When more than one person

is the Owner of 2 Condominium, all such persons shail be Members.
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. {b) Membership Rights and Duties:

Each Member shail have the rights, duties and obligations set forth
in this Declaration, the Articles, the By-Laws and the Association Rules
which are adopted pursuant to Article 1V, Section 7, as said documents may

pe amended from time to time.

(c) TYransfer of Membership:

The Association membership of each Owner (incln;ding Declarant)
shall be appurtenant to the Condominium giving rise to such membership,
and shall not be assigned, transferred, pledged, conveyed or alienated in
any way except upon the transfer of title to said condominium, snd then
only to the transferee of title to said Condominium, Any sttempt to make 3
prohibited transfer shall be void. Any transfer of titie to @ Condominium
shall operate automatically to transfer the membership in the Association
appurtenant thereto to the new Owner thereof.

Section 3. VOTING:

(a) Number of Votes:

The Association shall have two (2) classes of voting membership:

Class A. Class A Members shall be all Owners of
Condominiums in the Project except Declarant and shall be entitled to one (1)
vote for each Condominium owned.

Ciass B. The Class B Member shall be the Declarant, who
shall be entitled to three (3) votes for each Condominium owned in the
project. Class B membership shall cease and be converted to Class A
membership on the happening of the earliest of the following events:

(1) When the total votes outstanding in the Class
A membership equals the total votes outstanding in the Class B membership;
or

(2) The second anniversary of the original
issuance by the California Department of Real Estate of the Final Subdivision
public Report for the Project.

Unless otherwise expressly provided in this Declaration, any
provision herein calling for membership approval of action to be taken by the
Association (except that provided for in Article IV, Section A(h) hereof)

’ shall require the vote or written assent of a majority of each class of
membership during the time that there are two outstanding classes of

membership.



{b) Joint Owners Disputes:

The vote for each such Condominium must be cast as a unit, and
{fractional votes shall not be allowed. in the event that the joint Owners are
unable to agree among themselves as to how their one (1) vote shall be cast,
they shall lose their right to vote on the matter in question. if any Owner
or Owners cast 3 vote representing 3 Condominium, it will thereafter be
conclusively presumed for all purposes that he or they were acting with the
suthority and consent of all other Owners of the same Condominium. In the
event more than one (1) vote is cast for 3 particular Condominium, none of
said votes shall be counted and said votes shall be deemed void.

{c) Election and Removal of Board - Cumulative Voting Features:

Every Owner entitied to vote at any election of the Board may
cumulate his vote and give one (1) candidate 2 number of votes equal! to the
number of Directors 10 be elected multiplied by the number of votes to which
his Unit(s) is entitied, or may distribute his vote on the same principle
among as many candidates as he desires; provided that the procedural
prerequisites for cumulative voting set forth in Section 7615(b) of the
California Corporations Codc are satisfied. The entire Board or any
individual Director may be removed from office by affirmative vote of fifty
one percent {518) of the Members entitled to vote at an election of the
Board. However, unless the entire Board is removed, an individual Director
shall not be removed prior to the expiration of his term of office, if the
number of votes against the resolution for his removal would be sufficient to
elect the Director if voted cumulatively at an election at which the some total
number of voles were cast and the entire number of directors authorized at
the time of the most recent election of the Director were then being elected.
if any or ail of the Directors are so removed, new Directors may be elected
at the same meeting. Each Director must be 3 Member of the Association of
» representative of Declarant designated by Declarant.

(d) Special Procedure:

To assure resident Owner representation © the Board, at least
twenty pcrcent (20%) of the Directors shall have peen elected solely by the
vote of the Owners other than Declarant, for so long as 3 majority of the
voting power of the Association resides In Declarant, or o long as there are
two (2) classes of membership in the Association. A Director who has been
elected to office solely by the vote of Mcmbers of the Association other than

Declarant, may be removed from office prior to the expiration of his term of
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office’ only by the vote of at least 2 simple majority of the voting powcr
residing in Members, other than Declarant.

(e) Approvat of Actions of the Association:

So long as there are two {2) classes of membership in the
Association, any action by the Association which, pursuant to this
Declaration, requires the approval of the Association membership before
being undertaken, shall require the vote or written consent of that
percentage of the votes of each class of membership prescribed in the
provision hereof requiring such approval.

(f) Vesting of Voting Rights:

Voting rights attributable to Condominiums (other than those
owned by Declarant) shall not be vested until assessments against such
Condominiums have been jevied by the Association in accordance with the
provisions of Article V hereof.

Section k. DUTIES OF THE ASSOCIATION:

in addition to the powers delegated to it by Its Articles, and
without limiting the generality thereof, the Association shall have the
obligation to perform each of the following duties:

(a) Maintenance and Management of the Common Area:

To maintain, manage, preserve, and control all of the Comnwon
Ared {including plumbing, utilities and sewer facilities to the interior wall of
each Unit); all easements for operation and maintenance purposes over the
Common Area; all easements for the benefit of the Association Members within
the Common Area; and such property 2s the Members of the Association by 3
vote of fifty-one percent (51%) of the voting power allocated to the NMembers
elect to maintain.

The Association shall provide for the exterior maintenance of each
building containing Units only as follows: paint, maintain, repair and
replace {if required because of normal wear, tear or deterioration or an
event against which the Association is insured) roofs, gutters, downspouts
and exterior building surfaces, (excluding exterior surfaces of patios
and/or decks within the yard area, gdorage decks, storage dreds ond
.balconies) and maintain the landscaping {including trees, grass, shrubs, and
walks) within the Common Area and the adjacent public streets. The

Association shall also maintain the roadway, recreation area and lagoon.



Such exterior maintenance shall not inciude glass surfoces;
exterior doors; landscaping within the yard area; the yard area, garage
deck, storage area and balcony areas of each Condominium; patio covers or
other additions built and maintained within said yard area, girage deck and
baicony areas by an Owner;. repairs or replacements arising out of or caused
by the willful or negligent act of an Owner, his family, guests or invitees.
Such excluded items shall be the responsibility of each Owner.

{(b) Rubbish Collection:

To provide refuse pick-up and garbage disposa! for the Common
Area, and for the Units if such service for the Units is deemed appropriate

by the Board.

{c) Water and Other Utilities:

To acquire, provide and/or pay for water, gas, sewer, electrical,
telephone and other necessary utility services for the Common Arca, and for
the Units if such service for the Units is deemed appropriate by the Board.

(d) Insurance:

To obtain and maintain in force the following policies of insurance:

{1) Fire and extended coverage insurance and all risk
coverage on the Project in form and amounts satisfactory to Mortgagees
holding first deeds of trust encumbering Condominiums, but without
prejudice to the right of the Owner of 3 Condominium to obtain individual
insurance, the amount of such insurance to be not less than one hundred
percent (100%) of the aggregate full insurable value of such Condominium,
(2) General comprehensive public liability insurance against

claims for personal or bodily injury, death or property damage with limits
with regard to injury or death of not less than One Million Dollars
{$1,000,000.00) combined single limit for bodily injury and property damage
arising from the activities of the Association or with respect to property
under its jurisdiction. Said liability insurance shall name and separately
protect as insureds Declarant, the Association, the Board and their
representatives, members and employees, and the Association Members (as
class), with respect to any liability arising out of the maintenance or use of
the Project or other property under the jurisdiction of the Association.
) (3) Such other insurance, including worker's comprehensive
liability insurance to the extent necessary to comply with any applicable law,

faithful performance and fidelity bonds to insure the Association against any



Yoss from malfeasance or dishonesty of any empioyce or other person charged
with the management or possession of any Association funds or other
property and such indemnity and other bonds as the Board shall deem
necessary or expedient to carry out the Association's functions.

{e) Rule Making:

To make, establish, promuigate, amend and repeal the Association

Rules.

(f) Enforcement of Restrictions and Rules:

To perform such other acts, whether or not expressly authorized
by this Declaration, as may be reasonably necessary to enforce any of the
provisions of this Declaration and the Association Rules.

{g) Budgets and Financial Statements:

The following financial and related information shall be regularly

prepared and distributed by the Board to all members of the Association:

(1) A budget for each fiscal year consisting of at least the
following information shall be distributed not less 1than 45 days prior to the
beginning of the fiscal year.

(A) Estimated revenue and expenses on an accrual
basis.

{B) The amount of the total cash rescrves of the
Association currently available for replacement or major repair of common
facilities and for contingencies.

(C) An itemized estimate of the remaining life of, and
the methods of funding to defray the costs of repair, replacement or
additions to, major components of the common areas and facilities for which
the Association is responsible.

(D) A general statement setting forth the procedures
used by the Board In the calculation and estoblishment of reserves to defray
the costs of repair, replacement or additions to major components of the

common areas and facilities for which the Association is responsible.

R (2) A balance sheet as of an accounting date which is the
last day of the month closest in time to six (6) months from the date of
recordation of the deed for the first sale of a Condominium to 3 retail

purchaser and an operating statement for the period from the date of
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-pecordation of the deed for such first sale to such accounting date, shall be
distributed within sixty (60) days after the accounting date. This operating
statement shall include a schedule of assessments received and receivable
identified by the number of the Condominium and the name of the person or
entity assessed.

(3) A report consisting of the following shall be distributed
within one hundred twenty (120) days after the close of the fiscal year.

(A) A balance sheet 35 of the end of the fiscal year.

(B) An operating (income) statement for the fisca!
year.

(C) A statement of changes in financial position for the
fiscal year.

(D) For any fiscal year in which the gross income to
the Association exceeds $ 5,000, 3 €OpY of the review of the annual report
prepared in accordance with generally accepted accounting principles by 2
licensee of the California State Board of Accountancy.

if the report referred to. in paragraph (3) above is not prepared
by an independent accountant, it shall be accompanied by the certificate of
an authorized officer of the Association that the statement was prepared from
the books and records of the Association without independent audit or
r_eview.

{n addition to financial statements, the Board shall annually distri-
bute within 60 days prior to the beginning of the fiscal year, 8 statement of
the Association's policies and practices in enforcing its remedies against
Members for defaults in the payment of regular and special assessments
including the recording and foreclosing of liens against Members' subdivision
interests.

(n Enforcement of Bonded Obligations:

in the event any Common Area improvements included within any
portion of the Project have not been completed prior to the issuance under
the California Rea! Estate Law of the fina! subdivision public report for the
Project, and the Association is the obligce under a bond of other
arrangement ("Bond") to secure the performance of the commitment of
l;eclarant to complete such improvements, the following actions shall be

taken:
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(1) The Board shall be directed to consider and vote on the
question of action by the Association to enforce the obligations under the
Bond with respect to any improvement for which a Notice of Completion has
not been filed within sixty (60) days after the completion date specified for
that improvement in the Planned Construction Statement appended to the
Bond. If the Association has given an extension In writing for the
completion of any Common Area improvement, the Board shall be directed to
consider and vote on the aforesaid question if a Notice of Completion has not
been filed within thirty (30) days after the expiration of the extension.

(2) A special meeting of the Members of the Association may
be held for the purpose of voting to override a decision by the Board not to
initiate action to enforce the obligations under the Bond or on the failure of
the Board to consider and vote on the question. The meeting shail be
required to be held not less than thirty-five {35) days nor more than forty-
five (45) cays after receipt by the Board of a petition for such 3 meeting
signed by Members representing five percent {5%) or more of the total voting
power of the Association. |

{3) A vote by Members of the Association other than the
Declarant at the special meeting called for the purpose set forth in (2)
above.

