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POSTEB VTT.T.hg

IS^, by POSTER '̂pRbp^^lls -Jl.day of FEBRUARY , '
(hereinafter called "Declarant")!^ ^ General Partnership"

County of Los^ |̂elesf ^atr^f^cTlifornii" "?\Pf®P®^ty in the
particularly described as follows.-

s;.irirc.?f,ss5Z'8^«' .4.1..,-
i= rover.ent"and'̂ levelopme^^ofth Plan for thes-bject the Property and additions desires to
covenants and restrictions, upon aid" =°"<3itions,
F--=perty shall be held,, improved and lonvevL

NOW, THEREPORE/ DsclaiTAn^ KA^AUt* j ^t.-.s real property described above ard 111
^-.d such additions thereto as mav he-eafL^
be held, transferred, sold, conveyed hvD«Jh»^
leased, rented, used/ occuDi«ad rJli i .encumbered,s-^bject to the'follo4inrproS;t?ve
covenants, conditions, re^rvatioH Nations, restrictions,
equitable servitudes, all of which
ic furtherance of a plan for the '?®clared and agreed to be
«le of said real property? anl
for the purpose of enhancing and proHctino^th "P°"
desirability and attractivenesrof ^ ^
part Uiereof. All of said limitations ^ Property, and every
restrictions, reservations, liens and conditions,
servitudes shall run with the r^i charges and equitable

parties having or acquiring anv^riaht '̂̂ f •m binding
in the described real prooertv nr ^^ght, title or interestsole owners, joint ownerif [essels ""ether as
Otherwise, and thev shall ? ' ®^c^Pants, or
of said property and shall be for^ every portion
any portion of said real benefit of each owner of
shall inure to the benefit of and'he'̂ bi^Jdji"*^®'̂ ®®'̂ therein, and
.n of p.ci.r„t ^



/ .- 4 Declarant/ or any r'-^ner, or by'the Board of Directors hereinafter
described.

ARTICLE I

Definitions

Section 1. Articles. The Association's Articles of
Incorporation and their amendments.

Section 2. Association.. Foster Villas Homeowners
' Association, a California Non-Profit Corporation, the members of

which shall be all of the several lot owners. Each lot owner
shall automatically become and shall be required to be a me^er
of the Association, whose membership shall include and be limited
to each of the lot owners of the Project, All memberships in the
Association are hereby specifically made appurtenant to the Lots,
and memberships shall be effective immediately upon the recording
of the grant deed transferring the lot ownership. Membership may
not be separated from the ownership of any Lot. Until such time
as Declarant sells all of said Lots owned by it, Declarant shall
remain a lot owner as to the Lots owned by it, and shall be a
E-ember of said Association.

Section 3. Board of Directors. Shall mean and refer
to the Board of Directors of the Association.

Section 4. ByLaws. The duly adopted By-Laws of the
A-ssociation as the same may be amended, changed, or modified from
time to time.

I Section 5. Common Area(s). The term "Common Area"
shall mean the entire common interest development except the
separate interests therein. The Common Area to be owned by the
Association as of the time of conveyance of the first lot, shall
be Lot 15 of Tract 45408.

The Association shall be responsible for
the management and maintenance of the Common Area.

Section 6. Declarant. FOSTER PROPERTIES INVESTMENT,
a General Partnership, and its successors and assigns, if such
successors or assigns should acquire more than one undeveloped
lot from Declarant for the purpose of development.

Section 7. Declaration. This Declaration as the same
may be amended, changed, or modified from time to time and
recorded in the office of the Los Angeles County Recorder,
California.



Section 8 Dwelling Unit. Xny po'-'-ion of the
building located Lot designed and intends for use and
occupancy as a residence by a single family.

Section 9. Eligible Insurer or Guarantor. A
guarantor or insurer of any first mortgage or deed of trust on a
Let, who has provided a written request to the Association, to be
notified of any proposed amendment or action descj^ibed in Article
XV hereof.

Section 10, Eligible Mortgage Holder. The holder of a
first mortgage or deed of trust on a Lot who has provided a
written request to the Association to be notified of any proposed
a-endment or action described in Article XV hereof.

Section' 11. Exclusive Dse Commop Area. The term
•.Exclusive Dse Common Area" shall mean and refer to those
portions of the Comjiion Area which are designated by the
Declaration for the exclusive use of one (1) or more but fewer
tham all the Owners of the separate interests in accordance^ wi th
Civil Code Section 13Sl(i).

Section 12. Lot. Each individual Lot or plot of land
as designated by number on any recorded subdivision map of the
property exclusively owned by a purchaser and inproved with a
hzme excepting those Lots designated as being a portion of the
Ccmmon Area.

Section 13. Manager. The managing agent, if any,
whether individual or corporate, retained by Declarant, or by the
Board/ on contract, and charged with the maintenance and upkeep
of the Project.

Section 14. Member. Every Owner hereafter defined who
shall automatically hold membership in the Association.

Section 15. Mortgage - Mortgagee - Mortgagor and
Institutional Holder. An institutional holder is a mortgagee
wbich is a banJc or a savings and loan association or. established
mortgage company, or other entity chartered under federal or
st^te laws, any corporation or insurance company, or any federal
or state agency.

Reference in this Declaration to a
mortgage shall be deemed to include a deed of trust; reference to
a mortgagee shall be deemed to include the beneficiary of a deed
of trust; reference to a mortgagor shall be deemed to include a
trustor of a deed of trust.

Section 16. Owner. The record Owner, whether one or
more persons or entities, of a fee simple title to. any Lot which



xs a part or tiie Properties, including contr-t vendees, but
excluding those h Ing such interest merely security for the

, performance of an^dbligation, ^ ^^utxty lor tJie

. . Section 17. Project, The real property referred toherein and described above, including all structures thereon*
provided, however, that should any additions be made Srs!!nt to
the provisions hereof, -Project", when used herein, sLll have
the same meaning as "Properties".

Section 18. Properties. The retal property
described as the Project together with any additions

^.ereto as may hereafter be brought within the jurisdiction of
the Association.

'1
ARTICLE II

Property Rights

4-^ 4.K Section 1. Owners' Easements of I.-iovment. Subjectto the exclusive easement granted to Declarant over certain
portions of the Coranion Area as provided in Article VIII hereof,
every Owner of a Lot shall have a nonexclusive easement of use
and enjoyment in, to and throughout the Commor. Area of the
roSmnn\r2f p ^^9ress, egress and support ever and through theCo^on Area. Ec^ever, such nonexclusive easer-ents shall' be
fe-jbordinate tc and shall not interfere with, exclusive easements
appurtenant tc Lots over the Common Area, if ar.v. Each such
easement shall be appurtenant to and pass with the title to every
Lot, subject to the following rights and restrictions:

the number of numbers' Association to limit

Association touniform rules and regulations pertaining to the use of
the Common Area and the recreational facilities thereon.

, , . . right of the Association to chargereasonable admission and other fees for the use of any
recreational facility situated upon the Common Area.

, ^ The right of the Association, inaccordance herewith and with its Articles and/or By-Laws, to
the purpose of inproving the Common Area and

facilities and in aid thereof to mortgage said property, and the
rights of such mortgagee in the Common Area shall be subordinate
to the rights of the Owners hereunder. The right of the
Association to mortgage the Common Area shall be subject,

first obtaining the written assent of sixty-six and
two-thirds percent (66-2/3%) of each class of membership and



tliZ irlt.'VV• ""«»«' i>«rp»»i, ;„SnJ%„,.,
gi-asi-public improvements or facilities anr^ oa/-K i

LTEr^Lsdrrr.rig R""

IV.",ti:
n-s." iS?.iia-E.'i:r ;si;".'is-.«'\K-.;f;" "

t» th= =«„t,.ry, 'i.cKS'CfufJ'S.'Ko'Sijfi.T"'"'perpetually shaU have access to dedicated and%rprivate st-eets
shall peJpftillly have

w?^"ortK^i.cX, o,
^cilitisr^^ ^ ^ enjoyment to the Common Area andpurch'lserl w^o'r'es^^fIn^tS^ Prlpl^S'"'



ARTICLE III

Membership and Voting Rights

Section 1. Membership in Association. Every person
or entity who is a record Owner of a fee or undivided fee
interest in any Lot which is subject by covenants of record to
assessment by the Association, shall be a member of the
Association. Membership in the Association shall include an
appurtenant nonexclusive easement of enjoyment in and to all
Common Areas of the Project, subject to the rights of Declarant
as provided in Article VIII hereof. The foregoing is not
intended to include persons or entities who hold an interest
merely as security for the performance of an obligation.
Heabe.rship shall be appurtenant to and may not be separated from
the fee ownership of any Lot which is subject to assessment by
the Association. Ownership of such Lot shall be the sole
qualification for "membership.

Section 2. Transfer. Any attempt to make a
prohibited transfer of a inembership is void and will not be
reflected upon the.books and records of the Association.

Section 3. Classes of Voting Memberships. The
Association shall have two classes of voting membership according
to the following provisions:

Class A. Each Owner of a Lot other than
Declarant shall be a Class A member and shall be entitled to one
vote for each Lot owned.

Class B. Declarant shall be a Class B
laembe'r. - Class B membership entitles the holder to three (3)
votes for each Lot owned. Class B membership shall be
irreversibly converted to Class A membership, on the first to
occur of the following:

A. The total outstanding votes
held by Class A members equal the total outstanding votes held by
the Class B member.

B. Two (2) years from the date
of the original issuance of the subdivision public report for the
Project.

Section 4. Commencement of Voting Rights. Upon
conveyance by Declarant to an Owner of a Lot within the Project,
the Association shall assume control of the Project.and commence
to perform its obligations hereunder. Voting rights shall
commence for each Lot at such time; provided, however, that
assessments have been levied against that Lot by the Association



governing the i„str.^nts
Any provision

nino for membership approval of to the action to

P* ^w«ro are two outstanding obligations of
ect to the action to „ reauirements in the

S.«i=n S. J»l!!yp2I-|i{f^ ?»« ""Ji".'
,^.11 "?U"SoK:|-i"..r >";i> «.
Cvner for each ^ ^.g each Lot, oy wr Votina Owner
record Owner or -. said designation of a vo

designation is designation made, the ' | if the joint

they the voting rights of a acting with
Owner exercises tn purposes that n came Lot.

!sr.» «u~.
article IV

c Von 1 CreatioiL^f_y2S4i^4rH^H^^ .Section !• ^ The DecTaTantT any Lot by

acceptance of a deea

j

1



greased in such de. # is deemed to covenant i agree to pay
/he Association: (1) regular monthly assessments or chargels', land

'lf2) special assessments for capital improvements and emergencies,
and,as otherwise provided herein, such assessments to be
established and collected as hereinafter provided. Each such
assessment (and all other assessments levied in accordance with
this jD'eblaration) together with interest, costs, late chaf^ges'and
reasonable attorney's fees (when necessary) shall be the^ personal
obligation of the person who was the Owner of such Lot at the
time.w'heh the assessment fell due. The personal obligations for
deliiiquent assessments shall not pass to an Owner's successors in
title unless expressly assumed by them.

Notwithstanding the foregoing, no lien
shall be'created by way of an assessment for a monetary penalty
impend by the Association as a disciplinary ineasure for failure
of an Owner to comply with the governing instruments of the.
Project or as a means of reimbursing the Association for costs
incurred by the Association in the repair of damage to Common
Areas and facilities for which the 0*nner is allegedly responsible
or in bringing the Owner and his interest into compliance with*"
the, governing instruments unless the lien is as a result of
enforcing a judgment of a court or a decision arising out of
arbitration. .