(4) A vote of a majority of the voting power of the Associa-
tion residing in Members other than Declarant to take action to enforce the
obligations under the Bond shall be deemed to be the decision of the
Association and the Board shall thereafter implement the decision by
initiating and pursuing appropriate action in the name of the Association.

Section 5: POWERS AND AUTHORITY OF THE ASSOCIATION:

The Association shall have all the powers of the non-profit
corporation organized under the Non-Profit Mutual Benefit Corporation Law
of the State of California, subject only to such limitations upon the exercise
of such powers as are expressly set forth in the Articles, the By-Lows or
this Declaration. It shall have the power to do any and oll lawful things
which may be authorized, required or permitted to be done by the
Association by this Declaration, the Articles and the By-Laws, and to do and

perform any and all acts which may be necessary or proper or incidental to
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. the exercise of any of the cxpress powers of the Association, including
without limitation:

(a) Assessments:

To levy assessments sgainst the Owners of Condominiums and to

enforce payment of such assessments, all in accordance with the provisions

of Article V hereof.

(b) Right of Entry and Enforcement:

To enter into any Unit or any Common Area for the purpose of
ascertaining whether the provisions of this Declaration have been or are
being complied with, for the purpose of enforcing by peaceful means 3ny of
the provisions of this Declaration and the Association Rules or for the
purpose of constructing, maintaining or repairing any such area 3s required
by this Declaration. Any entry into 3 Unit shall be after twenty-four (24)
hours prior written notice to the Owner, oOr such greater notice as may be
required by any provision hereof; provided. however, that such entrance
shall be permitted without any prior notice whatsoever in the event of an
emergency. The Association shall also have the power and authority from
time to time in its own name, ON its own behaif or on pbehalf of any Owner O
Owners who consent thereto, to commence and maintain actions and suits to
restrain and enjoin any breach or threatened pbreach of tus Declaration and
t.he Association Rules and 1o enforce, by mandatory injunction of otherwise,
all of the provisions hereof. In addition, oFf as an alternative method of
enforcing this Declaration and the Association Rules, the Board may impose
monetary penalties, temporary suspensions of an Owner's rights 2s 3 Aember
of the Association or other appropriate discipline for failure 10 comply with
this Declaration or the Association Rules, provided that the procedures for
notice and hearing satisfying the Declaration, By-Laws and the minimum
requirements of Section 7381 of the Catifornia Corporations Code are given 10
the accused Member pefore a decision 1o impose discipline is reached.

(c) Employment of Agents:

To employ the services of any person or entity as managers, of
other employccs, 3§ moy be dirccted by the Board, lo monage. conduct, and
perform the business. obligations and duties of the Association, and enter
l;'\to contracts for such purpose. Such agents shall have the right to
ingress and egress over such portions of the Project as }s necessary for the

performance of such business, duties and obligations.
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. (d) Employment of Professional Advisors:

To employ professional counse! and obtain advice from such
persons or firms or corporations such as, but not limited to, landscape
architects, recreation experts, architects, engineers, planners, lawyers and

accountants.

(e) Borrowing of Money:

To borrow and repay monies for the purpose of maintaining and

improving the Common Area.

(f) Easements:

To grant easements where necessary for utilities and sewer
facilities within the Common Area to serve the Common Area and the Units.

{g) Hold Title and Make Conveyances:

To acquire, hold titie to and convey, with or without
consideration, real and personal property and interests therein, including
but not limited to easements.

{h) Services:

Yo contract for or othefwlse provide for all goods and/or services
necessary or convenient to the management, maintenance and operation of the
Project and/or the Association.

(i) Agreements with Declarant:

To enter into agreements with Declarant regarding insurance
coverages and other matters.

(j) Taxes and Assessments:

To pay taxes and assessments which are, or could become a lien
on the Common Area or a portion thereof.

(k) Declegation of Power:

To delegate its powers to committees, officers, employees of the
Association as expressly authorized in the Declaration and By-Laws.

(1) Officers:

To elect officers of the Board.

Section 6. LIMITATIONS ON POWERS OF THE BOARD:

(a) Notwithstonding the power of the Association as set forth in
‘ Section 5 hereof, the Board shall not take any of the following actions

without the prior vote or written consent of a majority of the voting power

of the Members of the Association.
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(i) Enter into a contract with a third (3rd) person or entity
wherein such person or entity will furnish goods orf services for the Common
Area or the Association for a term longer than one (1) year with the
following exceptions:

(1) A management contract, the terms of which have
been approved by the Federal Housing Administration or Veterans
Administration.

(2) A contract with a public utility company if the rates
charged for the materials or services are regulated by the Public Utilities
Commission; provided, however, that the term of the contract shall not
exceed the shortest term for which the supplier will contract at the
regulated rate.

{3) Prepaid casualty and/or liability insurance policies
if not to exceed three (3) years duration provided that the policy permits
short rate cancellation by the insured.

{4) Lease agreements for laundry room fixtures and
equipment not to exceed five (5) years; provided, however, that the lessor
under the agreement is not an entity in which the Declarant has a direct or
indirect ownership interest of ten percent (10%) or more.

(i) incur aggregate expenditures for capital improvcinents to
the Common Area in any fiscal year in excess of five percent (5%8) of the
budgeted gross expenses of the Association for that fiscal year.

(iii) Sell during any fiscal year property of the Association
having an aggregate fair market value greater than five percent (5%) of the
budgeted gross expenses of the Association for that fiscal year.

(iv) Pay compensation to Directors or to officers of the
Association for services performed in the conduct of the Association's
business provided, however, that the Board may cause 3 Director, Member
or officer to be reimbursed for expenses incurred in carrying on the
business of the Association.

(v) Fill any vacancies on the Board except for a vacancy
created by the removal of 2 Director.

s {b) Notwithstanding anything herein contained to the contrary,
any agreement for professional management of the Project, or any other
contract providing for services by Declarant, must provide for termination

by either party without cause or payment of » termination fee, on ninety
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¢90) days or less written notice and 3 maximum contract term of three (3)

years.

Section 7. THE ASSOCIATION RULES:

By a majority vote of the Board, the Association may, from time to
time, adopt, amend, and repeal such rules and regulations as it may deem
reasonable (the *Association Rules™). The Association Rules shall govern
the use of any facilities owned or controlied by the Association and the
Common Area, by any Owner, or by sny invitee, licensee or lessee of such
Owner, by the family of such Owner, or by any invitee, licensee or lessee
of the family of such Owner, provided, however, that the Association Rules
may not discriminate among Owners and shall not be inconsistent with the
Declaration, the Articies or the By-Laws. A copy of the Association Rules
as they may from time to time be amended, adopted or repealed, shall be
mailed or otherwise dclivered to each Owner. Upon such mailing or
delivery, said Association Rules shall have the force and effect as if they
were set forth in and were a part of this Declaration. In the event of any
conflict between any such Association Rules and any of the other provisions
of this Declaration, or the Articles or the By-Laws, the provisions of such
Association Rules shall be deemed to be superseded by the provisions of this
Declaration, the Articles or the By-Laws to the cxtent of such inconsisiency.
in the event of any conflict between the provisions of this Declaration and
provisions of the By-lLaws or Articles, the provisions of this Declaration
shall prevail.

Section 8. PERSONAL LIABILITY:

No Director or any officer of the Association, or the Declarant, or
the manager (if there is one), shall be personally liable to any Owner, or to
any other party, including the Association, for any damage, loss or
prejudice suffered or claimed on account of any act, omission, error or
negligence of the Association, the Board, the manager of any other
representative or employee of the Association, the Declarant, or any officer
of the Association, or of the Declarant, provided that such person has, upon
the basis of such information as may be possessed by him, acted in good

faith, and without wiliful or intentional misconduct.
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. . ARTICLE V

ASSESSMENTS, LIENS, ENFORCEMENT

Gection 1. CREATION OF THE LIEN AND PERSONAL OBLIGATION FOR

ASSESSMENTS:

Subject to the provisions of Article V., Section 10 hereof, the
Declarant, for each Condominium owned or to be constructed in the Project,
hereby covenants, snd each Owner of any Condominium by acceptance of 2
Deed therefor, whether or not it shall be so expressed in such Deed, is
deemed to covenant and agree, for each Condominium owned, to pdy to the
Association Annual Assessments, Special Assessment, Emergency
Assessments, Remedial Assessments and Property Tax Assessments, all of
which shall be established, made and collected as hereinafter provided. The
Annual, Special, Emergency, Remedia! and Property Tax Assessments,
together with interest, costs and reasonable attorney's fees, shall be a
charge on the land and shall be 8 continuing lien upon the Condominium
against which such assessment is made. Each such assessment, together
with interest, costs and reasonable attorney's fees, shall also be a personal
obligation of the person who is the Owner of such Condominium at the time
when the assessment becomes due and payable. The personal obligation for
delinquent assessments shall not pass to an Owner's successor(s) in title
uniess expressly assumed by him (them). No Owner may waive or otherwise
escape liability for the assessments provided for in this Declaration by
non-use of the Common Area, of any part thereof, or by abandonment of his
Condominium.

Section 2. PURPOSES OF ASSESSMENTS:

Assessments levied shall be exclusively to promote the recreation,
health, safety and welfare of the residents of the Project, the improvement,
operation and maintenance of the Common Area, and the performance of the
duties of the Association as set forth in this Declaration.

Section 3. ANNUAL ASSESSMENTS:

(a) (Initial Contribution to Capital of the Association:

The initial purchaser of each Condominium from Declarant, uvpon
,acq:.xisition of such Condominium, shall be required to make 3 single payment
of One Hundred Dollars {$100.00) to the Association, said amount to be
retained by the Association to pay any amounts permitted by this Declaration
for which the assessments provided for herein prove to be deficient or
jnadequate. Such payment shall be made through such Owner's purchase
escrow.
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(b) Levy and Enforcement of Annual Assessments:

Annual Assessments shall be made, and enforced, by the Board in
the manner provided in this Declaration against the Owners of all
Condominiums in the Project, including the Declarant. The operation,
management and maintenance. of the Common Area, together with the rights,
duties and obligations of the Association as set forth in this Deciaration,
shall be the sole and exclusive obligation of the Association.

{c) Amount of Assessments:

On a calendar year basis, the Annual Assessment for each
Condominium for the operation and maintenance of the Common Area shall be

determined according to the following ratio:

A c

U
Where A" is the annual doliar assessment on the Condominium; "C" is the
tota! dollar expense of the Association, lncgrred or reasonably expected to
be incurred during the twelve {12) month period for which the assessment is
levied for owning, operating, maintaining, repairing, and reconstructing the
Common Area in the Project and any other areas the Association agrees to
maintain pursuant to Article IV, Section 4&(a) hereof, mcluding reserves
relating to repair and replacement of the Common Area as required by good
business practice, after deduction of reasonably anticipated income during
the same period from sources other than assessments; "U" is the total
number of Units in the Project.

(d) 1Increase and Decrease of Annual Assessments:

The Annual Assessment may be increased by the Board to the next
year without a vote of the Members of the Association in an amount which
does not exceed twenty percent (208) of the preceding year's Annual
Assessment for the current year. Any increase in the Annual Assessment
which exceeds twenty percent (20%) of the preceding year's Annual
Assessment shall be made only upon the affirmative vote of Declarant and 2
majority of the vuting power of the Associotion residing in Members other
-than Declarant,

(e) Reserve Fund:

All reserve funds included within the Annual Assessments shall be
deposited, on or before the end of the fiscal year, in an interest-bearing

account or accounts, denominated either "Repair and Maintenance Trust Fund
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Account™ or »Capital Expansion Trust Fund A'ccount" in any bank or trust
company under the supervision of the California Superintendent of Banks,
The California Commissioner of Savings and Loan Associations or the United
States Controlier of the Currency as may be determined by the Board by
resolution, or invested in certificates of deposit or banker's acceptances
issued by a bank or financial institution having assets In excess of Five
Hundred Million Dollars ($500,000,000.00).

Section 4. SPECIAL ASSESSMENTS FOR CAPITAL INPROVEMENTS:

in addition to the Annual Assessments authorized above, the Board
may levy, during any fiscal year, a special assessment ("Special
Assessment") applicable to that year only for the purpose of defraying, in
whole or in part, the cost of any construction, reconstruction or unexpected
repair or replacement of a capital improvement upon the Common Area,
including the necessary fixtures and personal property related thereto;
provided that any such assessment which exceeds an amount equal to five
percent (53%) of the budgeted gross expenses of the Association for the fiscal
year shall be approved by a vote or writter.\ consent of Declarant and 2
majority of the voting power of the Association residing in Members other
than Declarant as set forth in Section 6 hereof. Special Assessments shall
be levied on a uniform basis; provided, any Special Assessment jevied for
the purpose of financing the rebuilding or major repairs of structural
Co.mrnon Area encompassing any Unit(s) shall be levied upon the basis of the
ratio of the square footage of the fioor area of the Unit to be assessed to
the total square footage of all Units to be assessed.

Section 5. SPECIAL ASSESSMENT FOR EMERCENCY NEEDS:

If the assessments levied in any month are, or will become,
inadequate to meet all expenses incurred hereunder for any reason,
including nonpayment of any Owner's assessments on a current basis, the
Board shall immediately determine the approximate amount of such inadequacy
for such month and issue 3 supplemental budget, noted as to the reason
therefor, and levy an emergency assessment, on a uniform basis, for the
amount required to meet all such expenses on 3 current basis ("Emergency
Assessment”), against the Owners of each of the Condominiums, including
the>Declarant. Emergency Assessments which in the aggregate in any fiscal

year exceed an amount equal to five percent (5%) of the budgeted gross

expenses of the Association for the fiscal year may be fevied only upon the
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Vole or written consent of the Members as provided in Section 6 of this

Article.

Section 6. NOTICE AND QUORUM FOR ANY ACTION AUTHORIZED UNDER

SECTIONS 3, & and 5:

Any action authorized under Sections 3, 4 or 5 of this Article V
which requires the vote or written consent of the Members of the Association
shall require su;'.h vote or written consent of 2 majority of the voting power
of the Members of the Association. Such vote may be taken by written
approval obtained 3t 2 meeting called for that purpose, at which a3 quorum
need not be present, written notice of which shall be sent to all Members not
less than ten (10) days or more than twenty (20) days in advance of the
meeting. If the proposed action is favored by a majority of the voting
power of the Associotion present at such meeting, Members who were not
prescnt in person or by proxy may give their consent in writing within ten
(10) days after the aforesaid meceting so that the required percentage of the
voting power of all Members may be obtained.

Section 7. REMEDIAL ASSESSMENTS:

Pursuant to this Declaration, the Board may levy an assessment
against an Owner and his Condominium as 3 disciplinary measure for failure
to comply with the Declaration, By-Laws or Associativn Ruiles or as 3 means
to reimburse the Association for costs incurred by the Association in the
repair of damage to the Common Area and facilities for which the Owner was
sllegedly responsible, or in bringing such Owner and his Condominium into
compliance with provisions of this Declaration or the Association Rules
("Remedial Assessment"), provided that the procedures for notice and
hearing, satisfying the minimum requirements of Section 73u41 of the
California Corporations ‘Code, are followed with respect to the accused Owner
before a decision to impose discipline is reached. _Remedial Assessments shall
be due ten (10) days after the Board gives written notice thereof to the
Owner subject thereto. The provisions of Section 6 of this Article V with
respect to approval of Special Assessments and Emergency Assessments shall
not apply in the casc of Remcdial Assessments.

> Remedial Assessments may not become 3 lien against an Owner's
interest enforceable by 2 sale of the interest in sccordance with the
provisions of Sections 2924, 2924(b) and 292%(c) of the California Civil Code.

This paragraph, however, does not apply to charges imposed against an
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. aner_consisting of reasonablc iate payment penalties for delinquent

assessments and/or charges to reimburse the Association for the loss of

interest and for costs reasonably incurred (including attorneys' fees) in its

efforts to coliect delinquent assessments.

Section 8. PROPERTY TAX ASSESSMENTS:

Until such time as the Los Angeles County Tax Collector
segregates the property taxes on the Project into separate assessment for
each Condominium, the Association shall, upon written request of Declarant,
make and enforce a property tax assessment ("Property Tax Assessment”)
against each Owner whose Condominium is taxed to Declarant pursuant to an
unsegregated property tax bill on the Project or any portion thereof. The
Property Tax Assessment shall constitute a lien on such Owner's
Condominium and shall be enforceable as herein provided. The amount of
the Property Tax Assessment against each Owner shall be that portion of the
unsegrcgated property tax which bears the same relationship to the total tax
as the Owner's fractiona! undivided .interest in the Common Area bears to the
total of all Owners' interests in the Common Area. The Property Tax
Assessment shall be due and payable no later than December 1 3s to the
first (1st) instaliment of property taxes and April 1 as to the second
instaliment. No later than the aforesaid dates, the Assuciation shal!l deliver
to Declarant a check payable to the Los Angeles County Tax Collector in the
toial amount of the tax due from the Members of the Association. Upon
receipt of said funds, Declarant shall cause the tax to be paid.

Section 9. DUE DATES OF ANNUAL ASSESSMENTS; CERTIFICATE

RECARDING ASSESSMENTS:

The first Annual Assessment and all Special Assessments except
the Property Tax Assessment, shall be adjusted according to the number of
months remaining in the calendar year. The Board shall fix the amount of
the Annua! Assessment against each Unit at least thirty (30) days in advance
of each Annual Assessment period. written notice of all assessments shall be
sent to each Owner subject thereto. The Annual Assessments and Special
Assessments shall be collected on 3 monthly basis and shall be due on the
first (1st) day of each month, commencing on the first (1st) day of the first
month following conveyance of the first Unit to » retall purchaser. The
Emergency Assessments and Property Tax Assessment shall be due and

payable at the tirme and in the manner specified by the Board. The Board
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shall, upon written reguest therefor from any Owner or his mortgaycce, and
for a reasonable charge not to exceed Ten Dollars ($10.00), furnish a
certificate to such person or entity, signed by an officer of the Association,
setting forth whether ali Annual, Special, Emergency, Property Tax
Assessments and any Remedial Assessment on 3 specified Unit have been
paid. Such certificate shall be conclusive evidence of payment of any
assessment therein stated to have been paid.

Section 10. EFFECT OF NONPAYMENT OF ASSESSMENTS; REMEDIES OF

THE ASSOCIATION:

In the event of a default in payment of any assessment when due,
such assessment shall be deemed to be delinquent. Each Owner vests in the
Association or its assigns the right and power to bring 2!l actions 3t law,
liens, foreclosures or other remedies provided herein against the Owners for
the collection of delinguent assessments. in the event an attorney oOr
attorneys are employed for collection of any assessments, whether by suit or
otherwise, each Owner agrees to pay reasonable attorney's fees and costs
thereby incurred in addition to any other amounts due or any other relief or
remedy obtained against said Owner. In addition to any other remedies
herein or by law provided, the Association may enforce the obligations of the
Owners to pay the assessments provided for herein, aned each of them, in
any manner provided by law or in equity, and without any limitation of the
foregoing by any or all of the following procedures:

(1) Suspension of Rights:

After a hearing by the Board {whether or not the
delinquent Owner appears), upon fifteen (15) days written notice to the
delinquent Owner, the Board may suspend the voting rights of any Owner
and/or Owner's right to use that portion of the Common Area comprising the
recreational facilities for any period during which any assessment against
such Owner's Unit remains unpaid.

(2) Enforcement by Suit:

By commencement and maintenance of a suit at faw

against an Owner or prior Owner to enforce said assessment obligation, such

suit to be maintained in the name of the Association. Any judgment

re;\dered in any such action shall include the amount of the delinquency,

interest thereon at a maximum legal rate per annum from the date of the
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delinquency, court costs and reasonable attorneys' fees, in such amount as
the Court may adjudge agzinst the delinquent Owner.

(3) Enforcement by Lien:

There is hereby created 3 claim of lien, with power of
sale, on each and every Condominium to secure payment to the Association of
any and all assessments levied against any and all Condominiums under this
Declaration, together with interest thereon at the maximum legal rate per
snnum from the date of delinquency, and all costs of collection which may be
paid or incurred by the Association in connection therewith, including
reasonable attorneys' fees. At any time after the occurrence of any default
in the payment of such assessment, the Association or any authorized
representative may, but shall not be required to make a written demand for
payment to the delinquent Owner. Said demand shall state the date and
amount of the delinquency. Each default shall constitute a separate basis
for a demand or claim of lien or a lien, but any number of defaults may be
included within a single demand or claim of lien. If such delinquency is not
paid after delivery of such demand, or even without such a written demand
being made, within ten (10) days after the date of delinquency, the
Association may eiect to file and record 3 notice of assessment and claim of
lien on behalf of the Association against the Condominium of the defaulting
Owner in the Office of the County Recorder of Los Angeles County. Such 3
no.tice of assessment and claim of lien shall be executed and acknowledged by
an officer of the Association, and shall contain substantially the following
information:

A. the name of the delinquent Owner:

B. the iegal description and street address of the Condominium
against which the claim of lien is made;

C. the tota! amount of the delinquency, interest thereon,
collection costs and reasonable attorney's fees (with any proper offset
sllowed);

D. that the notice of assessment and claim of lien is made by the
Association pursuant 1o this Dcclaration; and

. E. that a lien is claimed against said Condominium in an amount
equal to the amount stated.
Upon such recordation of a duly executed original or copy of such a notice

of assessment and claim of lien, and mailing 8 copy thereof to said Owner,
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the lich claimed therein shall immediately attach and become effective. Any
such lien may be foreclosed by appropriate action in court or in the manner
provided by lw for the foreclosure of a deed of trust by exercise of a
power of sale contained therein or in the manner provided by law for the
enforcement of a judgment as the laws of the State of California may from
time to time be changed or amended. The Association shall have the power
to bid in at any foreciosure sale, Trustee's sale or judgment sale and to
purchase, acquire, lease, hold, mortgage and convey 3ny Condominium.
Reasonable attorneys' fees, court costs, title search fees, interest and all
other costs and expenses shall be allowed to the extent permitted by law.

From and after the date of recording 3 notice of default pursuant
to the aforesaid power of sale, or the commencement of other foreciosure
proceedings Or proceedings for enforcement of a judgment, until such time as
possession of the Condominium is given to the Association or the buyer at
such judgment or foreclosure sale, the Condominium Owner shall pay to the
Association a reasonable rental for the Condominium, and the Association or
its assignee or nominee may bring an action therefor.