! ' The limitations impcsec by the preceding
paragraph; on the Association's ability to create a liem for- a
monetary assessment shall not apply to charges inposed against an
Owner consisting of reasonable late payment penalties for
delinquent assessments and/or charges to reiji»urse the
Association for the loss of interest , and for costs reasonably
incurred (including attorneys fees) in its efforts to collect
delinquent assessments.

Section 2. Purpose of Assessments. The assessments
levied by the Association shall be used exclusively to promote
the recreation, health, safety, and welfare of the members of. the
Association and, in particular, for the iirprovement, repair and
maintenance of the Properties, services and facilities devoted to
this purpose and related to the use and enjoyment of the Common
Area, as well as the payment of all taxes and insurance thereon
and repair, replacement and additions thereto and special
assessments which may become a lien on the Common Area. Payment
of taxes and insurance shall be made only as the same relate to
the Common Area.

' Section 3. Regular Monthly Assessments. Until
January 1st of the year immediately following the conveyance of
the first Lot to an Owner, the maximum annual assessment shall be
as set forth in the initial Final Subdivision Public Report
issued by the California Department of Real Estate. Regular



yhveyance of a Lot in the Project pursuant to authority of a
' ^blic Report issued t the California Departmen >f Real Estate
And, thereafter, in advaivce on the first/

::6f ^^-eActvH^inohth^^ ^th'out- •-not i ce i"
• * 'i

i

Section 4. Change of Regular Monthly Assessments.
The Board of Directors of the Association may not iii?)ose, except'
as provided in this Section, a regular annual assessment against .
an Owner's Lot that is.more than twenty percent (201) greater
than the regular annual assessment for the Association's
preceding fiscal year or impose special assessments against an

- - • ' '• ^ o'f
seal •

^ _ , the
Association conducted in accordance with the provisions of
Chapter 5 (commencing with Section 7510) of Part 3 of Division ;
of Title'1 of the Corporations Code and Section 7613 of the^
Corporations Code. For purposes of this Section, a quoruz: is
def ined-as more than fifty .percent (50%) of the Owners in =!the

percentages set lortn in tr.ii oectior. snaxx uc ocuu cw vwi

nc-'less than'ten (10) days nor more than ninety (90) days in
adrance of .the meeting, setting forth the purpose of the meeting.
Kc-ice ,"of airiy increase pursuant to this Section shall be civen 'by
the/Board t'p each Owner at least thirty (30) days in adyar.ce of
th e'torfunencement of such increase.

• ! ' i ; " • .

. / The provisions of this Section do not
li-iit assessment increases^ necessary for emergency situation^sr _
For •purpoi^s of this Section, an emergency situation is any one
of the!'following: i : : , .

:S: ii •; r. . • •' • !; '

l < (1) An extraordinary expense •required
by an "brdef of a court. . : '

i I ' ' '

' ' (2) An extraordinary expense ^ •
neces'sary. to repair or maintain the Project or any part 'of'if for
which the Association is responsible where a threat to personal
safety'on the; Project is discovered. '•, I , . •• •. ^

''• •• '• (3) An extraordinary expense
neces.sary.'t.p.repair or maintain the Project or any part .of ' it for
which'i'thel Association is responsible that could not have' been ,
reaspn4blV foreseen by the Board in preparing and distributing
the annual pro forma operating budget required by the By-Laws of
the Association. However, prior to the imposition or collection
of an assessment under this Section, the Board shall pass a , •

!• ; '
• i ..fi'i viiK ^

I



resolution conuming or
extraorainary ejpen foresee in th. udgeting process,

:ri"hr«""a" -J"? «•'" «"••»«"" •*"•""
notice of assessment.

In the event the aaiount budgeted to
B^et common expenses Botrd'̂ in its""^" 'iLcilu^f-reft'̂ e? reduce tHe ..ou„t^
Assessment or that the assessments may not be
appropriate: provided, . nQ^•^ in any one year without

• dSireased by more thw ten per«nt^ao») " ^he Assofciation
t^e approval of a majority i^ran^ nr where the two classr^sliding in Meiers other .rijority of each class of
voting structure is s"j:i;^il?®L-essnients shall continue in
Members. All .f tte fiscal year during which they become

section 5. Assessments.

A. Special Assessments shall comronce as
to all Lots, including those owned by Declarant, commencing onthe^te Regular Monthly Assessments corroence.

B. In addition to the Regular Monthly

• fiscal year, assessments PP ^ part, the cost of any
pjrpose of defraying, in "/thfAssociation; provided that
action or undertaking on (5%) of the budgeted

-;^sri^irsfs ^"f t^e oliif^roie^re-rnlMUr
conversion of the Class ®. ^ '̂̂ vote or written assent of
flfty-^nfjer^^nn^^s!;) Slhe'trtafv^ting power of the Meiers
Other than the Declarant.

c. special Assessments shall be due and
wi •« full thirty (30) days from notice thereof to the

b, th. .=.ra.

Section 6. Rate of Assessments.

A. Regular Monthly Assessments shall be
paid by the Owners equally.



• t> Soecial Xssessinen«-< shall be as8«f«^
•' V the Board all have the right

/ to Lot Owners equally . hearing which satisfy the
' after notice and an Jv. California Corporations Code

Is provided in the By-Laws. to estafi^sn .k
> elnale Lot Owner or group of ^ „* this Declaration, the?e^ii«d to secure or satisfy any breach_^ofJh^^ Association, byArticles, By-Laws ^^^®®^hich ^each shall require
retired ^tTe^iolftiof"f' or ftilur; of

" Liy lawful authority.

.onss::.:i ..

2%s:rr.'4
ihall have exclusive for the maintenance of

ibirati reirrrs '̂tilreof^at t^ll'c^a^gL ^nd
^^fen'sirofothirvtst prIv?Se%or the common benefit cf all
Owners.

r^^an^or -in9| itu ^se% o^
r„d°^ri)""lurd1or°re!:rves for capital ,„hich
fepliceLnts, painting on a"
ihfsTAT]^^ ^cln^Tnl^rtn^ o^nts ^.^P^osited^to^^e^
matnte'nance'fSnds "y the Association, ^so^long^^__^
iTellllllk ^f.^lUctfre '̂̂ ^rposes authorised by this
Declaration. as

section 8. I?"'''":"h"annu2l anflpeciai assessments
otherwise provided herein, bot ^ group of Owners

S'S;S<,°« TmuH."" *" ""
St;fb5"oU«?.a on . ."nthly



^ ^le in the amount specified in the notice of assessment'and
offsets against such mount shall be permitted )r any reason.

Section 10. Exemption from Assessments. Declarant/
its successor in interest, if any, is an Owner subject to the

Fpayseot of r^ular and special assessments against subdivision
interests which it owns provided, however, that Declarant and any
other Owner of a subdivision interest which does not include a
structural improvement for human occupancy shall be exempted from
the payment of that portion of any assessment which is for the
purpose: of defraying expenses and reserves directly attributable
to the existence and the use of the structural inprovements. The
exemption may include, but shall not necessarily be limited to,
roof replacement, exterior maintenance/ walkway and carport
lighting, refuse disposal, cable television, and dorestic water
supplied to living units.

A. Any exemption from the payment of
assessments attributed to Dwelling Units shall be in effect only
until the earliest of the following events:

(1) A notice of conpletion of the
stmctural inprovements has been recorded.

(2) Occupation or use of the Dwelling
Unit. ^

(3) Completion of all elements of the
residential structures which the Association is obligated to
maintain.

B. Developer and any other Owner of a
subdivision interest may be exempted by the governing instruments
from the payment of that portion of any assessment which is for
the purpose of defraying expenses and reserves directly
attributable to the existence and use of a common facility that
is not complete at the time assessments commence. Any exeirption
from the payment of assessments attributed to common facilities
shall be in effect only until the earliest of the following
events:

(1) A notice of conpletion of the
common facility has been recorded.

(2) The common facility has been
placed into use.

ARTICLE V



/ Effect nf Non-Pay^e"'^ O'-
^ j^0jr ^ies of the AssociatiofT

/ — 1 rreation of LiM. There Is hereby created/ . ® and on each Owner's interest herein to secure> lien against on maintenance fund, or of any
payment of the amount or tn assessed to the Lot Owners as
assessment, regular °t ver the lien shall cot be deemed
provided herein: provided, however, the iien
effective for any P"?"® county Recorder of the County in which
lien is recorded ^^Jh the County Recorae^^,^
--r® !!i !=\'.%irtrstUmrnt and other sums imposed in accordance

p-rpose, or " "T ^.e created by way of an assessment
Association. No ^ uy the Association as a
:cr, a monetary failure of an Owner to complv with the
discipinary ®easure^fo. ^failure o.^^ ^ _,gi„^ursin=ccverning instrumenws c- incurred by the Associaticr. in the
-•-= Association fo. ^c-facilities for vnich therepair of in brlngLg the Ovr.er and his
:-.-^er is 5iLh t^e governing instruments
ir.-.erest into f'enforling a judgment of a court or a
-•-e ,Uen is as a resul". of enforcing ^3^ limitations iitposed bydecision arising ff ^"^hHssociation's ability tc create a
-r.e preceding sentence -hall not apply to charges
iien' for a ">°n®"-y^^^"®onsUtina of reasonable late P^yn^ent
ir:30sed against an Owner consisting charges to reimburse
;,i.ui.s fot .»a/ot costs
i"«r.ri"cf;af;g S----orn.ys f...) l. .nott. t. C0U.C
delinquent assessments. -

section 2. rr'TimSeS'(itri.y"«'^

the late charge may be bv law. Assessments not p^aid ,\f\ot in excess of that Pe^^ted by law^^



the Board or any Lot owner obaii aaii a notic®
to the Lot Owner a--* record a copy thereof in the office
County Recorder o£x^,.ie county in which the Pi ect is located.
If after thirty (30) days after such recording, the said sumri^afrunp^drsuch lien may be enforced by .sale by the Board,
i's attorney, or by any Owner, as trustee, in either case, for
aU Owners, such sale to be conducted in accordant with the
-"ovisions of Section 2924 et seq of the California Civil Code
roolicable to the exercise of powers of sale in mortgages or
c=eds of trust or in any other manner permitted by law. ThelolJlsLu have the power to bid in at the

o hold leaset mortgage and convey the same. Reasonable
attorneys fees, title fees and expenses in connecti^ with such
-orlclosure and/or the collection of the debt secured by such
^^en shall be paid by the Lot Owner against whom such foreclosure
cr other action is taken in connection with such Onless
sooner satisfied and released or the enforcement thereof'nutated' as ^ein provided, such lienf^
-o further force and effect one (1) year from the date of'̂ecordftton of said notice, provided said one

extended by the Board for not to exceed one (1) additionalve'a^ b^recording a written extension thereof. Such lien and
-ight to foreclosure shall be in acdition to ^nd not in
substitution for all other rights and remedies _which the
C-wners and the Board may have here»jnder, including appropriate
Vegal. or equitable action.

Section 3. Priority of Lien and Subordination. The
-en provided for herein shall be prior and superior to all othe.
liens and encumbrances except for taxes, .^"^erein Ihall a-
l-hich by law are superior. Any Uen_provided
all times also be subject and subordinate to and shall not

defeat no^render Lvalid the lien of any first mortgage or
^irst deed of trust made in good faith and for value that is of
record as an encumbrance against such prior to the
recordation of a notice of assessment against such Lot. The sal.ortrtnsf^ of any Lot pursuant to a f^^f.^rall
foreclosure by power of sale of
extinquish any assessment lien and any right of first retusai
creatid against the Lot which is the subject of^such sale or
transfer pursuant to a judicial foreclosure or foreclosure by
po^r of sa^rif a first deed of trust by ^e filing of a notice
of assessment prior to the date of such such
shall prohibit the creation of any assessment lien against ^ch
l^t on account of payments which became due prior to the date of
^ch 2airor transfer; provided, however, that the purchaser atlulh ll\l shall be subjict to all of the obligations of an O^er
with respect to all assessments which become due after the date
of such sale.