The proceeds of any foreclosure, trustee's or judgment sale
provided for in this Declaration shall first be paid to discharge court costs,
court reporter charges, reasonable attorneys' fees. title custs and costs of
the sale, and all other expenses of the proceedings and sale, and the
balance of the proceeds, after satisfaction of such charges and unpaid
assessments hereunder or any liens, shall be paid to the defaulting Owner,
Any purchaser at such sale shall thereupon be entitled to 2 deed to the
Condominium and immediate possession of the Condominium and shall have the
right to apply to a court of competent jurisdiction for such orders as may be
reasonable for the purpose of acquiring and possessing the Condominium. It
shall be a condition of such sale, and the deed so made shall provide, that
the purchaser shall take the interest in the property sold subject to this
Declaration.

Upon the timely curing of any default for which a notice of
assessment and claim of lien was filed by the Association, the officers of the
Association are hereby authorized to record an appropriate release of such

jien in the Office of the Los Angeles County Recorder.
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Section 11. ASSICNMENT OF RENTS:

As security for the payment of all such liens, each Owner hereby
gives to and confers upon the Association the right, power snd authority,
during the continuance of such ownership, to collect the rents, issues and
profits of said Owner's Condominium, reserving unto the Owner the right,
prior to any default by such Owner in performance of that Owner's
obligation under this Declaration, or the By-Laws or the Articles, to collect
and retain such rents, issues and profi'ts as they become due and payable.
Upon any such default, the Association may, at any time, upon fifteen (15)
days written notice to such Owner, then either in person, by agent or by 2
receiver to be appointed by 8 court of competent jurisdiction, and without
regard to the adequacy of any security for such indebtedness, enter upon
and take possession of such Owner's Condominium or any part thereof, in its
own name sue for or otherwise collect such rents, issues and profits,
including those past due and unpaid, and apply the same, less costs and
expenses of cperation and collection, including reasonable attorneys' fees, in
payment of any indebtedness to the.Association or in performance of any
agreement hereunder, and in such order as the Association may determine.
The entering upon and taking possession of said property, the collection Of.
such rents, issues and profits and the application thercof as aforesaid, shall
not cure nor waive any default hereunder or invalidate any act done
pursuant to this Declaration.

The assignment of rents and powers described in the foregoing
paragraph shall not affect, and shall in all respects be subordinate to, the
rights and powers of the holder of any first or second mortgage on any
Condominium, or any part thereof, to do the same or similar acts.

Section 12. SUBORDINATION TO CERTAIN TRUST DEEDS:

The lien of the assessments shall be prior to all encumbrances
made by the Owner or imposed by legal process upon any Condominium
except taxes, bonds, assessments and other levies, which, by law, are prior
thereto, whether the notice of assessment and claim of lien is recorded prior
or subsequent to any such encumbrances, except that the lien of the
assessments shall be subordinate to the lien of any first mortgage or first
deed of trust in favor of any Mortgagee, provided such first mortgage or
deed of trust is made in good faith and for value and recorded in the Office
of the Recorder of Los Angeles County prior to the recordation of the notice

of assessment and claim of lien for said assessments. Sale or transfer of
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any Condominium shall not defeat or affect the assessment lien. tiowever,
the sale or transfer of any Condominium which is subject to any first
mortgage or deed of trust pursuant to a power of sale or judicial foreclosure
under such first mortgage or deed of trust shall extinguish the lien of such
assessments as to payments thereof which become due prior to such sale or
transfer. No such sale or transfer shall relieve such Condominium or the
purchaser thereof, whether it be the former beneficiary of the first mortgage
or deed of trust, or another person, from liability for any assessments
thereafter becoming due or from the lien thereof.

ARTICLE VI

EASEMENTS
Section 1. ROADS AND UTILITIES:

Declarant hereby reserves for itse!f and hereby grants to each
Owner, the Association and its Members, a non-exclusive easement for
roadway, parking, ingress, egress, access and for all utility purposes
incidenta! thereto, over and upon all of the streets and drives presently or
hereafter existing within the boundaries of the Project, or any amendment to
said Map or any map subsequently recorded for the Project. The easement
hereby given to each Owner shall be appurtenant to and pass with title to
each Owner's Condominium. The easement hereby rescerved by the Declarant
shall be both in gross and appurtenant to any Condominium owned at any
tir;ae by Declarant, and may be conveyed by Declarant to the Owners, or any
of them, of any Condominium in the Project, or in any other manner
convenient or necessary to complete the improvements required on the Map of
the Project, or shown on the Condominium Plan,

Section 2. ENCROACHMENTS:

if any portion of the Common Area encroaches upon any Unit or
Units, an easement for the encroachments and for the maintenance of same,
so long as it stands, shall and does exist in favor of said Common Area. In
the event any multi-family structure is partially or totally destroyed, and
then rebuilt, the Owners of Units agrce that minor encroachments of parts of
the Common Area due to construction shall be permitted and that valid
easements for said encroachment and the maintenance thereof shall exist.
Tr:e Common Area is and shall always be subject to easements for minor

encroachments of the Units.
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Section 3. USE BY DECLARANT:

Declarant and its agents and representatives shall have 2
non-exclusive easement for use of the Common Area snd the facilities thereof
for display and exhibit purposes in connection with the sale and resale of
Condominiums within the Project, which eascment Declarant expressly
reserves until the later of (a) » period of three (3) years from the date of
issuance of the most recent Final Subdivision Public Report on the Project,
or (b) until escrows have closed on ninety percent (90%) of the
Condominiums in the Project. Declarant shall also have an easement over 3l
of the Common Area for ingress, egress and parking for Declarant, its
agents, employees and prospective buyers, $0 long as Declarant shall own at
least one (1) Condominium and maintain an active sales program. No such
use by Declarant shall unreasonably restrict the Members in their use and
enjoyment of the Common Area or the facilities thereon.

Section &. VUTILITY EASEMENTS TO OWNERS:

The rights and duties of ;he Owners of Condominiums within the
Project with respect to sanitary sewer and water, electricity, gas and
telephone lines and {acilities shall be governed by the following:

(a) Wherever sanitary sewer house connections and/or water
house connections or electricity, gas or telephone lincs arc installed within
the Project, which connections or any portion thereo! lie in or upon
Condominiums owned by persons or entities other than the Owner of the
Condominium served by the said connections, the Association shail have the
right, and is hereby granted an essement to the full extent necessary
therefor, to enter upon the Condominium or to have the utility companies
enter upon the Condominium in or upon which said connections, or any
portion thereof lays, to lay, repair, replace and generally maintain said
connections as and when the same may be necessary 2% set forth below.
Such entry shall be during normal business hours, except for emergencies.

(b) Wherever sanitary sewer house connections and/or water
house connections or electricity, gas or telephone lines are installicd within
the Project, which connections serve more than one Condominium, the Owner
oj each Condominium served by said connections shall be entitled to the full
use and enjoyment of such portions of said connections 8% service his
Condominium.

{c) In the event of a dispute between Owners with respect to the

repair or rebuilding of said connections, or with respect to the sharing of
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the cost thercof, then, upon written request of one of the Owners addressed
to the Association, the matter shall be submitted to the Board who shall
decide the dispute, snd the decision of the Board shall be final snd
conclusive on the parties.

Section 5. EASEMENT RESERVED BY DECLARANT:

Easements over the Project for the instaliation and maintenance of
electric, telephone, water, gas and sanitary sewer lines and facilities, snd
for drainage facilities s required for the Map and Condominium Plan of the
Project, and as may hereafter be required or nceded to service the Project,
and for the construction of ait lmprovemenfs to the Property to be made by
Declarant are hereby reserved by Declarant, together with the right to
grant and transfer the same.

ARTICLES VI
COVENANTS AND USE RESTRICTIONS

Declarant and its successors and assigns, by this Declaration, snd
each Owner of 3 Condominium, by their acceptance of their respective
instruments of conveyance. covenant and agree, in addition to all other
covenants contained herein, as follows:

Section 1. PARTITION OF COMMON AREA:

The Common Area shall remain undivided and no Owner shall bring
sny action for partition, except as otherwise hereinafter provided.

Section 2. RESIDENTIAL USE:

The Units shall be occupied and used by the respective Owners
only as 3 private dwelling for the Owner, his family, tenants and lessees for
any term, and social guests and for no other purpose, except that Declarant
may use any Units owned by Declarant 8s 3 sales office and 33 2 model home
or homes in connection with its sales program for the Condominiums.

Section 3. INTERIOR DECORATION:

Each Owner shall have the exclusive right 10 paint, repaint, tile,
wax, paper or otherwise refinish and decorate the inner surfaces of the
walls, ceilings, floors. windows and doors bounding his own Unit and to
landscape and/or decorate his Restricted Common Ares which includes the
garage deck, yard »srea, storage area and balcony.

Section &. MAINTENANCE BY OWNER:

Each Owner shall be responsible for the maintenance of and shall

maintain the interiors of his Unit and his Restricted Common Area (inciuding
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- the exterior of his garage deck, yard ares,

storage ares and/or baicony)

including interior walls, windows, glass, ceilings. fioors, doors (interior and
exterior) and permanent fixtures and appurtenances thereto, in a clean,
sanitary and att!'activc condition and shall keep the same free from rubbish,
litter and noxious weeds; maintain, cultivate and keep in good condition and
repair shrubs, trees, grass, lawns plantings and other landscaping located
or from time to time placed upon his garage deck, yard area and/or balcony;
snd maintain in good condition and repair and sdequately paint or otherwise
refinish all improvements focated or from time to u.mc placed on his Unit
inchi:ding the garage deck, yasrd ares, storage area and/or balcony.

l in the event an Owner shall fail 1o comply with the provisions of
this Section, the Association shall notify such Owner in writing of such
specific lack of compliance, which notice may state that from and after 3
specified date the Board or its suthorized agents may enter the Unit for the
purpose of remedying such lack of compliance. If such Owner fails to
remedy such lack of compliance wlthin five {5) days after receipt of such
notice (or within such greater time beriod as may be specified in such
notice), or, In the atternative, fails to deliver written notice to the Board
within five (5) days from receipt of such notice regquesting 3 hearing before
the Board with regard to the matters of noncompliance stt forth in such
notice, the Association or its authorized agents shall have the right 1o enter
into such Owner's Unit for the purpose of remedying the matters set forth ¥
the notice, and shall not be lisble for trespass in connection with such
entry. If the Owner timely requests 3 hearing before the Board, the Boar¢
shall schedule a hearing and shall provide the Owner with at least seven Y
days written notice as to the date, time and place thereof. At the hearing
the Owner will have an opportunity to discuss with the Board the merits O
the claims set forth in the Association’s original notice of noncompliance, 3
the Board will determine what action, if any, need be taken by the Owner
and the time within which it must be accomplished.

The decision of 2 majority of the Dircclors present ot the hearit
will be binding upon the Associotion and the Owner. {f the Owner fails !
so comply within the designated time period, the Association or its
suthorized agents shall then have the right to enter into the Owner's Un
perform the required acts and shall not be liable for trespass in connecti

therewith. The cost to the Association of remedying such Owner's failu!
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* comply .with the provisions of this Section shall be assessed to the Owner as

a Remedial Assessment, enforceable in the manner provided in Articie V of

this Declaration.

Section 5. COMMON AREA:

No Owner shall remove, alter or injure in sny way any portion of
the Common Area, including but not limited to, the lagoon, any recreational
facility and all improvements thereto and persona! property located thereon,
or any shrubs, trees, grass, plants or other landscaping placed upon the
Common Area by Declarant or by the Association. The Owner of any
Con#ominium who violates this Section shalli reimburse the Association for all
expclnses incurred by It in remedying the damage caused by said Owner's
violation of this Section. Such expenses shall be assessed to the Owner 35 3
Remedial Assessment, enforceable in the manner provided in Article V
hereof.