/ Section Curing of Default. Or^-^n payment of the
jTelinquent assess^ .)t, all assessments becom j due thereafter,
^together with all interest, late charges, attorneys fees, and all
^additional charges incurred by the Association in connection with
said notice of claim of lien and payrnent of a fee in the amount
of Twenty-five Dollars ($25), the Board shall cause to be
recorded a further notice stating the satisfaction and the
release of the lien thereof. Any Lot Owr.er may free his own •
Let from the lien of any joint assessment on more than one
Let by payment of his share thereof, whereupon a similar further
notice of satisfaction and release shall be recorded by the Board
as to said Lot.

^ ^ Section 5. Additional Remedies. Such lien and the
r'ght to foreclose the same shall be in addition.to and not in
substitution for all other rights and remedies which the Lot
Cvners and the Board may have to enforce the provisions hereof.

Section 6. Certificate Re Amounts Due. Opon written
^-quest of any Lot Owner and payment of a reasonable fee, the
5-ard or the Manager will furnish, for the benefit of any
c-ospective purchaser or present or prospective encumbrancer of
such Lot, a statement showing all amounts then due which are
secured by any lien hereunder.

Section 7. Homestead and Exempticn Waiver, Each Lot
Cvner does hereby waive, to the extent of any liens created
p-rsuant hereto, the benefit of any homestead or exemption laws
cf the State of California in effect at the time the claim of
lien is recorded.

ARTICLE VI

! Destruction of Improvements.

In the event of partial destruction of any portion of
the Common Area within the Project, it shall be the duty of the
Board of Directors to restore and repair the same to its former
condition, as promptly as practicable and in a lawful and
wor)cmanli)ce manner. The proceeds of any insurance written
pursuant to Article IX hereof shall be made available for such
purpose and any deficiency in funds shall be the subject of a
soecial assessment uniformly assessed against all Lots except as
otherwise provided herein.

ARTICLE VII

1 Management and Operation

Section 1. Meetings of Owners. The Properties and
the,Project shall be organized and operated as a planned unit



development. Th« Oroers ahall be neabers otm
Jfa-Dtofit corporatic and an organ!tatlonal nef 09 of such
fcefs shall be held Wthin forty-five the sale

m the Lot in the Project which represents^^centile of all of the Lots in the Project, ^ fu-
• enmmat-pd or six (6) iiionths from the date of the sale of theftrsHIt? whichever sLn first occur. Thereafter, ann^l
o^lLqs of such owners shall be held at a tii« as provided in •

Bv-Laws. Provision also may be made in the
ftreferred to, for the calling of special meetings of

Xt Inv such neetibgs of the Owners, whether annual
?Tr.iA' the O^e^ Ir otners of each Lot (excluding Declarant)

°i f? st htitle^fcist Mly one (1) vote for each Lot. At any• U^^ttnos ^clar"rshall be deemed to be the Owner of anysuch.meetings, Deciar^ld^ and shall be entitled to vote as a
Class B member until such membership terminates ''y
he^lof thereafter, shall be entitled to one (1) vote for
each such individual Lot then owned by Declarant.

, Section 2. Number and Term of Directors. Then^nagement Iftte Project and the f
a Board of Directors consisting of three (3) persons, wno r.._-

Owners of Dwelling 0nits in the Project until conversion
o'^the Class Bmembership to Class Amembership after which 11.--all mrec^ors mufTbe OwLrs of Dwelling Units in the Proaect cr
the nominee of any corporate Owner.

The number of members of the Board and
their term of office may be changed solely by an amendment to -.e
By-Laws of the Association.

The Board may call, hold and conduct

functions shall be exercised by Declarant.

' Section 3. Cumulative Voting. The^^ers shall vc.e

deemed elected. All voting at elections shall be by secret
ballpt. ,

16



Section 4. ^emoval of Directors* The -^tire Board of
ictors or any indiv^^ual Director may be remov ^ by a vote of

„ Owners holding a majority of the voting power entitled to
Ue at any election of Directors. Unless the entire Board or

directors is removed from office# no individual Director shall be
Amoved prior to the expiration of his term of office if tte
?votes cast against removal, or not consenting in writing to such
"removal, would be sufficient to elect such Director if vowed
cumulatively at an election at which the same total n^er of ^
votes were cast and the entire number of Directors authorized at
the time of the most recent election of the Board of Directors

.were then being electied. If any Director is removed in the
manner_ authorized above, a new Director may be e.ected at the
same; in^eting.

Secticfl 5. Majority of Voting Power :r. Declarant.
Notvithsta'nding anything to the contrary contained h^ein or in
the =s'-Laws or in the Articles of Incorporation: (a) from the
first'election of the Board of Directors and thereafter for so
lone as a majority of the voting power of the Association resides
in Declarant, or so long as there are two classes of me^ership-
in tl-.B Association, twenty percent (20%) but not less .
<1) of the encuiEbents on the Board of Directors s.-,all be elected
sole'y by the votes of Owners other than Declarar.t; and (b) a
Director who has been elected to office solely by the votes of
Owne's other than Declarant my be removed froc c..ice prior to
the expiration of his term solely by the vote o- a majority of
the voting power residing in Owners other than Crc-.arant.

Section 6. Non-Liability of Board of Directors and
Officers. No member of the Board of Directors c: officer of the
Association shall be liable for acts or defaults o. fny oth«
officer or member, or for any loss sustainec by -..-^e Associati^
or any member thereof, unless the same has resul-.ed from his own
willful misconduct or gross negligence.

Section 7. Indemnification for Performance of Dutie^.
Every member of the Board of Directors, officer and member of the
Association shall be indemnified by the Association against all
reasonable costs, expenses and liabilities (including attorneys
fees) actually or necessarily incurred by, or imposed upon him,
in connection with any claim, action, suit, proceeding,
investigation or inquiry, of whatever nature, in which
involved as a party, or otherwise, by reason of his having been
an officer or member of the Association, or the 3oard of
Directors, whether or not he continues to be suca Director,
officet, or member of the Association at the tiiw .
incurring or imposition of such costs, expenses, or liabilities,
except in relation to matters as to which he shall be finally
adjudged in such action, suit, proceeding, investigation, or
inquiry to be liable for willful misconduct or gross negligence



performance of hi luties. or In

^ility by°thropiniofol^legircL°nUrLuct^^^^^

TV P^vided for special assessments L
f'-s" aoDrovpl hi°fv, such assessments need not ber-.s^ approved by the vote of the Owners..

!; Certificate of Board of ^nv

of^^eir respective com:nittees or agents, Tr as to thT '
performance or non-performance of any act of any Owner or
non-payment of any dues, fees, chargL, assL"Ltr"nLrest
records of contained in th"records of the Association or said Board,

P-;-_ Section 9. Rights ar.c Duties of Board ofP lor to the first meeting ot "enibers, and thereafter, until

D2^aranror°th - i--^itial Board elected by
a"airrof ?hp appoir.-.ed successors, shall manage f- =

liPp;
ilsiiMKss .i-

employee!. ^ committees,. off icers and/or



f B, Contract and pa; 'or such labor and
^Mterials as may reasonably required to ^intaln the Common
Xrea and any buildings and inprovements thereon.

C. Acquire and maintain and pay for any
required services such as: water, sewer, refuse collection,
electrical, telephone and gas, and other necessary utility
services for the Common Axea and (if not separately i&etered "or
charged) for the Lots, as well as maintenance and gardening
service for the Common Axeas.

D. Enforce the applicable provisions of
the Declaration, Articles, By-Laws and other instruments for the
canagement and control of the Project. The Board shall have the
right to adopt reasonable rules and to amend the same from time
to time, relating to the use of the Lots and the Common Area and
any recreational and other facilities situated thereon, by Owners
and.their tenants or guests, and conduct of such persons with
respect to automobile parking, storage of boats, trailers,
bicycles and other objects, disposal of waste materials, drying
of laundry, control of pets, exterior dealings with buildiftgs and
other activities, which if not so regulated, might detract from
the appearance of the community or which otherwise would detract
from the overall esthetics of the Project or offend or cause
inconvenience or danger to persons residing or visiting therein.
Such rules may provide that the Owner whose occupants leave
property on the Lots or the Common Area in violation of the
rules, or who otherwise violate the rules in any manner may be
assessed to cover the expense incurred by the Board, in removing
such property and storing or disposing thereof or may be fined
for violation of the rules after a hearing upon notice. The
Board may provide in such rules for reasonable rental charges to
he made with respect to the use of any parking areas, storage
areas or facilities which may exist upon the Common Area,
provided that such charge shall in no way, impose liability upon
the Board or any of its members for damages or loss to property
so stored, or parked, it being intended that the use of any such
parking or storage area or facility be solely at the risk of the
person using the same. A copy of such rules and all amendments
thereto, shall be mailed to each Owner and a copy shall be posted
in one or more places on the Common Area where the same may be
conveniently inspected.

E. Pay all taxes, charges and assessments
levied or which could become a lien against the Common Area
(except for charges levied solely against an Owner which charges
shall be paid by such Owner),

F. Dser in the discretion of the Board,
the funds paid by Owners as maintenance charges, as hereinafter
more fully provided.



r G. provide of the
..sociation to Owners as provide, in the By-Law, of the
Association,

H. Enter any Dwelling Onit or any portion
of the Cotflinon .'̂ ^""J^.'ich^tht^Boar^^^ responsible.E^ntenance v upon reasonable notice (excep. in
Such entry shall be ° little inconvenience to the
e,e event of a^ ^^^ency) wx^ as
^Tpa^rtl ^.rt^e=S^rty'rL;^Lfbrfor said da^.e.

I. Eire and pay for l^^al and accenting
=̂r'"eLnrrf'th'es:%rsfr!ctions':'thTBy-L:«^ Articles and any
lu^Serra^regJlSirns governing the .ro.ect.

j paint, maintain and keep in gocd
condition and Tn' Sulfe^nd'̂ aint|in
t^c^frnishings and ;,^,;e^!""°The''Brarrsha^^ ^
shall determine perform such duties on behalf of the

"... »a tb. =.!».
^established by Declarant.

K. P-ide ac.uire^and^^
ir^terials, ^uppUeS' p^y for
which the Board may be . ;^ticles, or the Bj-Laws,
the terms of these shall deem necessary, proper,or which the Board, in proj^^; provided,
or convenient for the supplies, furniture, labor,
however, that if any ' ;_g structural alterations, x 4. or
services, ^^l^ents are provided for a single Lot or
insurance, taxes or Lots the cost thereof shall be

rp^e^ciHcrilJ fsLsfed^- tfe^Ow^er or C^ers of such Lots.
^ ag^^rShe^Prrject^ or tn^parf

any lien or encumbrance ..f the Board, constitute a"hl=l. i." "SaSt thi co-0. li... r.tt.r thjj

discharging it.



^^parately assess- ' to "ich^indi'vi'doar ""

^;s/sn3u^T-.-2L'" •
orders and directives of"anj^laifur^thority!'̂ '''̂ ^^®

the Association residing in members^othL th^ olcUrlnf?"®^

third person where the third^person^will furni wi th a
services for the Common Area or the Association for nthan one (1) year, with the following exceptionsf

terms of which have been approved^bv thrF»I^rn^°"-
Administration or Veterans'̂ AlSInlstLtior.

%

.-.ilUy c.„p.,y if t». r.t,. ch.J,'la JorSrStS.-Ju'

i

liability insurance policies of not to^T-eed^^ree'fs rvea°r.
curation provided that the policv D&rmit- ! y®ars
cancellation by the insured. ^ ^

room fixtures and equipment of no '̂to '̂eLlel^f^vri'sf

provided that the_ supplier is not an entity in whicrthe"'' "
percenraot) or ^ore' " ownership interest of ten

of burglar alarm and fire alarm i^ipmeniri^stallftion^nd



direct or indirect ^erahip interest of ten 'cent (101) ^ or
Jbore.

(g) Such other contracts which
inay from time to time be permitted by the regulations of the Real
Estate Commissioner of the State of California.

Notwithstanding the foregoing,

anv agreement for professional management of the Project, or any
ether contract providing for services by the Declarant/ Sponsor

Builder, may not exceed three (3) years and must provide for
termination by either, party, without cause, and without payment
cf a termination fee on ninety (90) days, or less, written
notice,

(ii) Incurring aggregate expenditures
fo' capital improvements to the Common Area in any fiscal
eacess of five percent (5%) of the budgeted gross expenses of the
Association for that fiscal year.

(iii) Selling, during any fiscal
voar, property of the Association having an aggregate fair market
value greater than five percent (5%) of the budgeted gross
expenses of the Association for that fiscal year.

(iv) Paying compensation tc ^mbers
c- the Board of Directors or to officers of the Association for
'J-vices performed in the conduct of the Association s ousiness;
-rovided, however, that the Board of Directors i^y cause a member
cr officer to be reimbursed for expenses incurred in carrying on
the business of the Association.

p. The Board shall have the richt to and
shall receive complaints and hold hearings concerning violations
of this Declaration, th e By-Laws and/or other rules anc
regulations governing the management and control ,
lllociation Ind the Project. The Board shall have the right to
suspend the voting rights and right to use of the recreational
facilities of a Lot Owner for any period during which any
;tLssn>ent against his interest in the
delinquent and may also inpose monetary penalties and/o. suspend
the voting rights and right to use of the recreational facilities
for any other infraction of this Declaration By-Laws or
the rules and regulations of the Association. All procedures
notice and hearing to the accused Owner pursuant to this
paragraph P. shall be as set forth in the By-Laws of the
Association.

Q. The Association shall have the power
t-n orant and convey to any third party permits, licenses,
easements and rights of way in, on, over or under the Common Area



for the purpose of constructing, erecting/ operating or
maintaining lines, cables, wires, conduits or other devices for
electricity, cable television, power, teliephone and other
purposes, public sewers, storm water drains and pipes, water
systems, sprinkling systems, water, heating and gas lines or
pipes, and any similar public or quasi-public improvements ox
facilities, roads and other purposes reasonably necessary or
useful for the proper maintenaiice or operation of the Project,
aad each purchaser, in accepting a deed to a Lot, expressly
consents to the granting of the same. However, no such easements
can be granted if it would interfere with the use, occupancy or
enjoyment by any Owner of his Lot, any exclusive easements over
any Common Area appurtenant to the Lot, or any recreational
facilities of the Project.

' R. The Board shall, within ten (10) days
of the mailing or delivery of a written request by an Owner,
p'rospective purchaser of a Lot, any first mortgagee or the
Eligible Mortgage Holders, insurers or guarantors of a first
mortgage on any Lot provide such requesting party with a copy of
this Declaration and the Association's By-Laws, Articles, rules
and regulations and all other books, records and financial
statements of the Association. The Board shall also make
available to a requesting party a true statement in writing as to
the amount of any delinquent assessments, penalties, attorneys
fees and other charges due and owing fror: the Ovr.er in connection
with his Lot as of the date of the request. T^^e Board may impose
a fee for providing such docuirents and statement, but in no event
shall the fee exceed the reasonable cost to prepare and reproduce
the requested documents.

S. The right to borrow and to incur
indebtedness for the benefit of the Association and to cause
e-xecution and delivery, in the Association' name, of promissory
notes, bonds, debentures, deeds of trust, mortgages, pledges, or
other evidence of indebtedness or security therefor.

T. Permit utility suppliers to use
portions of the Common Axea reasonably necessary.for the on-going
development and operation of the Project.

U. Maintain the landscaping on the front
of each Owner's Lot, which landscaping is located outside of the
walled yard area of each Lot in the Project.

ARTICLE VIII

Riqhts of Declarant

Notwithstanding anything herein to the contrary.
Declarant, its agents, successors or assigns may operate and



„n4-ii all Lots Within the pro^eci. oavc wccuuntil aiA "V anniversary of the original

fsluanc^of^re Plnal Subdivision Report covering the latest
phl^ of the project, whichever occurs first.

Notwithstanding anything h^ein to
n ^i5«r;inf also reserves unto itself and/or its agents,contrary, Declarant and other authorized

enoloyees, enter in and upon the Project and to^
personnel/ the right to a/-.4-ivi 4-iand other acts required
perform work and all construction of the homes and
therein in order to. 'i' ^ Sro-iect. (2) to store and useiniprove^nts upon all machines which may be
materials, equipme , • connection with such construction., and
nrrafforrwor"re^iredby government^l^age-

activities of the Declarant.

t-s a part of the overall prograr. of
of tt. "-i*".,fS,;j "'.".Si;'.«».«!

thereof, the Declaran- snail hav caipc and ccr.straction^ Com;on ^ea without charge ^ur ^"9 .th e
^riifnal'usuan%rorrhe lu of^^e^rtr^rt^in^the
latlst phase of the wMchever shallproject have been sold g not unreasonably
fnHrfefe with tht use of the Common Area by the T^m^ers of the
Association.

ARTICLE IX

Insurance

types of insurance:
A, Comprehensive public rant

insurance insuring the °;j;it;^g^jnft"'and th^r
and the Owners and occupants of Dwelling agents and
respective ""t^inst any Utility incident to the _

•employees of »rea and including, if obtainable,
rcro"ssi?i!^iuty°lr'se%er:S?uS%f interest endorse:r.nt



Insuring each insured against liability to each other insured.
The limits of such insurance shall not be less than $1,000,000
covering all claims for death, personal injury and property
damage arising out of a single occurrence. Such insur^ce shall
include coverage against water damage liability, liability for
nonowned and hired automobiles, liability for property of others
and any other liability or risk customarily covered with respect
to projects similar in construction, location and use.

B. A master or blanket policy of fire
insurance for one hundred percent (100%) of current replacement
cost| of all of th e improvements situated on the Common Area 'shall
be purchased by the Board and shall be maintained in effect at
all times. The form, content and term of the policy and its
endorsements and the issuing company must be satisfactory to all
institutional mortgagees. • If more than one institutional
mortgagee has a loan of record against the Project, or any part
of it, the policy and endorsements shall ineet the maximum
standards of the various institutional mortgagees represented in
the Project. The policy shall contain an agreed amount
endorsement or its equivalent, an extended coverage endorsement,
vandalism, malicious mischief coverage, a special form
endorsement, a determinable cash adjustment clause or a similar
clause to permit' cash settlement covering full value of the
inrprovements in case of partial destruction and a decision not to
rebuild, a severability of interest provision, cross liability
endorsement a waiver of subrogation as to the Association and its
officers, directors, members, guests, agents and employees.
Earthquake coverage need not be included unless requested in
writing by a majority of the Owners other than Declarant. The
policy, shall be in the amounts as shall be determined by the
Board". The policy shall name as insured the Association, for the
use and benefit of the Owners and the Declarant, as long as
Declarant is the Owner of a Lot and all institutional mortgagees
as their respective interests may appear, and shall contain a
loss payable endorsement in favor of the Trustee or the Board, as
applicable. All policies shall contain such other endorsements
an be in such form as shall meet the requirements of any Eligible
Mortgage Bolder and the guarantor, insurer or subsidizor of any
Eligible Mortgage Holder.

Each Owner shall provide insurance on
his Lot and all improvements thereon and on his personal
property.

C. Fidelity bond coverage on behalf of
the Association for any person or entity handling funds of the
Association, including, but not limited to, officers, directors,
trustees, employees and agents of the Association and employees
of ,the professional managing agent of the Association, whether or
not such persons are conpensated for their services.



D. Worker's coirpensation insurance/ to
u it is required by law, for all employees of the

Association; errors and omissions insurance for officers andj
/SirActors of the Association; and any other insurance as thetoarl delmfnecessfr^ or that is required by any mortgagee or by
law: '1 , ^

'; ! ' Section 2. Proceeds Payable to Trustee. All ' •
insur^cfe'i proceeds payable under subparagraph ® ^
ihf«^ficle IX shall be paid to a Trustee, to be held and

fof tL benefit of the Association. The Trustee shallbflooSnted S thfloird and shall be a comi^rcial bank and/or
trust company in the county in which the Project is locate ,

Notwithstanding the foregoing, if the _
-Prom a finale claim do not exceed $20/000 such proceeds
pi?; t. S! WslliJuo. to t. o.=a.ior 'JP'i'reconstruction. If the Board fails to appoint a .rustee, the

proceeds shall be payable to the Board.
section 3. Board as Attorney in Fact.

• Afctornev in fact by each Owner to negow.awe and agree

actio^or otherwise and to execute releases in favor of any
insurer.

Section 4. Annual Review of Insurance. The Board
shall determine annually whether the amounts ajid types offn'surance it has obtained provide the
Project, Owners, mortgagees and AssociaUon. If the ^ar
det^mines that increased coverage or additional insurance is
appropriate, it shall obtain the same.

Section 5. Owners' Liabilitv Insurance. A"

same inay be applicable.

' #: Nrti-ice of Cancelation. Any policy ^ ^

°^^^i'̂ ii'aii?mclttitdTi^h^o^rit^lfaft tLTlordVy! Triof^Trfttln nftiL thfAssociation and to each Eligible Mortgage



Holder listed as a scheduled holder of a first n«rtgage In the
policy-

ARTICLE X

M;=iintenance by Owner

Rxceot for the obligation of the Association as set

Ers ;.a ?r.v.=lo« toru.
terein.

Tr, t-ka ovpnt- an Owner of any Lot in the Project shall
• hirLra^tL improvements situated thereon ir.s actory fo the Board^f Directors, the Board may,t^shril notlrre^ired to -ter upo^ said Lot and repa.V

^r^intain, and restore the and the ^terio

t!bje^t,"uTject, howe-r to Y^:rcie'v"h%rLfr^ft^fting the
-.hire paragraphs of Section „ay of an assessment
-inh" of the Association to create a iien cy way .
>or a mLetary penalty imposed by the Association as a .c^.'sciplinary measure. • ' ' ly

Shall CrgovLned ^^Section 1364(b) through (e) of the
California Civil Code. . i

1 ! I f -

ARTICLE XI i •

Use Restrictions i'; • ,' •, 'i '

il • in addition to all other covenants^and

subdWidrd nor -Mparts thereof be
Otherwise provided herein, no P '̂̂ ^/^g^S^airectly or, indirectly

^.shall ever be used or allowed dire
for any business, corumerc.ial, manuiacturing
other non-residential use.



Section 2. • •Rental. • Owners may lease or rent their
i,ot upon appropriate written notice to the Board of such intent;J^ovided. however, that no Owner shall be permitted to lea« his
Lot for transient or hotel purposes and no such lease or rental
shall be for a period of less than thirty (30) days. Any wchtease or rental^hall be in writing.and shall require the .^t
thereof to conmly in all respects with the Declaration, tte
Articles, ,:thi, ByjLawi aihl regulations adopt^ by
the Assoiiatioh^^and any failure by the tenant to so conply shall
be a default under said lease or rental.