Section 6. SICNS:

No sign, notice, nameplate, card, advertisement, of billboard of
any kind (including but not limited to commercial or political signs) shall be
displayed to the public view on any Condominium, except for:

(s) directional signs established by the Declarant or the
Association;

(b) such signs as may be required for legal proceedings;

{c) residential identification signs of » combined total face ared of
seventy-two (72) square inches or less for each Condominium;

(d) during the time of construction of any residence O other
improvement, one job identification sign not larger than eighteen (18) by
twenty-four (24) inches in height and width and having a face area of not
larger than three (3) square feet;

(e) signs advertising Condominiums for sale or for rent which
signs shall be of customary and reasonable dimensions and of 3 professional
type and dignified appearance, and which signs shall be placed only in such
location(s) in the Common Are2 a5 designated by the Association which
location(s) shall be open to public view. If at the time of any such desired
use, the Association is providing “{or sale" or "for rent" signs for the use

of Owners, the sign provided by the Association shall be used; and
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. + {f) signs, billboards and other advertising devices or structures
used by Declarant in connection with the development, subdivision,
advertising, sale and resale of the Project and Condominiums therein.

Section 7. OBNOXIOUS AND OFFENSIVE ACTIVITIES:

No obnoxious or offensive activity shall be carried on, in or upon
any Condominium or any part of the Project, nor shall anything be done
thereon which may be or may become an annoyance or nuisance to the
neighborhood or which may in any way interfere with the quiet enjoyment of
each of the Owners of his respective Unit, or which shall in any way
increase the premium rate of insurance.

Section 8. ANIMALS:/

No animals, livestock, birds, fish or poultry of any kind shall be
raised, bred or kept in or upon any Condominium, or any portion of the
Project, except that dogs, cats or such other household pets 33 may be
approved by the Association may be kept in the Units, provided they are
not kept, bred or maintained for any commercial purposes, or in
unreasonable numbers. Notwithsunding the foregoing, No animals or fow!
may be kept which result in any annoyance or which are obnoxious.to
residents in the vicinity, and in sny event, each Owner shall be liable to
each and all remaining Owners, their families, guesis, and invitecs, and to
the Association for any and all damage to person or property caused by any
pets brought upon or kept upon the Units, Restricted Common Area which
inciudes the garage decks, yard areas, storage areas and balconies, or the
Common Area by such Owner, members of his family, guests or invitees.
Upon the written request of any Owner, the Board shall conclusively deter-
mine, in its sole discretion, whether for the purposes of this Section, 3
particular anima!l or bird is generally recognized as 2 household pet or yard
pet, or constitutes a nuisance, of whether the number of snimals or birds on
sny such property is unreasonable. Any decision rendered by the Board
shall be enforceable as other restrictions contained herein.

Section 9. VEHICLES:

No motor vehicle shall be constructed, remodeled, reconstructed or
repgired. in any Condominium or on any driveway, street or alley in such @
manner as will be visible from the Units, nor shall any mobile home. traller

of any kind, truck, camper (other than vans), or boat be kept, maintained,
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© pleced, " constructed, remodeled, reconstructed or repaired on any portion of

the Projact.
Section 10. DEBRIS AND OUTSIDE STORAGE:

{3) No rubbish, trash or garbage or containers thersfor shall be
sllowed to accumulate on _the Project outside the Units except In locations
specifically designated by the Board for such use. without the written
permission of the Board. \ "

(b) Trash cans and other rubbish containers shall not be allowed
% be visible from any portion of any of the street except during the days
on ‘which rubbish is coliected.

. (c) .No exterior clothesline shall be erected or maintained and
there shall be no drying or laundering of clothes on the garage decks, yard
.rias, baiconies or other outside areas.

Section 11. ALTERATIONS AND IMPROVEMENTS:

No building, fence or other structure of any type or any
structura! alteration to any Unit, or alteration of any sort to or in the
Common Area, including the bndsabing shall be made, constructed or
maintained upon the Project except by Declarant until the plans and
specifications therefor showing the appearance, height, materials and color
therefor, a plot plan showing the location thercof and appropriste grading
pbps. if requested, and a soils report for the site upon which the structure
is to be or is located, If requested, shall have been approved by the Board
or the Environmental Control Committee in the manner set forth in Article
Vil hereof; no change in the exterior appearance, type, color, grade,
height or location of any such structure placed within the Project shall be
made except by Declarant without the written approval of the Board or the
Environmental Control Committee acting pursuant to Article VIil hereof,
Section 12. TAXES AND UTILITY CHARCES:

Each Owner of a Condominium sha!ll pay all real and personal

property taxes or charges assessed against his Condominium and the utility
charges for sald Condominium.
Section 13. RESTRICTIVE ACREEMENTS:

?

No Owner shall execute or file for record any Instrument which
mposes a restriction upon the sale, lsasing or occupancy of his Condominium
on the basis of race, color or cread. The provisions of this Declaration
shall be liberally construed. Fallure 1o enforce any provision hersin shall
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not constitute 8 waiver of the right to enforce said provision or any other
provision hereof.

Section 4. PESTS:

No Owner shall permit any thing or condition to exist upon any
portion of the Project which shall induce, preed or harbor infectious plant
diseases or noOxious insects or vermin.

Section 15. CABLE TELEVISION: MISCELLANEOUS EQUIPMENT:

(a) No cable television connection or facilities shail be installed or
maintained on the Project except by Declarant, its agents and assigns until
such time as Declarant shall own no Condorﬁlniums whatsoever.

(b) No Owner, resident, or lessee shall install wiring for
electrical or telephone installations, television or dish antennae, machines or
sir conditioning units, etc., on the exterior of the buildings of the Project
or that protrude through the walis or roof of the buildings cxcept as
permitted by the Board or the Environmenta! Control ‘Committee pursuant to
Article VIIl hereof.

Section 16. PARKING AND STREET OBSTRUCTIONS:

Parking of vehicles of any type whatsoever on any portion of the
parking areas, alleys, streets and driveways shall be permitted only as set
forth in the Association Rules. No Owner shall do anything which will in
any manner prevent the parking areas, alleys and streets from at all times
being free and clear of all obstructions and in » safe condition for vehicular
use.

Section 17. COMPLIANCE WITH LAWS:

Each Owner shall promptly comply with all laws, statutes,
ordinances, rules and regulations of Federal, State or municipal governments
or authorities applicable to use and occupancy of and construction and
maintenance of any improvements in the Project.

Section 18. EXTRACTION OF MINERALS:

No oil drilling, ol development opefations. oll refining. quarrying
or mining opcrations of any kind shall be permitted within the Project, nor
shall oil wells, tanks, tunnels or mineral excavations be permitted within the
Project or within five hundred (500) feet below the surface of the Property
and no derrick or other structure designed for use in boring for water, oil

or natural gas shall be erected, maintained or permitted upon any portion
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+ thereof, except as shall be approved in writing by the Bourd or the

Environmenta! Control Committee pursuant to Article VIil hereof.

Section 19. DRAINAGE:

Neither the Association nor any Owner may interfere with or alter
the grading established by Declarant or in sny manner impede the drainage
pattern within the Common Area which exists 23 of the date of the sale of
the first Condominium, or in any way interfere with or impede the drainage
{rom any garage deck, yard area or balcony area into the drainage system
established by Declarant, or allow drainage from his yard ares or garage
deck to fiow and/or pool alongside a Unit. )

Section 20. LAGCOON:

' No boats and no watercraft shall be permitted in the lagoon portion
of the Common Area. No dogs shall be permitted in the lagoon ares. No
garbage or waste sha!l be disposed of in the lagoon area. The Board may
adopt additional rules and regulations for the use of the lagoon, and shall
enforce the same. The lagoon or lagoon area shall mean and refer to all
sreas of the Project occupied by bodies of water (other than gwimming pool)
including fresh water or salt water.

Section 20. EXCEPTIONS:

The restrictions set forth in this Article V1! shall not and do not
apply to any of the following:

(a) Any part of the Project which is owned by any public body;

(b) Any act done or proposed to be done upon the Project, or
any condition created thereon, by any governmemal sgency or entity, or the
sgents or employees of any governmental entity acting in the scope of their
suthority as such agents or employees;

{c) Any act done or proposed to be done upon the Project, of
any condition created thereon, by any utility company (including, but not
limited to, companies furnishing electric, gas. water, telephone, cable
television and/or sewer service to all or parts of the Project), or the agents
or employees of any such company, which act could be done by such
company were this Declaration not made;

(d) Any aét done or proposed to be done within the Project, of
sny condition created thereon, by Declarant, or its successors, assigns.,

agents, employees or contractors, in the course of planning for, preparing
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- the Property for and/or construction upon the Projcct of drivewdys, stirects,
the lagoon, utilities, recreational and residential buildings and 3!l other
original improvements;

(e) Any act done or proposed to be done within the Project, or
any condition created thereon, which act or condition has been spproved in
advance by the Board or the Environmental Control Committee scting within
its suthority as set forth in Article Vill of this Declaration;

(f) Any act done or proposed to be done within the Project, of
any condition created therein, by any person pursuant to court order, or
the order of any public officer or public sgency: provided, however, that
the orders contemplated in this subparagraph are only those which are the
result of action initiated by public officers or agencies and which embody
mandatory regquirements with penaities for non-performance, and are not
those orders which result from the application of private parties or sre
merely permissive.

ART}CLE vin
ENVIRONMENTAL CONTROL COMMITTEE

Sectlion 1. ESTABLISHMENT OF COMMITTEE MEMBERSHIP:

(s) Establishment of Committee:

The rights, powers and duties of the Board of Directors
under Sections 11, 15, 18 and 20(e) of Article Vil hereof may be deiegated
by the Board, by resolution duly adopted sccording to the By-lLaws, to 2
committee consisting of three (3) individuals appointed by the Board, none
of whom shall be reqyuired to be an architect, 8 Member, an officer or ®
Director of the Association, or to meet any other particular qualificaiions.
The terms "Environmental Control Committee” and »Committee,” 3% used
herein, shall rcf.er to the Board, if no such separate committee has been
sppointed, or to such committee if the same is in existence.

(b) Initial Members:
The following persons are hereby designated 3% the Initial
members of the Environmental Control Committee established hereby:
Office No. V = Martin Fenton, JT.
N Office No. 2 - Raymond F. logan
Office No. 3 - Gary A. Kreitzer
All of the rights, powers and duties of the Environmental Control Committee

as set forth in Section 2 of this Article Viil are hereby delegated to the
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Envirorimental Control Committee established hereby. Such delegation may
not be revoked except by Declarant until the first to occur of (i) expiration
of five (5) years after issuance of the first Fina! Subdivision Public Report

for any portion of the Project or (ii) sale by Declarant of ninety percent
(908) of the Condominiums in the Project.
(c) Term of Office:

The terms of office of the first two members listed in
subparagraph (b) above, shall continue for a period of five (5) years after
the (issuance of the first Final Subdivision Report for the Project or until
Dec[arant has sold ninety percent (50%) of the Condominiums in the Project,
whichever occurs first, and the term of the third member shall continue for
one year after the saie of the first Condominium in the Project or as
provided in subparagraph (d), below. Thereafter the term of each:
Environmental Control Committec member shall be for a period of three 3)
years or until the appointment of his successor. Any new member appointed
to replace a member who has died, resigned or been removed shall serve
such member's unexpired term. Members who have resigned, been removed
or whose terms have expired, may be reappointed.