' Section 3. Except as otherwise
provided herein, there shall be no use or occupancy of any ^rt
cf the'cbmincn Area, except by the Owner, his family, tenants an
quests and there shall ibSJiho^.^^^hm&rnwmmor shall anything be stored in^e Co^n Area, even
on a temporary basis, without the prior written consent of the
Board.

any:.£bt :6r in the common
•-iiufarice^ the prior written consent of the Board. NoOwner sh'a permit anything to be done or kept |on or
?ot^r in the Common Area, which will result in the cancellation
O® inLrLce on any improvements or which would be in violation
of anrgovernmentai statute, ordinance, rule or regulation.
' ^ No waste shall be committed in the Common
Area, or on any Lot.

Section 4. Signs. No sign of any kind shall be
diblayed on the Common Area or from an O^er s "ithout the
prior written consent of the Board, except ^hat one sign of
reasonable dimensions and design advertising a Lot for sal ,
lease, or exchange, may be placed on the Common Area or on the^
Owner's Lot. The foregoing restriction shall not apply to signs^ othL displays used by Declarant, or its agents, in connection
Sltrthe originil or resile of Lots in the Project so long as
Declarant shall own a Lot in the Project.

• Section 5. External Items. No antennae
(television, radio, or of any sort) or other external items shall
be located on or outside of any Lot, or on any structure in a y
Lot, or in the Common Area, except with the express written
consent of the Board.

Section 6. Pets. No animals, livestock, or pwltry
of any kind shall be raised, bred, or kept in or upon any °
Dwelling Unit or in the Common Area except upon specific aPProval
of' the, Board, except that an Owner shall be allowed to *
reasonable number of household family pets, so long as a pet does

\
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not annoy, molest or inconvenieoce any other^Owner, provided
that such pet or pets shall, if and when declared to ^ *
nuisance by the Board, forthwith be removed from the Project.
Dogs must be "curbed* and kept on leash while on the Common^ea.
Ar.v inconvenience, damage, or injury caused by such hou^hoW pet
or*pets shall be the sole responsibility of the respective Owner^
thereof and said Owner does hereby indemnify tte Association, its
Board of Directors, officers and agrees to
harmless from and against any and all loss, cost/ liability Md
expense of any kind or nature arising out of having pets within
the Project.

' i Section 7. iO£fSBisive ^KfetiVitifes. No noxiw^
o^'ensive activity shall'bfe*carried on
Cciroon -Afek; -Aor•-lshSill"'-Wriy thing be ;done th^^in^which ;m
IsfeifeSw• an"aXnUyUffe*'-or nuisance.-. All rubbish, trash and^r^9«
shall be kept only in sanitary containers and shall be regularly
reaoved from the Lot and shall not be allowed to accumulate
therein. No Owner of a Lot shall permit or cau^ any trash;or
refuse to be kept on any portion of the Common Area except rn
n-'aces specifically designated for such purpose and except on the
scheduled day for trash pickup. No exterior
ejected or maintained and there shall be no e^erior drying
laundering of clothes, unless obscured from view of adjoining
Lets and streets by a fence-or appropriate screen approved by
Beard or Architectural Committee.

Section 8. Structural Changes. Nothing shall be
done in any Lot or in or on or to the Common ^ea which will
ir::?air the structural or esthetic integrity of the buildings or
which would structurally alter the buildings, except as is
otherwise provided herein.

Nothing., other than an Owner's own
oersonal property, shall be removed from any Lot, or the Comi^n
L-L? and^othing shall be altered, installed, or constructed on
the Common Area except upon the written consent of the Board.

Section 9. Mineral Exploration. _ No drilling, oil
development operations, oil refining, or ^"^"9
operations of any kind shall be permitted upon or in "y Lot or
the Common Area or within 500 feet below the surface of the
Property.

Section 10. Development of Air Space. . ''o , .
development shall be made of the air space above the exterior of
any structure in any Lot or in the Common Area except upon the
written consent of the Board.

Section 11. Violation of Rules and Laws. There
shall be no violation of the rules or regulations for the use of
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Lots or the Common Area as set forth herein or as may be adopted
by the Board.

There shall be no violation or failure to
comply with applicable laws, orders, or directives of any lawful
authority.

Section 12. Owner Liability. Each Owner shall be
liable to the Board for any damage to any portion of the Common
Area or the equipment, facilities, or structures thereon which
may be sustained by reason of the negligence or willful
misconduct of said Owner or of his family, relatives, guests,
invitees, or tenants, both minor and adult. In the case of joint
ownership, the liaibility of such Owners shall be joint and
several. In the event of personal injury or property damage
sustained by ajiy person while physically on the Lot of any Owner,
and in the further event that any other Owner shall be sued, or a
claim made against him or her for said injury or damage, the
Owner or Owners of the Lot in which said injury or damage odcurs,
shall fully inde^nnify and hold harmless any sych other Owners
acainst whom such claim will be made, and sha.l further defend
any such other Owners at his or her own expense in the e^ent of
litigation of such claim; provided, however, t-^aw such protection
shall not extend to any other Owner whose own negligence ^y have
caused or contributed to the cause of any sucr. inDury or damage.

1^. Exemotion From Payment of Maintenance Fee.

the Common Area, or by the abandonment of his^^.
Section 14.

on the be posted and Eaintained for said
lane "No Parking signs snaii » p 4.railer, camper, mobile
street at all tio^s f v;hicU inoperable
home, commercial e^ip^ent shall be permitted to
automobile, boat or project unless placed or
remain upon any area ^aoe or on the parking sitemaintained within ®"^^°f®rant or the Association. No re^i"
designated therefor by ° other vehicle while Parked in

t. o.=. .-.ri"

The Bo.ta,sii«n
Qtore any vehicl'e^or similar equine P , an owner or-ak:;; r/iikKtiobs-whvaw ^ oc.^f

titisn rsssfS-5 "
invitees may violate the same.



Section 15. Ko Temporary Structures. No structure
of a temporary character, trailer/ tenti shacJc, barn, or other
outrbuilding shall be used on any Lot at any time as a residence,
either temporarily or permanently.

Section 16. Payment of Real and Personal Property
Taxes. Each Owner of a Lot shall pay any real and personal
property taxes or charges assessed against his respective Lot and
the utility charges for said Lot and all costs of maintaining
said Lot and Dwelling Unit.

• ' Section 17. Repair of Improvements After Casualty.
Should the improvements on any Lot or Lots be damaged or
destroyed by fire or other casualty, the Owner or Owners thereof
shall cause the. same to be repaired and restored substantially in
accordance with the original plans and specifications therefor,
subject to approval of the Architectural Committee. The repairs
and restoration work shall be commenced on the earlier of thirty
(30) days after receipt of insurance proceeds covering said" Lot
or within one hundred twenty (120) days after the happening of
the.destruction or damage and once commenced/ shall be pursued
diligently to completion and should the same not be timely
commenced or carried toward completion with diligence, the
Association may elect to repair or restore the same, or to
complete work or repair and restoration on behalf of and at the
cost of such Owner or Owners. Any amounts expended by the
Association for such repair or restoration and not reimbursed to
the Association by the Owner shall be added to the assessments
against said Lot or Lots proportionately based upon the nature
and extent of the same as it atffects the Lot of each .Owner. Each
Owner shall carry fire insurance with extended coverage
endorsement or other form of coverage providing equal or greater
protection in the amount of the full insurable replacement value
of the residential inprovements located on the Owner's Lot. .

Section 18. Window Coverings. Windows' can only be .
covered by drapes, shades, curtains, or shutters and cannot be
painted or covered by foil, cardboard, or other similar
materials.

Section 19. Li ens > No labor performed or services
or materials furnished with consent of or at the request of an
Owner or his agent or his contractor or subcontractor shall be
the basis for the filing-of a lien against the Project or against
any other Lot, or against the Common Area; unless such other
Owner or the Board, as the case may be, has expressly consented
to or requested the performance of such labor or furnishing of
such materials or services. Such express consent shall be deemed
tojhave been given by an Owner in the case of emergen^ repairs
thereto, or in the case of an Owner failing to maintain those



consent of each Owner. An Owner may remove his Lot from a lien
against two or ' -e Lots, or any part ther f, by payment to the
holder of the lien of the fraction of the wJtal sum secured by
such lien which is attributable to his Lot.

Section 20. Electronic Equipment. No electronic
transmitting equipment other than electronic garage door opening
devices, if any, and other than electronic transmitting ^uipment
and devices approved by the Board shall be installed, maintained
or used within the Project.

Section 21. Height Limitation Dpon Trees, Hedges,
Shrubs, and Landscaping. No trees, hedges, shrubs, or
landscaping shall be grown to a height or at a location which, in
the written opinion of the Architectural Committee, may
unreasonably obstruct the view from any Lot or of any resicJent or
occupant of any Lot.

Section 22. Sidewalk Encroachments. No tree, shrub,
or planting of any kind shall be allowed to overhang or otherwise
to encroach upon any sidewalk or other pedestrian way from ground
level to a height of ten feet without the prior written approval
of the Committee.

Section 23. Access to Slopes and Drainage Facilities.
Each Owner agrees for himself, his heirs, assigns, or successors •
in .interest that he will permit free access by Owners of adjacent
or adjoining Lots when such access is essential for the
maintenance of permanent stabilization on slopes, or maintenance
of . the drainage facilities., for the protection and use of
property other than the Lot on which the slope or drainageway is
located.

Section 24. Expansion of Dwelling Units. Any future
expansion or addition of a Dwelling Unit shall be limited to
patio covers only. Said patio covers shall not exceed
twenty-five percent (25%) of the countable private open space
within a Lot and shall be architecturally compatible with the
eixisting Dwelling Unit. "Countable Private Open Space" shall be
as defined in the sections of the Zoning Code of the City of
Baldwin Park relating, to planned developments.

Section 25. Setbacks. A five (5) foot side and rear
yard area shall be maintained on each Lot at all times, except
that an existing zero side yard area building line may be
continued.



ARTICLE XII

Architectural Control

Section 1. Appointment of Architectural Committee.
Declarant shall initially appoint the original •
Committee, which shall consist or not less than three (3) nor
rr^Tf^ than five (5) members. Said inembers shall remain until theftrst^nnivirLry ofSe issuance of the Public Report for theIrrjLt? Dlclarlnt reserves to itself the power to »PPO "t a
majority of members of . the Committee untxl n^ety p^cent (90%)
of all the Lots in the Project have been sold or until the fifth
anniversary of the issuance of the Final Public Report, whichever
firsloccurs. Thereafter the Board shall have the power to
aoDoint all of the members of the Committee. Members appointedtl^hfArchif^^ral Committee by the Board shall r^ the
membership of the Association. Members appointed to the
Committee by Declajant need not be Members of the Association.

Section 2. Consent of Architectural Committee
Reouired. Ho Lot Owner shall, at his expense or otherwise, make
an^structural changes, repairs, or alterations to his Lot or the
CoLon Area or any facilities or structures thereon, nor shall he
r-ake anv alterations, additions, improvements, repairs, or
ntdifications or changes ir. paint or finish or color of any'acil'ti« or structures tl-.ereon, or install awnings or sunshades
ot per tori any landscaping of any kind or character in or on his

or make anv change, alteration, improvement or repair
visible from the exterior of the Lots, without the prior written
'Approval of the Architectural Committee, fuch approval My be
withLld if in the view of the Committee, the installation or
'improvement would affect the uniformity and the attractiveness or
the value of the Project as a whole.

Section 3. Plans and Specifications. Plans and
specifications showing the nature, kind, shape, color, size,
materials and location of such iii5)rovements, alterations,
shall be submitted to the Architectural Committee for approval
to quality of workmanship and design and harmony ofdLign with existing structures, and as to location
to surrounding structures and topography.
withheld if in the view of the Architectural Conunittee theWov^nL, installation, etc. would aff^t the "n^formity and
th^ at^ctiveness or the value of the Project as a whole. ,

Section 4. Aooroval or Disapproval by Architectural
Committee. The Committee or the Association shall approve or
disapprove a proposed alteration by sending a
i-Koranf to the Owner who so requested said proposed alteration.4hfapprovaf^ereof X be re^rded in the off ice of the County
Recorder, but such approval shall not have the effect of.
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construed as. in any
the provisions. "^2!"shiu Se ul determination as to
herein. 1?? the oroDosed alterations within sixty

association to record !"f.°^f^P^^tion^ above, shall be deemed
within the sixty (60) day p a„r£gji(.tion of said Committee or
to be a waiver of "d all jurisdictionj^^^^association as ,to ^ and/or construction, but nothing
them, and of said lo«"®" ^ as a waiver on the part ofcontained herein, shall alsiqnt ofany othei Owner
th,e! Association or ^t to enforce the conditions recited
in the IToject, of enforce conpliance of any other
'crnlitio^f"eL^iltLnl Ind covenants set forth herein.

5 niliaent prr^gfanntion of Worlc. The ^

=ppto..i

said work within u been obtained, or within such
Committee for wgen specified by the Committee at the
o--her P« f " therlormusfthereafter be p'rosecuted
diligently to y(,h®pe?i '̂as^m^ be'̂ specified by
even! before the cLse^ as determinedthe committee The Co^ittee of any such
b-v It, in writing/ exv^ena i n«;«-allation placement orerection, construction, refinishing^^ins.am pi^^
alteration. During sai q-eatest extent possible.kept clear of debris^and ^-eat^
^yl^t^rapproval of fJ^^j^^alfg^vt wrU^n''°'
u^nless the Committee, in its discretion, ^^j^ten notice of
notice of terms and conditions as the Committee may
vaiver deemed a vTaiver of any rights or
deem proper, and shall not exo'essly stated in said
authority of the v lapse of approval, all proceedings
written notice. ®"^^„^fP|hall biconditional on the filing
ff'nL'pUnrand ^chulctural review fee as provided herein,

the control of the Owner.
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Section ?• Inspection of Work. Upon the completion
of any construction, reconstruction, or the alteration or
ref inishing of the exterior of any improveioent, or upon the
completion of any other worJc for which, approved plans are
reauired under this Article, the Ovmer shall give written notice
t^reof to the Committee. Within sixty (60) days thereafter, the
Committee, or its duly authorized representative, may inspect
such improvement to determine whether it was constructed, ^
reconstructed, altered, or refinished in substantial compliance
with the approved plans. If the Committee finds that such
construction, reconstruction, alteration or refinishing was jot
done in substantial compliance with the approved plans, it shall
notify the Owner in writing of such non-con?)liance within such
sixty (60) day period, specifying particulars of non-^compliance,
a^d shall require the Owner to remedy such non-conpliance. If
t^e'Owner fails to give written notice as provided herein, the
ponied within which the Committee may inspect the improvement and
give notice of non-compliance shall be extended to one hundred
eighty (180) days after actual conpletion.

If upon the expiration of thirty (30) days
from the date of such notification, the Owner shall have failed
to remedy such non-compliance, the Committee shall then set a
date on which a hearing shall be held regarding the.^^leged
non-compliance. Said date shall not be more than sixty (60) nor
less than thirty (30) days after said notice of non-coirjjliance
was given to the Owner. Written notice of the hearing cate shall
be given at least ten (10) .days in advance thereof by tne
Committee to the Owner.

At the hearing, the Owner, the Committee,
and'any other interested person may present infori^tion relevant
to the question of the alleged non-conpliance. After considering
all such information, the Committee shall determine whether there
is a non-conpliance, and if so, shall determine the nature
thereof and the estimated cost of correcting or removing the^me.
If a non-coirpliance exists, the Committee shall require the Owne.
to remedy or remove the same within a period of not more than
forty-five (45) days from the date of the Committee ruling. If
the Owner does not comply with the Committee ruling within such
period or within any extension thereof as the Committee may grant
in its discretion, the Committee, at its option, may enter the
Vot after three (3) days' written notice to the Owner of such Lot
and perform, or cause to be performed, such work or other act -
n^ay he required to remove the non-complying improv^ent or r^edy
"e non-^mplianoe, and the Owner of said Lot shall forthwith pay
all costs and expenses incurred in connection therewith upon
presentation to Owner of invoices therefor.

If, for any reason, ^e (pommittee fails to
notify the Owner of any non-compliance within sixty (60) days
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such non-Complla»..e. Any purchaser from Owner, or from
anyone deriving interest in said Lot through him, shall be
entitled to rely on said Certificate with respect to the matters
therein set forth, such matters being conclusive as between the
Committee, Declarant, and all Owners and such persons deriving
any interest through them.

Section 10. Access to Premises. Each memb^ of the
Committee, Declarant, and any agent or employee of said Committee
or Declarant, after the Committee has given written notice shall
at all reasonable hours have access to any building site,
pr'emises, residence, building, or structure constructed, placed
or maintained upon any portion of the Project for the purpose of
inspection of the same relative to compliance with this^
Declaration or for repairing or remedying any non-compliance as
provided in this Declaration, and shall not be deemed guilty of
trespass by reason of such entry.

Section 11. Non-Liability. Neither Declarant, the
Committee, nor any member, agent, or employee of Declarant t)r the
Committee, shall be liable to any Owner for any loss, damage, or
prejudice suffered or claimed on account of (a) any defects in
any building or other structure erected, constructed, installed,
placed, altered, or ir^aintained in accordance with or pursuant to
any plans and specifications, exterior materials, color scheme,
•plot plan, grading plan, or other material approved by the
Committee or any conditions or requirements that the Committee
may have imposed with respect thereto, (b) approval or
disapproval of any item submitted to the Comniittee by an Owner,
or (c) the execution and filing of a Committee Certificate.

Section 12. Declarant's Exemption. Declarant shall
not be subject to the requirements of this Article XII hereof
until the expiration of three (3) years from the date of the^
original issuance of the most recently issued Final Subdivision
Report for a Phase of the development of the Project.

Section 13. Fees. The Architectural Committee shall
act without compensation but shall be permitted to charge a total
fee, not to exceed Two Hundred Dollars. ($200), to be paid to the
Association for any set of plans which may be submitted to it for
approval. In the event the Committee shall be reasonably ^
required to engage a professional consultant to assist it in its
determination, the Committee shall first obtain an estimate of
the fees to be paid to such consultant and shall notify the Lot
Owner of such fees. The Lot Owner shall be required, as a
condition to proceeding further, to agree to pay such fees. If
the. Lot Owner shall not agree to pay such fees, the matter
isubmitted before the Committee shall be deemed to be disapproved
unless some alternative method of providing the necessary
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assistance to the Committee (which is in a form satisfactory to
tlie Committee) shall be provided.

ARTICLE XIII

Party Walls - Premises

Section 1. General Rules of Law to Apply. Bach wall
%#tiich'is built as part of. the original construction of the
DWeiiing Units upon the Project and placed on the dividing line
between the Lots shall constitute a party
'^ha^'such a wall not be placed exactly on the dividing fline
tietween Lots, the same may encroach on one of such Lots and shall
be'maintained in the location originally ^ifle Xin
extent not inconsistent with the provisions of *5"'
the c'^neral rules of law regarding party walls and liability for
property damage due to negligence or willful acts or omissions
shall apply thereto.

Section 2. Sharing of Repair and Maintenance. The
Owner 'of each residential Lot upon which th^e is located a
<~n-naor wall shall have a reciprocal •non-exclusive ease^nt to
ka'ch contiguous Lot for the purpose of mainlining said common
wall. The cost of reasonable repair and maintenance of a^rty
wa^l shall be shared by the Owners who make use of the wall inoroLrtion to such use. Provided, however, if any such party. ^
WalK is damaged or destroyed through the negligent or willful ac.of ine ad^ining Owner 'or any of his agents or guests or members
ofi' his family so as to deprive the other ad joining Owner, of, the
''iu'il'use and enjoyment of such wall, then the first of such
IOwners shall forthwith proceed to rebuild and repir the same to
las' gocd condition as formerly, without cost to the adjoining
Owner.

Section 3. Destruction by Fire or Other Casualty. If
a party wall is destroyed or
Kae the wall may restore it/ and if the other Owners
thereafter make use of the wall, they shall contribute to
cost of the restoration thereof in proportion to such use wi tooutp?e5ulice. however, to the right of any such Owners to call for a
n Araer contribution from the other under any rule of law
Regarding liability for negligent or willful acts or omissions.

^ Section 4. Arbitration. In the event of any
arising concerning a party wall, or under the
Ax'ticle, each party shall choose one arbitrator, and such •
^bitratoS shall choose one additional arbitrator, and the
.^Icis^fn sLll be by a majority of all the arbitrators.
IArbitration shall be governed according to the existing rule
. tWe American Arbitration Association.



• ' ' Section Right of Contribution K^ns With Land, The
riaht of any Owner.to contribution from any other Owner under
this Article shall be appurtenant to the land and shall pass to
such Owner's successors in title.

ARTICLE XIV

Easements and Utilities

'! Section 1% Encroachment Easement. Each Lot and its
Cvrner iwithin the Project is hereby granted an easement overfall
adjLning Lots for the purpose of accommodating any encroachment
cue'to original construction, settlement or shifting of the
biilding. or aay other cause. There shall be easements for^^e
c^intenance of said encroachments so long
a_nd the rights and obligations of Owners shall not be alters in
anway by said encroachment, settlement, or shifting; provided,.
>-"owever, that in no event shall an easement for encroachment be
c'^eated in favor of an Owner or Owners if said encroachment,
c-curred due to the willful misconduct of said Owner or ^fers.
'n the event a structure on any Lot is partiaUy or totallydestrbyed,,and then repaired or rebuilt, the Owers o. each Lot
air'le'"that minor encroachments over adjoining Lots snail be
-Irmitt4d and that there shall be easements for maintenance of
said encroachments so long as they shall exist.

. • Section 2. Utilities.

A. The rights and duties of the Owners
with.respect to lines for sanitary sewer, water,
elebtricity, telephone cables and heating and air conditioning,
shall be' governed by the following: ,

(1) Wherever sanitary sewer
connections and lines or electricity, gas,
hea'tina and air conditioning lines or television cables
installed within the Project, which connections or any ^rtion
-hereof, lie in or upon portions of the Project owned by others
Chan: the Owner of a Lot served by said
anv'Lcits served by said connection, shall have the right and are
b«eby'granted an easement, to the full extent necessary
iherkbr, to enter upon the Lots or to have the
enter thereupon to repair, replace a^ generally maintain said
co'nnection as and when the same may be necessary as set forth
below';.

(2) Wherever sanitary sewer
cohnections and lines, facilities and/or water connections and •
lilvfes-bf electricity/ gas, telephone lines, air conditioning an
h'^atjiiig'lines, or television cables are installed within the
p'fblecti which connections serve more than one Lot, the pwners of

' ' !
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feach Lolp served by ^-id connection shall be eu.itled to the fall
nse and enjoyment of such portions of said connections as*
ftervices their Lot.