(d) Appointment, Removal and Resignation:

The right to appoint and remove oll mewlswers of the
Environmental Contro! Committee at any time, shall be and is hereby vested

solely in the Board; provided, however, that no initia! member of the

Environmental Control Committee may be removed, NOT BNy suCCessor
appointed for an initial member who dies or resigns, except by Declarant
prior to the expiration of his term of office pursuant to subparagraph (c)
above, and provided further that after expiration of the terms of the initial
members, no member of the Environmental Control Commitiee may be removed
prior to the expiration of his term of office except by the vote or written
consent of four-fifths (&/5ths) of the members of the Board. Any member of
the Environmental Control Commitiee may at any time resign from the
Committee by giving written notice thereof to the Declarant, if, pursusnt to
this subparagraph (d)., Declarant has the right to sppoint 8 successor 10
sych member, or, if Declarant does not have the right, to the Board. All
members of the Committee who are appointed by the Board shall be Members
of the Association. Members of the Committee who are appointed by

Declarant are not required to be Members of the Association.
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(e) Vacancics:

Except as otherwise provided. in subsections (c) and (d), of
this Section 1. vacancies on the Environmenta! Control Committee, however
caused. shall be filled by vote of 2 majority of the Directors. A vacancy
shall be deemed to exist in case of the death, resignation or removal of any
member. Failure of the Board to fill any vacancy in the Committee shail not
prevent: (i) the running of the ninety (90) day automatic approval period
speciﬁcdoln Section 2{(e) of this Article Vill, of (ii) action by the Committee
on sny matter to the extent that a majority thereof each join in and consent
thereto.

(f) Notice of Membership on Committee:

The Declarant and the Board may, upon appointing members
of the Committee, record written notice of such appointment in the Office of
the County Recorder of Los Angeles County. All parties, including 8ny title
insurance company, shall be entitied to rely ‘concluslvely upon the
membership of the Committee as estqblished snd as changed by any such
recorded notice. .

Section 2. OPERATION OF COMMITTEE:

The Environmental Control Committee shall function as follows:

{a) The Committce may require the submission to it of any of all
of.the following documents which it determines to be reasonably appropriate
to the activity for which consent is requested:

(1) » written description;

(2) plans and specifications;

{3) schematics;

(8) elevations; and

(S) a plot plan stowing the location of the proposed
structure or improvements,

(b) All submissions tc the Environmental Control Committee shall:

(1) show the adcress of the party submitting the same;

(2) be in triplicate;

(3) ULc deemecd nade when actuatly received by the
Committee; and )
’ (a) state in wri .ng the specific matters for which approval

is sought. ’
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(c) The Commitiee, before giving such approval, ™3y require that
changes be made to comply with such requirements 3% the Committee may. in
its absolute discretion, impose as to structural features or any proposed
puilding or other structure, the type of building material used, or other
features of characteristics thereof not cxprusly covered by 3nY provisions
of this instrument, including the location of any proposed puilding or other
structure with respect to the topography apd finished ground elevation.

The Committee may 3lso require that the exterior tinish and color, and the
architectural style or character of any proposed puilding or other structure
shall be such as in the discretion of the Committee shall be deemed suitable
in vlew of the general architectural style and character of existing
improvements within the Common Ares.

The Committee, before giving its approval, may impose conditions
or require changes to be made which in its discretion are recuired to insure
that the proposed jmprovement will not detract {rom the appearance of the
Common Area, jeopardize the structgral integrity of the building in which
the Unit is located or otherwise crc;te any condition unreasonadbly
disadvantageous to other Owners or detrimental to the Project as 3 whole.

(d) One of the three (3) seis of submissions to the Committce
may be retained by it. in the event the Commitice djproves or is uccined 10
approve the activity for which consent is required, the Committee shall
endorse its consent on all three (3) copies and two (2) sets shall be mailed
by the Committee, postage prepaid, to the address specified by the
submitting party unless such party ghall elect to accept delivery thereon in
person or by agent so suthorized in writing.

(e) I the Committee falis to mail its certificate with regard 10 any
material or matter submitted to it hereunder, within ninety {50) days after
submission to it, it shall be conclusively presumed that the Committee has
approved the specific matters as to which spproval was sought in the
submission. It shall thereupon pe the duty of the members of the
Committee, forthwith upon the request of the submitting party. 1o sign and
acknowledge 3 certificate evidencing such approval.

, (f) As condmon precedent to its consideration of or action upon
sny material or matter submitted to it hereunder, the Committee shall be
entitied to receive » sum fixed by It which shall not exceed ten dollars

($10.00) for each set of plans, specifications, drawings of other material 80



squitged. Notwithstanding the provisions of subparagraph (2)(e). until the
requisite sum shall have been paid to it as provided herein, any material
delivered to the Committee shall not be considered to have been submitted to
it for the purposes of this Declantio:\.

(g) WNo certificate. of the Committee shall be recorded by the
Committee or any member thereof, but the same may be recorded by the
party submitting the materia! concerning which the certificate was made.

(h) Al action by the Committee authorized in this Declaration
shall be within its sole discretion.

{i) The provisions of this Articie shall not apply with respect to
the initial construction by Declarant of improvements within the Project.

Section 3. ACCESS TO PROJECT:

Each member of the Committee, or any other agent or employee of
the Board, shall at all reasonable hours have the right of access to any part
of the Project, and to any structures built or being built thereon, for the
purpose of inspection relative to comp!hnce.with this Declaration.

Section &. WAIVER:

The approval or disapproval by the Committee of any plans,
specifications, drawings, grading plans, heights, or any other matters
submitted for approval or consent shall not be deemed tu bLe 3 waiver by the
Committee of its right to approve, disapprove, object or consent to any of
th.e features or elements embodied therein when the same features or
elements are embodied in other plans, specificuions, drawings of other
matters submitted to the Committee.

Section 5. LIABILITY:

Neither the Committee nor any of its members shall be responsible
for any defects in any building or other structure erected. constructed,
instalied, placed, altered or maintained (n accordance with or pursuant to
any plans and specifications, color scheme, OF other material approved by
them or any conditions or requirements that they may have imposed with
respect thereto, nor shall the Committee or any of its members have any
liability for the inability of anyone t0 obtain o building permit for the
gonstruction or alteration of any puilding or structure pursuant to plans and

specifications approved by the Committce.
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ARTICLE IX
DESTRUCTION
Section 1. REPAIR, RECONSTRUCTION OR DISPOSITION:

In the event of damage to or destruction of any portion of the
Common Area or any furnishings, equipment or other personal property
owned by the Association, the Board shall cause the same to be repaired,
restored or replaced. ‘The insurance proceeds available to the Association on
account of said damage or destruction shall be paid to the Board which shall
thereupon contract to repair, reconstruct or restore the damaged or
destroyed portions of the Common Area 3s ﬁurly as may be possible to its
condition immediately prior to such damage or destruction. All insurance
monies recovered on account of such damage of destruction, less the cost, if
any, of such recovery, shall be applied to the payment of the cost of
repairing., replacing, and rebuilding, and shall be paid out from time to time
by the Board as such work progresses upon the written certification of the
architect or engineer if applicable, or the contractor in charge of such work
stating that the sum requested Is ]u‘stly due to those persons rendering
services or furnishing materials in connection with such work or is justly
required to reimburse the Association for expenditures made by it in
connection with such work. The Board shall levy 3 Speciol Assessment on
all the Owners in accordance with the provisions of Article V, Section &
he.reof, to make up any deficiency between the total insurance proceeds and
the contract price for such repair and rebuliding.

Notwithstanding anything to the contrary contained herein, if any
building or improvement within the Project, or any part hereof, shall be
damaged or destroyed in any casualty which is not covered by the extended
coverage insurance policy held by the Association, or if at any time after
the Project has been in existence at least thirty (30) years, 3nY puildings of
improvements erected on the Project are damaged or destroyed by fire or
other casualty and provided in either event that such damage renders 3
material part of the Project unfit for its usc prior thereto; or the conditions
of California Civil Code Scction 1354 exist; or the Project is damaged by fire
qr other casualty and such damage does not prevent or substantially impair
the use of the Project for the purposes existing immediately prior to such
occurrence, but the cost of repairing or restoring the same shail exceed by
twenty percent (20%) the insurance proceeds available for such damage, the

Association shatl have the option, to be exercised within ninety (90) days



. after such event and upon 3 vote of seventy-five percent (75%) of all
Members and seventy-five percent (758) of the Members whose Units were

damaged or destroyed:

(1) to repair or restore said improvements as hereinafter
provided, or

(2) subject to the prior written consent of all First Mortgagees.
to partition the Project. In the event o‘f such partition, the insurance
proceeds collected snd paid for the damage, to the extent available for said
purpose, shall be applied to the cost of clean-up and restoration of the
Project to » safe condition and the unexpended balance thercof, if any, shall
be retained, until the statutory period for filing liens after the completion of
said work of cleanup and restoration has expired and no liens have been
filed or remain unsatisfied, whereupon the Association shall pay to the
Morigagees entitied thereto, if any, such portion of the unexpended
insurance proceeds necessary to satisfy the unpaid balance of any
outstanding encumbrances on the damaged or destroyed Condominiums. The
then remaining unexpended portion 6f the insurance proceeds shall be paid
to the Owners of such Condominiums based on the ratio of the fair market
value of each damaged or destroyed Condominiums, 3% determined by a real
estate appraiser sppointed by the Board; provided, however, such appraiser
sh.all be a member of the American Institute of Rea! Estate Appraisers, Of
any successor organization.

If the Association Members vote, as aforesaid, to repair or restore
said improvements, but the insurance proceeds are insufficient to pa3y st of
the costs of such repair or restoration, the Board shall cause sl insurance
proceeds available to the Association to be paid to 3 bank or trust company
to be disbursed for reconstruction in the manner provided above. The
Board shall thereafter obtain firm bids from two or more responsible
contractors to rebuild the Common Area as nearly as possible to its condition
immediately prior to such damage or destruction and shall, as soon 8
possible thereafter, call a special meeting of the Members to consider such
bids. At such meeting the Members may, by @ vote of not lcss than
sixty-six and two-thirds percent (66 2/3%). elect to reject all such bids, or
by vote of not less than fifty percent (508), elect to reject all such bids
involving 8 total cost exceeding the amount of available jnsurance proceed$

by more than One Hundred Thousand Dollars {$100,000.00). Failure to thus
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- reject all of such bids shall authorize the Boord to accept the bid it
considers most favorable. 1f a bid is accepted, the Board shall levy 3
Specia! Assessment on all the Owners in accordance with the provisions of
Article V, Section & hereof, to make up any geficiencies between the tota!
insurance proceeds and the contract price for such repalr and rebuilding.

if no bid is accepted within six (6) months after the date on which
such damage or destruction occurs, the Board shall cause 8 special meeting
of the Members to be held at which time the Owners may. by the affirmative
vote of seventy-five percent (75%) of all Owners snd seventy-five percent
( 5%) of the Owners whose Units were daerd or destroyed, elect t0 accept
any previously rejected bid or any new bid obtained by the Board or adopt
a plan for repair, reconstruction or restoration of the damaged Common Ared
in 8 manner different from the original construction of the Project. - If none
of the foregoing slternatives is adopted, an action may be brought for
partition of the Project and the proceeds of the insurance on the Project
shall be disbursed as if the Owners.had initially voted not to repair or
restore the Project. ‘

Section 2. ACTION FOR PARTITION:

in addition to the procedures set forth in Section 1 hereof, in the
event of such destruction, an action may be brought by one of more Owners
of said Condominiums for partition of the Project by sale of the entire
Project, 3% if the Owners of ail of the Condominiums in such Project were
tenants-in-common in the entire Project in the same proportion 3% the floor
space of each Owner's Unit bears to the total floor space of all the Units in
the Project, upon complisnce with Catlifornia Civil Code section 1350 8%
presently existing or s amended from time to time. In the event of such
partition, the Insurance proceeds svailable to the Association and all
proceeds of sale of the Project shall be disbursed in the manner provided in
this Section 2.
Section 3. SALE BY THE ASSOCIATION:

In addition to the right of any Owner 1o bring 3 suit for partition
F13 provided in Section 2 hereof, the Association, acting through its Board.
{s hereby granted an irrevocable power of attorney to sell the entire Project
for the benefit of all Owners thereof when partition of the Project ma3y be

had under this Article 1X. This power of attorney shall:
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{1) be binding on all Owners;

{2) be exercisable only after prior written approval of not less
than a majority of Owners in the Project; and

(3) be exercisable only after recordation by the duly authorized
officers of the Association of a certificate setting forth compliance with the
foregoing conditions, which certificate shall be conclusive svidence thereof in
favor of any person relying thereon in good faith. Nothing herein shall be
deemed to prevent partition of a co-tenancy in any Condominium.