: 1 (3) In the event any portion of said
conjnec^on or line is damaged or destroyed through the negligent

•act or acts of failure to act, or willful misconduct of one Owner
or^Haoy'jOf his employees, agents, invitees, tenants or guests," so
as?)'i:b'deprive other Owners of the full use and enjoyment of. said
coHnection or line, then such connection or line shall be
repjiir^ or restored by the Association, but at the expen^ |bf
the']Owner who commits or whose guests, agents, or employees
coz-:nit|,] 'such act or acts. '

'i ,

' : (4) In the event any portion of such
connection or line is damages or destroyed by some other cause
then the negligence or willful misconduct of one of the Owners, .
his employees, agents, guests, tenants or invitees (including
ordinary wear and tear and deterioration from lapse of time) then
in such ^event, such connection or line shall be repaired and.
restored by the Board, such repair and restoration to be paid out
of : the assessments levied in accordance with this Declaration
equally, against -all Owners.

, 'i • (5) In the event of a dispute between
0^.-r.e4s 'jWith respect to the repair or rebuilding of said ' ;
coiinection or line, or with respect to the sharing of the costs
tbj^r^of, then upon written request of one of such Owners
adireissje'd to the Association, the matter shall be submitted tp
the!Board for a final and.binding determination.

'r i ' " ' .
: ' B. Easements over the Properties for the

installation and maintenance of electric, telephone, water, gas
and. sanitary sewer lines and facilities and television cable
service and for drainage facilities are as shown on the recorded
map of the properties.

i

, j Section 3. Entry for Repairs. The Board or its
designated agents may enter upon any Lot when necessary in
connection with any maintenance or construction for which the
Board is responsible, or for any maintenance required by reason
of the failure of. the Lot Owner to maintain as provided herein,
such entry shall be made with as little inconvenience to the
Owners as practicable, and any damage caused thereby shall be
repaiired by the Board at the expense of the maintenance fund.
The|re is hereby reserved to Declarant and the Board, for the
beijefit^of each Owner, easements over each Lot and the Common
Areai" for the purpose of maintenance and repairs and such further
purposes as are necessary to perform the duties and. obligations .
of t^ieiBoard and the Association.



J. Expansion or contraction of the
Project or the addition, annexation or withdrawal of property to
or from the Project.

K. Boundaries of any hot,

L. Convertibility of Lots into Comicon
Area or of Common Area into Lots.

i.i M. Leasing of Lots.

]h j j 'j ' Imposition of any right of first
refusal or similar restriction on the right of a loz. Owner to
sell^ transfer, or convey his Lot.

0. Any
s'pecifically for the benefit of
Guarantors, or -sperifically con
Insurers, or Guarantors.
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filclaira'tlon, the ^jrticles or tc
considered material if it is fo
technical errors, or for clarif
Mortgage Holder or Eligible Gua
Y[Titten ref:.-uest to approve addi
ciel'iver or post tc the requesti
iwithin thirty (30) cays shall b
•request.

provision, which b;
first Mortgagees,

fers rights on fir;

• its terms, is
Insurers, or
r Mortgagees,

ion or amendmeDt t
the By-Laws shall

r the purpose or c
ication only. An
rantor or Insurer

tions or a.T.end.Tent

ng party a negativ
e deemed to have a

: thevr^'l
not be

:rrecting
illigible
-T.c receives a
:/ who does'not
r response
rcroved such

cees. Unless at
gacees' (based
ividual Lots

•Cher than the

Ten 'their prior
0"Tiefs ishall be

\ Section 5. Required Consent of Mortqa
leas't'Isixty-seven percent (67%) of the first i '̂Ort
up^ri' one vote for each mortgage owned) of the inc
or sixty-seven-percent (67%) oz the Lot Owners (o
sponsor, developer# builder or Declarant) have gi
vritten approval, neither the Association nor th'S
entitled:
it.

..

' , : A. By act or omission to
or terminate the Project, except in the case of a
ibndemhation or eniinent. domain or substantial los
the Cdiwndn Area.

seek to abandon
taxing 'bi'

s or damage to

•• r ' j B. To change the pro rata interest or
&liqations of any Lot for' purposes of levying assessments or
Charges or allocating distributions of hazard insurance proceeds
pir ircondemnation awards or for determining the prorata share of
ov)riei:Ship, if any, in the Common Area.
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^rtitlon, subdivide, encumber^sell abandon,
granting of easements for public Coamon Area,

public purposes consistent with <1?^ 1 1®' other
Area by the Association nr #.k ^ intended use of the

i

losses to the Common Area -in\he%ro1ect P'®«eeds forrepair, replacement, or reconst^^^^^^.X^^-
Jtiut i>nly if such professionalf^f^essional managf.m(»nt
Morltgagee or by the ouarfntor is required by"o.-t,.,.., <•' -T

abandon any scheme of regulations "or°^nf<='̂ ^"96' waive or
pertaining to the'architectural thereof,
of I-ots, the exterior maintenance of Lots fK appearance
CozTjDon iArea walJcs or fences and ' n^intenance of the
landscaping in the Com^rArl^f driveways, or the upkeep of

coverage on insurable Association°Cft^«n^i" extended
current replacement cost basis in =,n^ Approvements on a
hundred.percent (l00%) of the irLr^bir^^?^ than one
replacement costs). * value (based on current

—H- Ili """m °i'm IInr'"":" " —-
records of the Association aL ^ ®®Py the booZs and '
financial data concerning the submission of
Charge, including annual audif^ ?? "^?",®^ Project, free of
^^ff^ately preceding fiscal year Sufh^J• thesh^all^be furnished wfthin a^L^^;abfe"1i^"^"fJ^i,-%^-nts

Proceeds anH ^--^ntlrmnnt i^irst Hortqat^o»c . insurano^
party, shall have priority ovlr-^nv w^u! ahy other '
^ts pursuant to their mortoaoes ?n ? first Mortgagees of
OwTiers of insurance proceeds or ®distribution to Lot
or a taking of Dwelling Onits jf '̂ °"'̂ ®'""ation awards for losses to

this Diclaralion Provi^?|n%%focuments .relating to the Proiect 1% By-I.aws or other



Section . Motlce to Mortgagees. Jpon written
request to the Association, identifying the name and address of
the Eligible Mortgage Holder or Eligible Insuror or Guarantor,
and 'the Lot number or address, such Eligible Mortgage Holder or
insuror or guarantor will be entitled to timely written notice

A. Any loss casualty to any Dwelling Unit
covered by a mortgage, if such loss exceeds One Thousand Dollars
($1/000)/ or any loss to the Common Area if such loss exceeds Ten
Thousand Dollars ($10/000) or on any taking of the Common Area.

i,' '.n B. Any default in performance of
obligations under the Declaration, the Articles, or the By-Laws
or ruleis and regulations adopted by the Association/ which
default is not cured within sixty (60) days after written notice
to ^such Owner. .

C. Any lapse/ cancelatipn or material
modification of any fidelity bond required to be maintained by
the Association or of any insurance policy required to be
maintained by the Association.

I .

D. Any proposed action which would
require the consent of mortgagees as specified in Sections 2 and
3 of this Article XV.

Section 7. Effect of Foreclosure bv First Mortgagee.

A. • No breach of any provision of these
covenants, conditions and restrictions shall invalidate the lien
of iany first mortgage in good faith and for value, but all of the
covenants, conditions and restrictions shall be binding on any
Owner whose tiUe is derived through foreclosure sale, trustee's
sale, or otherwise.

I

B. If any Lot is encumbered by a first
mortgage made in good faith and for value, the foreclosure of any
lien created by any provision set forth in this Declaration for
assessments, or installments'of assessments shall not operate to
affect' or impair the lien of the mortgage. On exercise of power
of sale or judicial foreclosure of the first mortgage, the lien
for assessments or installments that has accrued up to the time
of foreclosure shall be subordinate to the lien of the mortgage,
with the foreclosure-purchaser taking title to the Lot free of
the lien for assessments, or installments that have accrued up to
the time of the foreclosure sale. On taking title to the
Lot, the foreclosure-purchaser shall only be obligated to pay
assessments or other charges levied or assessed by the
A^ssobiation after the foreclosure-purchaser acquired title to the
Lot. The subsequently levied assessments or other charges may
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prop<,«l.n.t. ..... ..

provided in this Article. .
C Any Mortgagee who acquires title to a

-o- by foreci'osure or by •^ghall^not'̂ be''obligated to cute
gl-.-'irfotlrfoUcS^or .-..i"- "

of'a Lot ^te^cqu^sitio^b^f^
l-'bi'a^dL^in'lieu of made'i^^o '̂faith and
frr^fa?re^anffntiUertrtll°of the rights and protections of
this Arit'icle. ^

'section 8. , in^tHe'̂ Project,"any itortgagee
Because of its ^ir-etings of the Members and the
ray appear (but ^ oUtions of this Declaration that
5c^rd to draw attention v^e subject of remedial
et.-e :not been corrected or purpose. Writtenproceedings or assessments or fo the Board will .
efpfo^a.^ " «p-- "=

• status of any mortgage.

section 10. rtght of an
riaht of first ^the-vise convey the Owner's
Owr.er to sell, transfer o ^^tion without the consent of
Let shall be granted to ^e f^^st refusal or option
ar.v Mortgagee, of „rAnted to the Association (or
tc" purchase a lhall not apply to any conveyance
Other iperson, t whether voluntary or
or transfer of title to . . ' acquires title to or ownership
involuntary, to ^ ^ provided in its mortgage or

.t th. or a..a (or ...r9n~nl.
in lieu' of foreclosure.

•: ;V i ' 'larfo^eclLure or
icoair the rights of ^ first provided in the
taXe .title to a pursuant to the .P
mortgage; (b) accept a default by a Mortgagor; or (c) sell

r,u;r.r.;'rs". Lrt,.,...



Section Termination of Certal. ;ontractg. Any
contract for professional management of the Project, or any other
contract providing for services by Declarant shall provide for
termination by either party without cause or payment of a
termination fee on ninety (90) days or less written notice and
the term of such contract shall not exceed one (1) year. Such
contracts shall also provide for termination for cause wpon
mdre than thirty (30) days written-notice. Such agreement shall
be renewable with the consent of the Board and the management
agent. No contract with the Association negotiated by Declarant
shall exce^ a term of one (1) year.

. Section 12. Tax Liens. All taxes, assessments and
cHarbes v.'hich may become liens prior to the fi«t mortgage under
the local law, shall relate only to the individual Lots and not
to the Project as a whole.

• Section 13. Reserves for Maintenance. Assessments on
Lots shall include an adequate reserve for maintenance, repairs
and replacement" of the Common Area faciliUes that must be
replaced on a periodic basis, and shall be payable in regular
installments rather than by Special Assessments.

Section 14. Termination of the Proiect. Any elecuion
• tb terminate the legal status of the Project after substantial
destruction or a substantial taking in condemnation of the
Project must require the approval of Eligible ^rtgage Holders
holding mortgages on.Lots which have at least fifty-one percent
(51%) of the votes of Lots subject to Eligible Mortgage Holders
and sixty-seven percent (67%) of the Lot Owners.

i! ' Section 15. Reallocation of Interests. No
r4allocation of interests in the Common Area resulting fr^ a
partial condemnation or partial destruction of the Project My be
affected without the prior approval of Eligible Mortgage Holders
holding mortgages on aU remaining Lots, whe^er existing
whole or in part, and which have at least fifty-one percent (51%)
of the votes of such remaining Lots subject to Eligible Mortgage
Holders and sixty-seven percent (67%) of the Lot Owners.

Section 16. Payment of Taxes and Premiums. First
mortgagees may, jointly or singly, pay taxes or other charges
wSich may or have become a charge against the Co^n Area
Property and may pay overdue premiums on hazard insurance
policies, or secure new hazard insurance coverage on the lapse of
policy, for such Common Area property and first mortgagees ma-rcing
such payment shall be owed immediate reimbursement therefor from
the Association, provided that said first mortgagees^have given
notice to the Association prior to the making of such payments
ai)d the Association has failed to pay the same..



Entitlement to such re' bursement shall bereflected i^an agreeme^ insfa^^^^ «uch

Section an/other provision of
bi,t.o.n .ny ff"'""" o* tho M.ocl.tIon, th. I>n50>9«

:,. article XVI

' ' I I Amendments
' , pri«r I-O Pirst Sale. Before the close ofSection 1. Prior nnrghas'er other than

^or=llrIft.'t^!s'DeflaraUrn%^
a:;ended in any respect, or revoKe.y Declaration. The
o' an instrument amending ®- -vaii maXe appropriate referenceaie^ding or revoking Ind t^all be acJcnowledged
^a?.d'rUo?rei"iftre o?ficrorthe County Recorder where the
Project is located.

Lortn"tn;'"'jit'Ao
cBose of the first sale of may be anvended or revoked
other than , ^s- (D « a two class voting structure
v'r anv respect as follows.^ t>kis Declaration ina> be..still in effect in the Association,^^is^Decia^^^^^ entitled
.amended only percent (67%) of the voting power of

ah least sixty seven if - two

Kotwithstanding the ^
provision of this class of, members in order
percentage of the voting rights ® ^ under such provision the?; fak^ffirmative /^J'tserof m^nJ'ers shall be
garni percentage of f cl|ss or cl^ses^of the consent
^fequired to amend or authority, mortgagee or other
6> approval of any go^ern^ntal ^"thority^^
person, firm, agency, or ®"tity or revocation of ^yDeclaration witt "^^^fftation no such amendment or revocation

2iU?ivn*;"r.;'.~n =on..nt or .ppxovi ..
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revocatilins'̂ of ^?h{ f't> v2SEii®2£e. with Law »ii'̂ <=J-aTation shTli coiEply ^^^^^1!'®"'̂ ®"'=? 9^with the provisions



of California Business and Professions Code Section 11018.7 to
the extent said Section is applicable.

Section 6. Petition to Superior Coort. If in order
to amend the Declaration, the Declaration requires Owners having
more than fifty percent (50%) of the votes in the Association, in
a single class voting structure, or Owners having more than fifty
percent (50%) of the votes in more than one class in a voting
structure with more than one class, to vote in favor of the
a!s«ndment, the Association, or any Owner of a wparate interest,
Biay petition the Superior Court of the county in which the
Project is located for an order reducing the percentage of the
iffirmative votes necessary for such an aaendment. The petition
shall describe the effort that has been made to solicit approval
of the Association Members in the manner provided in the
Declaration, the number of affirmative and negative votes
actually received, the number or percentage of affirmative votes
rWuired to effect the amendment in accordance with the existingDeclaration, and other matters the. petitioner considers reliant
to, the court's'determination. The petition shall also contain,
as exhibits thereto, copies of all of the following;

A. The governing documents.

B. The complete text of the araendsent.

:* .C, Copies of any notice and solicitation
materials utilized in the solicitation of Owner approvals.
•ji;: D. A short explanation of the reason for
the 'amendment.

I E. Any other documentation relevant to
the court's determination.

ARTICLE XVII

Enforcement of Bonded Obligations
• It. ' ' - .

1 If Common Area improvements which are included in a
subdivision offering covering this Project have not been
conpleted prior to the issuance of a Final Subdivision Public
Report and the Association is an obligee under a bond or other
arrangement (hereinafter referred to as the 'Bond") to secure
peirformance of the commitment of Declarant pursuant to such
subdivision offering to complete the improvements, then the
following substantive and procedural provisions relative to the
initiation of action to enforce the cfcligations of such Declarant
and the surety under the Bond shall govern;



consider and vote on^the^eitlln^of shall
the cbligations u^er the sLd ^ Association to

improvements for whieh a f ° respect to anvwith'in sixty (60) dlys aft« not b"n filed
that iiq>rovenient in the PlannA<^ r ^ date specified for
to the Bond. If toe AfsSf2tii Stateint amendedwriting for the comjlelfofIf'anv " extension i^
tte Board shall consider and vote to the Common Area,
Notice^of Completion has not been filln question if a

:®*Piration of the extensiolS! '̂ aysaff-irTt-kl ^""'f-^e'^ion has not been filaft^r .tte^ expiration of the extension
"K'l I j|

the purpose of voting to ov^ride^a'de^f^^ of the Association forinitiate action to eIforcrthr2uoft?i«c®" to
h» to cInSde? or onSaid special meetinrsha-n b« i, <I"estion cay
t^rty-five (35) days nor morl Sfn than .
receipt by the Board of a petition "^^y® after
members representing five percent r5*f n»eting signed by
of the Association. ®Percent (5%) of the total voting pow«

the'̂ Ls" Purpose setthe .Association other than Declarant " be by members of

Association who reside^in the^ProLct theto t^e action to enforce the obiioatinn Declarant,
be the decision of t^ Alsocf^f-""'̂ ®''.'''® ®o"^ ®han be

thereafter implement this decisLn ^ the Board shall•pprcpri.t. .„i„ i„ iSiSUtZ"'

article XVIII

General Provisiftne

Ovroer, .shall have the rfght"©"e^orcP^*^®®*^^ation, or any
or in ^uity, all restrictions ^ proceeding at law
reservations, liens and chlrals n«r covenants,
provisions of this Declaration nr- hereafter Imposed by theArticles or By-Laws or mefanrreaJ:,^" '̂̂ "'̂ '''^eto or^by the
every^act or emission wh^lby any of ''''® "®"lt of^
this Declaration, the Articles f covenants contained in
regulations are violated in whole or in^^4-^rules andto be iai)d constitute a nuisance an5 are hereby declared
or equi;ty against a nuisance ei^^^r remedy allowed by law
^ixcable against ever^such re^uIt^Ld^S or private shall^be
Owner, by the Association, or may be exercised by any
remedies herein provided for breach 0^1^^^^ interest. The

oreacn of the covenants contained in

! i
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t^is Declaration -hall be cumulative, and none of such remedies
s^ll be deemed exclusive^ Failure by the Association or by anv
Ower to enforce any covenant or restriction herein contained
shall in no event be deemed a waiver of the riaht to ars

^^^violation failure to enforce the same or anyother violation of such covenants or restrictions impair or
invalidate toe lien of any first mortgage or first deed of

excl^ive!^^^ provided for herein shall be cumulative and
I ' _

4.- ?• Term of Declaration. The covenants and. restrictions of this Declaration shall run with and bind the
Properties and shall inure to the benefit of and be enforceable

Association or any Owner of land subject to
,this Declaration, ^eir respective heirs, representatives,

^ forty (40) years from thedate this Declaration is recorded, after which time they shall be
successive periods of ten (10) ye^irs,anless an ins^ument signed by a majority of the Owners has been

recorded within six (6) months prior to the termination of the
initial term or within six (6) months prior to

II t ^ f successive ten (10) year period, agreeingto .terminate said covenants, conditions and restrictions in whole
oir^ IT w•

I

Section 3. Purchasers, Each purchaser, bv accepting
if sale to any Lot accepts*the same,subject to all of the covenants, conditions and restrictions

herein contained and agrees to be bound by each and all thereof.

I;.:. . Section 4. Construction and Conflicts, Th«provisions of this Declaration shall be liberally construed to
effectuate its purpose of creating a uniform plan for the
operation of a planned "unit development project. In the event of
any conflict between this" Declaration and the By-Laws of the
Association, this Declaration shall control,

!• . Captions and Gender. The titles or.headirjgs of the ^ticles or Paragraphs of this Declaration are
not a_part hereof and shall have no effect upon the construction

of any part hereof. The singular shall include^e plural and the plural the singular unless the context
sh^li^iLluL^fh^'^^^^ the masculine, feminine and neutermasculine,. feminine or neuter as the context

L_.i. Section 6. Binding on Heirs. This Declaration shallbe binding upon and shall inure to the benefit of the heirs,
personal representatives, successors and assigns, grantees and
lessees of the Declarant and each Owner. gran.ees and



maintenance/ sever service r-hArn,^ ^ iigncing ;
charge, in such, manner that eith#»r fs rubbish*
of Lots, or management agent shall cnn^?n^^?^ *^irectors. Ownersto, the appropri,?:"^:vernL^tI^iuthoriiy!""' ^-^arantee payment

®I Interpretation SeverabHitv. Th«
Ifl^^tiifte iL^nr shall be liberally construed to

whereby the transfererLco^s^an o"-rL°or^lessee^thereor^th"^^

transferor or lessor, (ii) the street'address If the £ot
purchased or Dwelling Onit leased bv the traLfLee (ih)
nujuber and names of all persons and'^

andj?','thrda?^ bf"salI'ir'jelse"' hlt'tl't'el

.hjli: b. ae.„a to bee.'dJI"L-y "J™n5-Si'(7SM™
fter a copy of the same has been deoosited in the United State<5

prepaid, addressed to each such perloHt thfaddress given by such person to the Board for throuroLl of

K;rif;.r.^VTSoS;r°'';; x*"'"' sis*tne Board. An address may for anv reason hohanged from time to time .by notice in writing to the Board.

_ .Jjv. Section 11. Increase in Fees Charqeah1i» >^y



Association effec 7e on each anniversary of the recording
of this Declaration by a percentage equal to the lesser of (i)
the percentage increase of the Consumer Price Index of the Bureau
of Labor Statistics of the O.S, Department of Labor for Urban
Consumers, Los Angeles - Anaheim - Riverside Metropolitan Area,
California (1967=100) Standard Reference Base ("CPI") during such
ye;ar or any substitute index if the CPI is no longer published?
or (ii) five percent (5%).

i

Section 12. No Restrictions for Race> Color or Creed.
No Owner shall execute or file for record any instrument which
ijEposes a restriction upon the sale, leasing or occupancy of his
Lot; on the basis of race, color or creed.

' • J

Section 13. Resolution of City of Baldwin Park. There
is attached to this Declaration, marked Exhibit "A" and by this
refei'ence made a part hereof, .a true and correct copy of
Resolution No. 88-54 adopted by the City Council of the City of
Baldwin Park approving the Project.

ARTICLE XIX

; !. Documents to be Provided to

' Prospective Purchaser

The Owner of a Lot shall, as soon as practicable before
transifer of title or execution of a real property sales contract
therefor, as defined in California Civil Code Section 2985,
provide the following to the prospective purchaser:

A. A copy of the governing documents of the
Project.

B. A copy of the Association's most recent financial
statement distributed in accordance with Section 1365 of the
California Civil Code.

•»

• C. A true statement in writing from an authorized
representative of the Association as to the amount of any
assessments levied upon the Owner's interest .in his Lot and the
Project which are unpaid on the date of the statement. The
statement shall also include true information on late charges,
interest, and costs of collection which, as of the date of the
statement, are or may be made a lien upon the Owner's interest in
the .Project pursuant to Section 1367 of the California Civil
Code..

Upon written request the Association shall, within ten
(10) days of the mailing or delivery of the request, provide the
Owner of a Lot with a copy of the requested items specified in
Subparagraphs A, B and C of this Article XIX. The Association
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may charge a fee for this service, which shall" not exceed the
Association's reasonable cost to prepare and reproduce the
requested items.

IN WITNESS WHEREOF, Declarant has executed this
Declaration the day and year first set forth above.

lii." ;

vii'i '

POSTER PROPERTIES INVESTMENT, a
J ! General Partnership, by its

Partners:

-A/. J~
Mon-Wei Lin

Mong^Chino Lin

Mon-Yan Lin