ARTICLE X
CONDEMNATION

Section 1. TAKING OF ENTIRE PROJECT:

A condemnation award affecting alt of the structural Common Area
of a Project which is not apportioned among the Owners by court judgment
or by agreement between the condemning authority and each of the affected
Owners in the Project, shall be distributed among the affected Owners and
their respective morigagees according to the relative values of the Units
sffected by the condemnation 2% determined by independent sppraisal,
provided, however, such sppraisal shall be performed by ® member of the
American institute of Rea! Estate Appraisers, or any successor organization,
said member to be appointed by the Board.

Section 2. PARTIAL TAKING:

(a} In the event of » partial taking of the Project, which taking
includes real or personal property owned by the Association, the Association
shall use all amounts awarded to it on account of such taking, to repair,
reconstruct or restore the remaining property owned by the Association 38
nearly as may be possible to its condition immediately prior to such waking.
or if that is not reasonably possible, to acquire and improve other rea! or
personal property to replace the property which was taken; provided,
however, that the Association shall not be obligated to replace such real of
pe'rsoml property if seventy-five percent (75%) of all Members of the
Association elect to distribute the condemnation award in the manner
provided in Section 1 hereof rother than make such replacement. if the
Members of the Association do not elect, within sixty (60) days after the
t;king of the Association property. to distribute the condemnation award,
the Board shall proceed with such repair and restoration and the acquisition

and improvement of new property and may levy 8 Special Assessment on the
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. Owners' in accordance with Section & of Article V hereof to raise any funds
needed for such purpose in excess of the condemnation award. If the
Members do not approve such Special Assessment the Board shall perform
such repair and restoration work and make such acquisitions as are possible
with the available funds.

(b) In the event of a partial taking of the Units and the Common
Area, those Owners who Units are completely taken shall be entitied to
retain the award made to them, as provided in Section 3 hereof. Such
Owners shall, however, quitclaim to the remaining Owners in equal shares,
their undivided interes.t in that portion of the Common Area which was not
taken by condemnation. The Association shall, within ninety {90) days after
the taking: cause an amended Condominium Plan depicting the new
configuration of the Common Area and the Units and the revised number of
Units and interests in the Common Area; adjust the interest of the remaining
Owners of the Common Area by Jecreasing the denominator of each Owner's
fractional undivided interest by that number of Units which have been
completely taken; and prepare an arﬁendment to this Declaration to be
executed by all Owners, Mortgagees, and other persons or entities required
by faw to execule such documents, and record said amendment in the office
of the County Recorder of Los Angeles County. The Assuciation shall
imrpediately after the taking commence and shall diligently pursue to
completion, repair of the Common Area and 3ll Units not fully taken by such
condemnation. The Association shall use for such purpose the entire
condemnation award paid to it, if any, and may levy a Special Assessment on
sll remaining Owners pursuant to Section & of Article V hereof to pay the
cost of such repair in excess of the condemnation award. All Owners shall
be assessed in equal shares the cost of repairing the Common Area. Any
dispute as to the reasonableness of allocation of the Special Assessment
among the Owners of damaged Units or among all Owners shall be resoived
by binding arbitration in accordance with the Construction industry
Arbitration Rules of the American Arbitration Association.

Scction 3. TAKING OF UNITS:

Nothing contained in this Article X shall be deemed to limit the
right of an Owner to pursue all available legal remedies and obtain all
compensation to which he may be entitied to by reason of the taking of or

damage to his Unit and his undivided interest in the Common Area.
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ARTICLE X1
ENFORCEMENT

in the event of any default by any Owner under the provisions of
this Declaration, the Articles, By-lLaws, or the Association Rules, and upon
any failure of any Owner to comply with any requirement or restrictions set
forth in this Declaration, the Association and its successors and assigns,
and the Board and its agents, or any of them, shall have all the rights and
remedies which may be provided for in this Declaration, the By-Laws, the
Articles, the Association Rules, or which may be available at law or in
equity, and may prosecule any action or other proceeding 8gainst such
defauiting Owner and/or other persons, for the enforcement of any lien and
the appointment of a receiver for the Condominium and ownership interest of
such Owner, or for damages or injunction or specific performance, or for
judgment of payment of money and coliection thereof, or the right to take
possession of the Condominium and to sell the same 23S hereinabove provided,
or for any combination of remedies, or for any other relief. The Association
and the Board, and the agents of ea.ch. shall have the authority to correct
such default and to do whatever may be necessary for such purpose. All
expenses of the Association in connection with such actions or proceedings,
including court costs and attorneys' fees, and all damaycs, together with
interest thereon at the maximum legal rate until paid, shall be charged to
such defaulting or non-complying Owner, and shall be a lien on such
Owner's Condominium, his interest in the Association and upon all of such
Owner's additions and improvements to the Condominium, which lien shall be
enforceable as a Remedial Assessment in the manner set forth in Article V
hereof. Any and all such remedies may be exercised at any time and from
time to time, cumulatively or otherwise, by the Association, or by the
Board.

The Association, however, shall not cause 2 forfeiture or
abridgement of an Owner's right to the full use and enjoyment of his
) Condominium on account of the failure by the Owner to comply with
provisions of the Declaration, By-Laws or Association Rules, except by
judgment of a court or a decision arising out of arbitration or on account of
a foreclosure or sale under a power of sale for failure of the Owner to pay
assessments duly levied by the Association.

Should any Member institute suit against the Association, and
should the Association be successful or sustained in its position in such
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e guit, then such member shall be required to reimburse the Association for its
legal expenses incurred, including but not limited to attorneys' fees, fees of
experts, court costs and other expenses reasonably incurred by the
Association, and the amount to which the Association is entitied shall be 2
lien against his Condominium as provided in and enforceable pursuant to the
provisions of Article V hereof.

ARTICLE XI!
CENERAL PROVISIONS

Section 1. AMENDMENTS:

So long as there are two classes of membership, any smendment to
this Declaration shall require the vote or written assent of both the
Declarant and the Members holding fifty-one percent (518) of the votes held
by Members of the Association other than Declarant. At such time ‘as two
classes of membership no longer exist, any amendment to this Declaration
shall require the vote or written assent of Members holding fifty-one percent
(51%) of the total votes in the Association and at least fifty-one percent
(51%) of the votes held by Members other than Declarant; provided,
however, (3) that the percentage of the voting power necessary to amend 3
specific clause or provision shall not be jess than the percentage of
affirmative votes required for action to be taken under such clause or
provision; and (b) no amendment which would defeat the obligations of the
Association to maintain the Common Area in a first-class condition and good
state of repair, or which would defeat the assessment procedures which
assure the collection of funds for such maintenance shall be made unless
such instrument is signed by Declarant and by seventy-five percent (75%) of
the Owners of the Project other than Declarant, and by all beneficiaries of
first trust deeds of record. Any amendment must be recorded prior to
becoming effective. Declarant reserves the right, for a period of nine (9)
months after recordation of this Declaration, and without the vote or
approval of the Members of the Association, to amend this Declaration in any
manner requircd to conform with the requirements of the California
Department of Real Estate or any other governmcntal body or agency having
jurisdiction, so as to meet the requirements of such body or agency for their
approval of this Declaration.

Notwithstanding the provisions of the foregoing paragraph, if, by

law, any different consent or agreement is required for any action, then any
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« instruihent changing, modifying or rescinding any provision of this
Declaration with respect to such action shall be effective only if taken and
made as required by law, ‘

No provision in this Declaration may be changed, modified or
rescinded so as to confiict with the provisions of any law.

No amendment or termination of this Declaration which does not
apply to all of the Project then covered by this Declaration shall be made or
recorded as to any portion of the Project without the written consent of all
the record Owners of such affected portion.

Section 2. NOTICES:

Notices provided for in this Declaration shall be in writing and
shall be addressed to the person intended to receive the same, 3t the

following address:

DEL REY COLONY HOMEOWNERS ASSOCIATION

225 Broadway, 7th Filoor

San Diego, California 92101

De! Rey Colony Environmenta! Control Committee

225 Broadway, 7th Floor

San Diego, California 92101

Declarant:

Christiana Community Builders

225 Broadway, 7th Fioor

San Diego, California §2101

Owner:

At the address of the Condominium or

Condominiums owned by them.
or such other address as may be designated herein. The Declarant, the
Association and the Environmental Control Committee may designate 2
different address or addresses for notice to it by giving written notice of
such change of address to the Association. Notice addressed as above
provided shall be deemed delivered when mailed by United States Mail,
return receipt requested, or when delivered in person with written
acknowledgement of the receipt thereof.

Upon written request, any Mortgagee shall be given 3 copy of all

notices permitted or required by this Declaration to be given to the Owner
or Owners whose property is subjecct to such recorded mortgage or deed of

trust.

Section 3. SEVERABILITY:

If any provision of this Declaration, the Articies, the By-Laws, or

any section, sentence, clause, phrase or word, or the application thereof in
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. any circumstance, is held invalid, the validity of the remainder of the

Declaration, the Articles and By-Laws, and of the application of any such
provision, section, sentence, clause, phrase, or word in any other
circumstances shall not be affected thereby.

Section 8. SUCCESSORS OF DECLARANT:

Each and every right and obligation of Declarant under this
Declaration shall inure to the benefit of and be binding upon the successors
of Declarant as Owner of the Project who are designated as 8 Successor
Declarant by an instrument duly recorded in the office of the County
Recorder of Los Angeles County.

Section 5. INAPPLICABILITY TO PROPERTY OF PUBLIC ENTITY:

The provisions hereof shall be inapplicable to any property now
owned or hereafter acquired by the State of California or 2 political
subdivision thereof.

Section 6. VIOLATION AND NUISANCE:

Every act or omission whe_reby any provision of this Declaration is
violated in whole or in part is hereby declared to be 3 nuisance and may be
enjoined or abated, whether or not the relief sought is for negative or
affirmative action, by Declarant, the Association or any Owner or Owners of
Condominiums.

Gection 7. VIOLATION OF LAW:

Any violation of any statc, municipal or local law, ordinance oOr
regulations, pertaining to the ownership, occupancy or use of any of the
Project is hereby declared 10 be a violation of this Declaration and subject to

any or all of the enforcement procedures set forth herein.

.Section B. NOTIFICATION OF SALE OF CONDOAMINILIM:

Concurrently with the consummation of the sale of any
Condominium under circumstances whereby the transferee becomes the Owner
thereof or within five (5) business days thereafter, the transferor shall

notify the Association in writing of such sale. \Such notification shall set

forth:

(1) the name of the transferec and his transferor;

(2) the street address of the Condominium purchased by the
transferee;

(3) the transferee's mailing address; and

{4) the date of sale.
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Prior to receipt of any such notificotion, any and il
communications required or permitted to be given by the Association, the
Board or the Environmental Control Committee shall be deemed to be duly

given and made to the transferee if duly and timely made and given to said

transferee's transferor.

Section 9. BREACH:

No breach of the covenants, conditions or restrictions herein
contained, nor the enforcement of any lien provisions herein, shall defeat or
render invalid the lien of any mortgage or deed of trust made in good faith
and for value, but all of said covenants, conditions and restrictions shall be
binding upon and effective against any Owner whose title is derived through
foreclosure or trustee's sale, or otherwise.

Section 10. SPECIAL MORTCAGEE REQUIREMENTS:

(2) A first Mortgagee, at its request, is entitled to written
notification from the Association of any default by the Owner of the
Condominium which is subject to a mortgage or deed of trust in favor of said
Mortgagee of such Owner's obligatio;’\s under the condominium documents
which is not cured within sixty (60) days.

{b) Any first Mortgagee who obtains title to a Condominium
pursuant to the remedies provided in the mortgagc. of foreclosure of the
mo.rtgage, or deed (or assignment) in lieu of foreclosure, shall be exempt
from any "right of first refusal.”

{c) Any first Mortigagee who obtains titie to 3 Condominium
pursuant to the remedies provided in the mortgage or deed of trust or
foreclosure of the mortigage or deed of trust, shall not be jiable for such
Condominium's unpaid assessments which accrue prior to the acquisition of
title to such Condominium by such first Mortgagee.

(d) First Mortgagees shall have the right to examine the books
and records of the Association.

(e) An adequate reserve fund for replacement of the Common
Area must be established and must be funded by regular monthly poyments
rather than by Special Asscssments.

(f) All taxes, assessments and charges which may become liens
;;rior to the first mortgage under loca! law shall relate only to the individual

Condominiums and not to the Project as a whole.
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(g) Notwithstanding anything to the contrary which may be sct
forth in this Declaration, the Articles or the By-Laws, unless at least
seventy-five percent (751) of the first Mortgagees {based upon one (1) vote
for each first mortgage owned) have given their prior written approval, the
Assoclation shall not:

(1) by act or omission, seek to abandon or terminate the
Condominium regime;

(2) change the pro-rata interest or obligations of any
Condominium for:

(i) purposes of levying assessments or charges or allocating
distribution of hazard insurance proceeds or condemnation awards and for

(ii) determining the pro-rata share of ownership of each Unit
in the Common Area.

(3) partition or subdivide any Condominium;

(4) by act or omission, seek to abandon, partition, subdivide,
encumber, sell or transfer the Common Area. The granting of easements for
public utilities, flood control, lnund.ation, or for other public purposes
consistent with the intended use of the Common Area by the Owners shall
not be deemed a transfer within the meaning of this clause;

{5) use hazard insurance proceeds for losscs 1o any Condominium
property {whether to Units or to the Common Area) for other than the
repair, replacement or reconstruction of such improvements, except as
provided by statute in case of substantial loss to the Units and/or Common
Area of the Project;

(6) amend any part of this Section 10.

(h) First Mortgagees who have filed a written request for such
notice with the Board shall be given (1) thirty (30) days' written notice
prior to the effective date of any proposed material amendment to this
Declaration, the Articles or the By-Laws and prior to the effective date of
any termination of any agreement for professions! management of the Project
following a decision of the Owners to assume self-management of the Project;
and (2) immediate notice of any damage to the Projcct whenever the cost of
reconstruction exceeds Ten Thousand Dollars ($10,000.00), and as soon 23S
th; Board learns of any threatened condemnation proceeding or proposed

acquisition of any portion of the Project.
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- (i) In addition to the othcr provisions of this Deciaration, the
Board may enter into such contracts or agreements on behalf of the
Association as are required in order to satisfy the guidelines of the Federal
Home Loan Mortgage Corporation ("FHLMC"), the Federal National Mortgage
Association ("FNMA"), or the Covernment National Mortgage Association
("GNMA") or any similar entity, so as to aliow for the purchase, insurance
or guaranty, 8s the case mdy be, by such entities of first mortgages. Each
Owner hereby agrees that it will benefit the Association and the Members, s
a ciass of potential mortgage borrowers and potential seliers of their Owner's
Condominium, If such agencies approve the Project as & qualifying
subdivision under their respective policies, rules and reguldtions, s adopted
from time to time. First Mortgagees are hereby authorized to furnish
information to the Board concerning the status of any first mortgage.

Secction 11, GENDER:

As used in this Declaration, masculine, feminine or neuter and the
singular or plural number shall each be deemed to inciude the others where
and when the context so dictates.

Section 12. TERM:

The covenants and restrictions of this Declaration shatl run with
and bind the property, and shali jnure to the benefil vt and shall be
enforceable by the Association or the Owner of any property subject to this
Declaration, their respective legal representatives, heirs, successors and
assigns, for a term of thirty (30) years from the date this Declaration is
recorded, after which time they shall be automatically extended for
successive periods of ten (10) years, unless an instrument in writing,
signed by 8 majority of the then Owners of the Condominiums, has been
recorded within the year preceding the beginning of each successive period
of ten (10) years, agreeing to change said covenants and restrictions in

whole or in part, or to terminate the same.
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. N WITNESS WHEREOF, Dcclarant has executed this Declaration the

) di;y and year first hereinabove written.

CHRISTIANA COMMUNITY BUILDERS,
s California corporation

By:

PRESIDSNT

STATE OF CALIFORNIA )

$S.
COUNTY OF SAN DIECO )

On Sth Day of September . 19_84, before me, the undersigned, 3

Notary Public in and for said State, personally appeared RAYMOND ¥. LOGAY

and GARY A. KREITZER , known to me

to be the president and Assistant Secretary .

respectively, of the corporation that executed the within Declaration of
Covenants, Conditions and Restrictions and Reservation of Easements for
DEL REY COLONY, Los Angeles County. California, known to me to be the
persons who executed the within instrument on beha!f of the corporation
therein named, and acknowledged to me that such corporation gxecuted the
within instrument pursuant to its By-Laws or @ resolution of its board of

directors.

WITNESS my hand and official seal.

Notary Public in and for Said

County and State

oG HAL
Noncy L. Jazstad
NOLANY ryth o€ COLV ORIMA

\-¥19 PoiLLPaL OF10CT B8

53 SAN (W GO FOUMTY
Wy Commnyen [rpwm Oct 29. 1986
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SUBORDINATION

The undersigned, as holders of the peneficial interest in and
under that certain Deed of Trust dated June 10, 1983, and recorded on June
23, 1983, in the Office of the Los Angeles County Recorder as instrument
No. 83-709553, which Deed of Trust is by and belween Christiana Community
Builders, a California corporation, as Trustor. and Lawyers Title Insurance
Corporation, 8 corporation, #s Trustee, and Margaretl Joann Sanchez Moak,
a married woman, as her sole and separate property, and Robert A, Sanchez,
» married man, 3S Beneficiaries, hereby expressly subordinate said Deed of
Trust and its beneficial interest thereunder to the foregoing Declaration of
Covenants, Conditions and Restrictions and Reservations of Easements for
De! Rey Colony.

Dated: G‘. Y 22 . 19_5‘_;/_.
v

MARCARET JOAN SANCHEZ MOAK ROBERT A. SANCHEZ

o Je o ] e x[..L/;-jm,.(_ “y l 7= kZ‘ L :
- ‘/ / 7 (,.7 \n/r: \.7M.V;.NJ;;/-‘W

r |

S ,ATT.‘”""'Y—M/- -NST
STATE OF CALIFORNIA )

) ss.
COUNTY OF LOS ANCELES )

On ., 19pg. before me, the undersigned, 8
Notary Public in and ior said State, personally appeared
Wmsonally known to me, OT proved to me on
ihe Basis ol sausfaclory evidence, to be the person whnee name IS
subscribed to the within instrument and acknowledyud that she cxecuted the
same.

WITNESS my hand and official seal.

r
0 :\ OFFICIAL SLAL | . .. ' . NN
f o3> LINDA LEE WILLISON ERP AN o \_\ &&\&
.ﬁ..". N " v'.:; :‘vl'l.;i ;(A WIRNIA ._4—\' \\ \I'Kl\ ‘)2 CS \ . | S~
N el 1 ﬁ
2 {08 AnCELL CounTY - °v 'Kpub RN

Wy Lommapen Expires Fodruary 6, 1987

bssescncecese.

esessvenssmcc e

state of california
CQunty of Los Angeles

on this 23 day of August, in the year 1984,
before me Linda lLee willison, personally appeared Margaret Joann
Sanchez Moak, personally known to me OF proved to me on the

asis of satisfactory evidence to be the person whose name is
subscribed to this instrurent as the attorney in fact of .
Robert A sanchez, and ackonewledged to me that she subscribed the nam
of Robert A sanchez thereto a8 principal, and her own name s
attorney in fact.

ST Of1CIAL SIAL
:\\ LINDA LEE WILLISON

D e01ARY PUBLIC = CALITORNIA

oninCiPaL CHICE N
L0t AtCELL COUNTY

My Commission Explires Februdry 8. 1007
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SUBORDINATION

The undersigned, as holder of the beneficial interest
in and under that certain Deed of Trust dated May 4, 1984, and
recorded on May 11, 1984, in the Office of the Los Angeles
County Recorder as Instrument No. B84-567514, which Deed of Trust
is by and between Christiana Community Builders, a California
corporation, as Trustor, California General Mortgage Service
Inc., a California corporation, as Trustee, and Great American
Federal Savings Bank, a U.S. corporation, as Beneficiary, hereby
expressly subordinates said Deed of Trust and its beneficial
interest thereunder to the foregoing First Amendment of
Declaration of Covenants, Conditions and Restrictions and
Reservations of Easements for Del Rey Colony.

pated: 2-28 , 1986.

GREAT AMERICAN FEDERAL
SAVINGS BANK

WM

N / /ST Vice Pees

By; A:\L -

Its: \)\LLZK)hpq\Juwa~

STATE OF CALIFORNIA )
) ss.
COUNTY OF LOS ANGELES )

on __ February 28 , 1986, before me, the
undersigned, a Notary Public in and for sa1d State, personally
appeared Ronald J. Wade and
John R. Blair , known to me to be the
First Vice President and Vice President

respectively, of the corporation that executed the within Fxrst
Amendment of Declaration of Covenants, Conditions and
Restrictions and Reservation of Easements for Del Rey Colony,
Los Angeles County, California, known to me to be the persons
who executed the within Instrument on behalf of the corporation
therein named, and acknowledged to me that such corporation
executed the within instrument pursuant to its By-Laws or a
resolution of its board of directors.

WITNESS my hand and official seal.
Notary Public in and for Said
County and State

(‘HICI—'::M;
KERSTIN RUMAR
NOT&RY FUBLIT CALISORNIA
PRINCIF AL OFFICE IN
LOS ANGELES COUNTY

My Commiss.on Expires Nov 28 1986




